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URING the first six months of 
D 1940, the volume of freight for 
export handled through Atlantic 
and Gulf ports of the United States 
reached a level unequaled since 
the war years of 1917-18. 


And yet this volume was handled 
so smoothly by the American rail- 
roads that no comment about it 
appeared in the news. 


Why? 


Because preparedness, with the 
railroads, is not a newly discovered 
need. It is something the railroads 
have studied and worked for ever 
since the end of the first W orld War. 


And the plain fact is—in speed and 
operating efficiency the American 
railroads today are at the highest 
peak in their history. 


Freight train speed averages 62% 
higher than in 1920. 


That’s because heavier rails have 
been laid — sidetrack mileage has 


been increased —terminal facilities 
have been enlarged — terminal 
operations have been speeded up 
—arrangements for having cars on 
hand wherever and whenever they 
are needed have been vastly im- 
proved. During the first six months 
of 1940 the railroads placed in 
service more new freight cars 
than in any like period in the last 
10 years. 


Today freight trains actually per- 
form more than twice as much 
transportation service per hour as 
trains did 20 years ago. 


An indication of the ability of the 
railroads of the United States to 
take care of any traffic that may 
develop is shown by the fact that 
between August and October, 
1939, they handled without car 
shortage or delay the largest in- 
crease in business ever recorded 
in so short a time. 


The big fact is—in capacity and 


in operating skill and methods— 
the railroads are ready to do their 
share in speeding national defense 
—and a mighty big share it is 
bound to be. 


And that’s why we say — give the 
railroads an equal chance to keep 
themselves fit to do the job that 
they alone can do. 


FoR $90 


Start from your home town now 
on a Grand Circle Tour of the 
United States — east coast, west 


coast, border to border—go by 
one route, return by another— 
liberal stopovers—for $90 rai!- 
road fare in coaches — $135 in 
Pullmans (plus $45 for one or 
two passengers inalower berth). 


NOW-—TRAVEL ON CREDIT 


See your local ticket agent 





WASHINGTON, D.C. 


TRAFFIC WO! LD 










Jab 


Edito 
Curre 


Decisi 


Prope 
Air " 
Wate 
Quest 
Doins 
Perse 
Soutk 
Dige: 
Dock 


YE 


Name R 
Publis! 


® 


Se 


Publishi 





EDIT 


H. A. Pa 
Edit 


R, 
D.J. Ha 
Adu 


1 LD 





1¢e 


at 


August 24, 1940 





Whole Number 1742 
VOLUME LXVI « NUMBER 8 


Jable of Contents ..... 


Editorial 
Rarvent Tonics im Waalineton. onic ccs cc cc ces 431 


Decisions of the Commission 
Wooden chairs from Ft. Smith, Ark., to St. Louis; 
ee Gs coos asta ates os Wi ore tae dw acd de a em Ge ie 433 


Dunn, A. W., Transfer Co., Marshall, Tex.; Kansas 
and New Mexico; permission to operate as common 


re ee ere ere 433 
Drubey, Wm.; extension of operations; MC-5523, 
re St aN eer aia ce. cue ha eng ag ew GSE antia's wee 433 
Pulpboard from Hutchinson, Kan.; fourth sect. ap. 
a to dck eas ak ia amanleaw so6k Oe Merk AES bein aaa 433 
Belyea, B. W.; extension, heavy machinery, etc.; 
SS OE CPT eee nee OP ey Ce ene 433 


Aluminum to Central Territory; fourth sect. ap. 17887 434 
W. T. L. fourth section commodity rates; fourth sect. 


i: SE a a a acm abd Huieiae win ibd we ihe 434 
Tex-O-Kan Flour Mills Co. et al. vs. A. and S. et al.; 

ec ee MY MD co oo win wien ah a bade s eee se 435 
Paper articles from Rockingham to New Orleans; 

a a re ere ee 436 


Canned goods to Augusta, Ga.; fourth sect. ap. 17998. 436 
Broderick and Bascom Rope Co. vs. B. and O. et al.; 


Ss Ee, ON SE cc cca ss9 Gur Seene sabeidwdee 437 
Columbus and Greenville Ry. Co.; self insurance; MC 
cP Oie deca Sak Cewek se CROSS AG Ow OKA wR ORES a 437 
Limestone to Buffalo, Harriet, and Lackawanna, N. Y.; 
A nies cna ain, iain: Sadia Sol ainTa' hm ese ale Se 437 
Cement from Chattanooga to Ky.; fourth sect. ap. 
ERE A RED SE STE Har Se ere ae Ue Seed Oe 437 
Rail-water commodity rates between north and south; 
ey I, OR I a Scat Vag hiesnie Sibu o'w.ekivwaheaeils 437 
Fruit, New York to Philadelphia; I. and S. M-968... 437 
a 0S 6 (a a eae 441 
i rN a 8d ye ccs 5 aie oie gl owin wy ab eieticn 460 
i i ss cde eaw hac kwenw eee eeeye 465 
mowtiows nied AMBWOETS §..nc cc ccccccccccccscccceece 468 
ee ae i ee 472 
i i A ee. as ew eee ecewes eens’ 474 
Southern Rate Reductions ..............cccccceceee 474 
ee Es nk de Waeinw aes wesw ne 480 
mocket Of the Commissiom: ....6.6 ck ccc cccicccsecuce.s 480 





TRAFFIC WORLD 


Name Registered U. S. Patent Office—Cepyright, 1940, Traffic Service Corporation 
Published Every Saturday by The Traffic Service Corporation 


Founded 1907—34th Year 
@ E. F. Hamm, Jr., President and Treasurer 
Henry A. Parmer, Secretary 
IT ns sth cps ei nn oa 
Publishing Headquarters: 418 S. Market St., Chicago, Ill., U. S. A. 


Washington, D. C., Office: 1023-28 Earle Building 
ii Oe 
EDITORIAL AND BUSINESS STAFF 


H. A. PALMER, A. E. Heiss, 
Editor and Manager Chief, Wash. News Bureau 


R. R. LetHem, Mgr., Special Service Dept., Washington 
D. J. HANSEN, Circulation Mgr. E. G. SranKey, Advertising Mgr. 


Advertising Representatives: R. W. Ciassen, J. B. Cox 
New York, N. Y., Hommes anp STEPHENSON 
424 Madison Ave. Plaza 8-2979 


425 


; ie are more ways 
to make money than to 
sell the things you sell 
ata profit! Maybe we 
can help YOU to save 
and make more money. 





“Maybe you’d LIKE to find out” 


Ask for our monthly pub- 

lication. Phone or write 

for it. No obligation. 
It is free. 


‘““Maybe you’d LIKE to find out” (that’s the name of our 
magazine) is packed with tales that have made men laugh, 
that have made men think. It tells success stories of North 
Pier’s world famous companies and corporations, that have 
saved more money, made more money, profited at North 
Pier Terminal. 


Ask us to send our magazine. Find out how our people use 
their North Pier Terminal space for storage, for offices, for 
manufacturing, for distributing. Find how you can do 
business in Chicago . . . more conveniently ... more 
pleasantly . . . more economically ... more profitably .. . 
at North Pier Terminal. 


NORTH PIER TERMINAL 


Fill out, tear off, and mail this coupon. We will send you our monthly 
publication shown above. Send coupon to: W. W. Huggett, President, 
North Pier Terminal Co., 589 East Illinois Street, Chicago, Illinois. 
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LEGENO: * 
quan G.M. ESN. RR. 
—— OTHER RAILROADS. 
— GULF TRANSPORT CO. INTERSTATE TRUCK OPERATION 


Lcr 


EN years ago the Gulf, Mobile and Northern 
Railroad took its first steps toward providing 















for its patrons the advantages of coordinated W 
rail-highway services. In succeeding years the © ce 
scope of these operations has been extended un- debate 
til today, through its wholly owned subsidiary has def 
Gulf Transport Company, integrated services search 
are provided along the entire rail line. In addi- M) 
tion, through the Transport Company, the Gulf, velt as 
Mobile and Northern is now providing “main scribin: 
line service” for certain communities which, of thos 
with the abandonment of another railroad, were word, 
left stranded without adequate facilities for the Preside 
transportation of their carload and _less-than- old age 
carload freight. hours, 
Within the past few weeks, this highway policy he say: 
has been submitted to the Alabama Public Serv- extrav. 
ice Commission in connection with an applica- That, 1 
tion of Gulf Transport Company for the right There 
- yp further to extend its line. In registering its ap- careful 
FA iN proval of our efforts to provide a complete trans- measu 
_— pow ie portation service, this Commission made the fol- did no 
. lowing, among other, comments: dent, t 
“The proposition here presented is unique in the his- of the 
tory of the Commission. . . . The applicant . . . is pro- the sp 
posing here to supplement the rail service with a more tomar 
flexible agency and operate the two types of service ine] 
together, thus offering to the public an enlarged, im- ey 
proved and, as one witness termed it, ‘streamlined’ headlii 
service. ... We find no difficulty in concluding upon help f 
this record that the performance of the proposed service said n 
will promote the public convenience and necessity and form 
that the granting of the application, as amended, will be what 1 
in the public interest, and we so find.” 
We are gratified at this latest official expression a 
of approval of our policy of keeping abreast 
with changing conditions of modern transporta- 
tion, and the recognition of an honest effort to 
better serve our public. mod 
men 
L. A. Trpor agel 
Traffic Manager the 
port 
FREER RA RRB BBA RAE ES ein HAUT vest 
SS tel CEE Es ca ee ing 
thei 
GULF MOBILE & NORTHERN RR || * 
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The Campaign Issues 


Well, Wendell Willkie has made his speech of ac- 

ceptance and challenged President Roosevelt to 
debate the issues. What are they, now that Mr. Willkie 
has defined his position? They are few and one has to 
search to find them. 

Mr. Willkie, though denouncing President Roose- 
velt as a liberal who has distorted liberalism and de- 
scribing himself as one who was a liberal before some 
of those in the present administration ever heard the 
word, agrees, in principle, with about every policy 
President Roosevelt has put into effect—farm relief, 
old age pensions, social security, higher wages, shorter 
hours, dismissal compensation and all the rest, though 
he says he will function with economy rather than the 
extravagance that has characterized the New Deal. 
That, we suppose, is an issue. So also is the third term. 
There is none in the war situation, for Mr. Willkie, 
carefully avoiding committing himself on particular 
measures and policies now in force or in contemplation, 
did not take issue or specifically agree with the Presi- 
dent, though incorrect newspaper reports, notably that 
of the United Press in the afternoon papers of the day 
the speech was delivered, which, with more than cus- 
tomary inaccuracy (which inaccuracies were unerr- 
ingly grabbed by “interventionist” papers for their 
headlines) quoting him as advocating the “draft” and 
help for Great Britain, gave a false impression. He 
said neither of these things. He said he was for “some 
form of selective military training,’ without saying 
what form. He did not actually advocate aid for Great 


Britain, but he did lead his hearers right up to the point 
of such aid by describing the plight this country would 
be in if Hitler won against England. He advocated a 
policy of production as against one of scarcity, and that, 
we suppose, is also an issue, though he gave no speci- 
fications as to how he proposed to make his idea effec- 
tive or to put men back to work in private enterprise. 

We think it is fair to characterize his speech of ac- 
ceptance as one calculated not to alienate those who op- 
pose the New Deal but to curry favor with those who 
like it by promising them something just as good or 
better—which was the Republican policy in the Landon 
campaign four years ago—which policy failed to win. 

Many persons who perceive these faults—if they 
be faults—in the Willkie presentation of his views and 
intentions, excuse them on the theory that the first 
thing to do is to elect him and that he may be trusted 
to do the right thing after he takes office. We are dis- 
posed to question that. A man who compromises with 
his convictions—if any—and appeals to the mob in 
order to get votes to elect him to office is likely to pur- 
sue the same course after he takes office in order to 
insure his reelection. If he thinks the ideas of the New 
Deal are so popular that he must seem to approve them 
in order to win, how can he be expected to take issue 
with them after his election if he or his party is to re- 
main in office? 

We are greatly disappointed. We are practical 
enough and know the facts of life well enough to realize 
that, perhaps, his speech was politically wise and that 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased in- 
vestigation as to whether commercial motor vehicles are pay- 
ing their fair share of the cost of highways used by them in 
their business, and a uniform application of the principles 
thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the various 
agencies of transport and jurisdiction over all of then by the 
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same body or coordinated bodies. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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he could not win if he took solid ground against the 
new crack-pot theories, but, all the same, we hoped for 
a man who would stand forth as a real advocate of 
American ideals and institutions and the American 
way of life. One who feels as we do may be for Willkie 
because he believes the country has been betrayed by 
Roosevelt and the New Deal and almost any change 
would be for the better, but that one will be merely 
“against Roosevelt” and not “for Willkie” in the sense 
that his enthusiasm and patriotism are aroused. 


It is possible, as some predict, that Willkie, later 
in his campaign, will tackle in detail some of the spe- 
cific problems facing him and the country and remove 
some of the uneasiness occasioned by his bragging 
about his “liberal’’ views, but we have our doubts about 
that. His acceptance speech, though necessarily gen- 
eral, nevertheless, specifically committed him to cer- 
tain policies. He could not, for instance, without stulti- 
fying himself, now say that the New Deal agricultural 
policy constituted a graft for the farmers that ought to 
be removed, or declare that labor was going too far in 
its demand for shorter hours, or that the administra- 
tion was unduly frightened by Hitler and leading us 
headlong into war. On all these things and many others 
he has yielded to what is supposed to be in popular 
favor, regardless of whether it is sound or unsound. 


We might not be able to elect as President one who 
held and announced contrary views, but, certainly, we 
shall never get back to soundness and sanity unless 
someone carries the banner and enough people insist 
on that kind of leader. We are considerably fed up on 
the popular idea one hears expressed on every side that 
“these things have come to stay and there is no use 
fighting them.” Of course, they have come to stay if 
no one fights them. 


Considerable is being said for Willkie on the 
ground that he is a successful business man, whereas 
his opponent never had to earn a dollar and expendi- 
ture of other people’s money means nothing to him. 
There is a lot to this from the point of view of economy 
and good management but, so far as economic knowl- 
edge and public spirit are concerned, we have never 
observed that the business man was superior to any 
other. He may know how to pound some material to- 
gether and sell it at a profit, but he may and frequently 
does know little else. And his interest, both with re- 
spect to the public at large and to his competitors, is 
usually to do the best he can for himself regardless of 
patriotic considerations. One need not go outside the 
transportation field to prove that. 


So the campaign, in its present aspects, resolves 
itself into what seems to be merely a contest between 
personalities. With Roosevelt and Willkie pretty much 
of a mind as to fundamentals, which of them is better 
fitted to carry on our domestic economy and our for- 
eign affairs? We think Roosevelt has proved a dismal 
failure. We admit that Willkie would be an experiment 
—but we are in favor of trying that experiment, espe- 
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cially because we believe a third term for any president 
would be a dangerous departure from sound American 
tradition. Though we see no reason to condone in one 
candidate theories and policies that we condemn in the 
other, still we would rather trust even a man who 
yields for political reasons to what he considers popv- 
lar desires and tastes, than one who is known to be of 
inherently unstable mind and socialistic ideas. The one 
might be right sometimes, when he could be without 
sacrificing votes; the other never would be. 


Transport Bill Delay 
The Traffic World Washington Bureay 


The conference report on S. 2009, the transportation bill, 
probably will not be taken up in the Senate until after the 
conscription bill has been disposed of. Senator Wheeler had 
planned to call up the report August 19 but did not do so. 
A canvass of the situation in the Senate, it was understood, led 
to the conclusion that the report would not be called up until 
the conscription bill was out of the way. Debate on that meas- 
ure was expected to continue at least throughout this week. 

The revised conference report on S. 2009, as passed by the 
House, according to counsel for the National Industrial Traffic 
League, with respect to the Panama Canal act revisions relating 
to railroad control of boat lines, makes the law read as con- 
strued by the majority opinion in 77 I. C. C. 124 (see Traffic 
World, Aug. 17, p. 393), “and consequently clearly provides for 
broad Commission jurisdiction for authorization of railroad con- 
trol over new water service even where there is competition 
if public interest justifies.” The quoted statement refers to 
service other than that through the Panama Canal as to which 
railroad control is forbidden. 

In the opinion of League counsel the :revised report sub- 
stantially changes the present law as to railroad control of 
boat lines as construed by Commissioner Eastman in the case 
cited. Counsel said he agreed with the Eastman minority 
opinion in that case and that the purpose to change the law 
substantially seemed to be “neatly hidden” in remarks relating 
to the matter in the revised conference report. 

“These changes in the Panama Canal act are an important 
matter which should be seriously considered,” said E. F. Lacey, 
executive secretary, in a communication to League members. 
“League members are urged to study the new language and, 
due to time being of the essence, should advise their senators 
immediately of their views.” 

The Maritime Association of New York, in a message to 


. the Senate conferees, again protested against enactment of 


S. 2009. It objected to elimination of the Wadsworth rate 
amendment and asserted waterway transportation would be 
destroyed eventually if the bill became a law. 


RAIL PASSENGER STATISTICS 


Class I steam railways, exclusive of switching and ter- 
minal companies, in May, had passenger revenues of $14,701,761, 
in coaches, and $11,738,088, in parlor and sleeping cars, as com- 
pared with $15,154,405 and $13,089,160, respectively, in the 
same month last year, according to a Commission compilation 
of passenger traffic statistics of those roads, other than com- 
mutation, statement M-250. 

For the five months ended with May the roads had pas- 
senger revenues of $73,797,131, in coaches, and $69,810,834, in 
parlor and sleeping cars, as compared with $70,014,166 and 
$72,459,702, respectively, for the corresponding period last year. 

In May, the number of revenue passengers carried was 
16,149,584, in coaches, and 1,334,049, in parlor and sleeping 
cars, as compared with 17,012,496 and 1,443,760, respectively, in 
the same month last year. The number of revenue passengers 
carried one mile in May totaled 881,426,035, in coaches, and 
494,763,425, in parlor and sleeping cars, as compared with 
834,016,251 and 546,796,148, respectively, in the corresponding 
month last year. 

For the five months ended with May the roads carried 
73,287,070 revenue passengers in coaches and 8,076,388, i 
parlor and sleeping cars, as compared with 72,640,026 and 
8,249,186, respectively, for the corresponding period last yeat. 
The number of revenue passengers carried one mile in the com- 
parative period was 4,181,662,413 in coaches and 2,970,484,699 
in parlor and sleeping cars as against 3,673,526,906 and 3,022, 
236,722, respectively, representing an increase of 13.8 per cent 
and a decrease of 1.7 per cent. 
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Marveling over the fact that there 
was no air blasting of Britain last 
Saturday might be taken by some 
as evidence of inability to add two 
and two. That was the day Willkie 
made his acceptance speech. Stow- 
ing of radio beams is desirable when 
planes are aloft. Hitler, it is sus- 
pected, wanted to be sure he got all 
possible from the Willkie speech, including reaction from the 
audience. At that time the British had not taken the initiative. 
Wherefore, if Hitler kept his own planes at home all day, the 
radio ways would be open and Hitler’s curiosity would be 
served, his, perhaps, being greater than Roosevelt’s. 


Why Saturday’s 
Krieg May Have 
Been Without Blitz 





Within the week the creation 
of two additional funnels for 
the taking of money out of the 
Treasury was announced. The 
first was the jump in the num- 
ber on the government’s civil 
service pay roll of 33,076, bring- 
ing the total, in June, to 1,011,- 
066. The first world war peak 
was 917,760 on armistice day, 1918. The peace time peak was 
last December 31, when the total was 987,857. 

The second funnel was the determination of the Depart- 
ment of Agriculture to install a complete distillery for the 
production of alcohol from corn as part of a laboratory for 
the industrial utilization of farm products. The laboratory is 
at Peoria, Ill., the heart of the district where distillation of 
alcohol is a business employing technicians, who, in competi- 
tion in the business world, got the prize jobs in that line of 
endeavor. 


The purpose of that distillery will be to study the possi- 
bility of making alcohol for use as an adulterant of gasoline 
for internal combustion engines. That’s been a long dream of 
men not far from the crackpot stage of mentality. 


There is, however, one ray of light in that crazy project. 
P. Burke Jacobs, senior chemist in the Bureau of Agricultural 
Chemistry, shows how crazy the idea is. To produce the 2,200 
million gallons of alcohol necessary for a ten per cent blend 
of alcohol with gasoline would require about 300 alcohol plants 
of 20,000 gallons daily capacity, at a capital investment of 
about $250,000,000 it is pointed out. The present alcohol 
production in the country is about 600 million gallons annually, 
divided about equally between industrial alcohol plants and 
beverage spirits plants. 

To make alcohol for a ten per cent adulteration of gasoline, 
according to Mr. Jacobs, would take 900,000,000 bushels of 
corn, or 800,000,000 bushels of wheat, three billion bushels of 
potatoes, or two billion bushels of sweet potatoes. That would 
mean about one-third of all the corn grown in the country, 
more than all the wheat, and many more potatoes than could 
be grown in Maine, Idaho, or other areas that fancy them- 
Selves as growers of “spuds.” 

__Oh, yes, there’s the little item of the price that could be 
paid for the corn. The announcement about the resumption 
of the experiments for producing alcohol to be used in adulter- 
ating gasoline says that “at the present cost of gasoline, the 
corn would have to be available at 25 cents a bushel or less 
? make corn alcohol in a comparative price class with gaso- 
ine.” 

And yet Secretary Wallace ordered money spent for the 
experimental still at Peoria where there are hundreds of keen- 
eyed men ready to jump into producing alcohol for use as 
fuel, the second there is any hope of profit therefrom. And 
they have chemists who can run rings around the government 
chemists in making profitable experiments. 

“Industrial alcohol from farm waste,” has been a standard 
governmental fraud on farmers for at least thirty years. 

Some of the hurt implicit in the two things herein treated 
may be lessened by the establishment by the Weather Bureau 
of the Commerce Department of a forecasting service that 


And Here’s a Long 
Farewell to More of 
the Tax Payer’s Money 


will predict the weather for four or five days in advance, 
Wednesdays and Saturdays being the forecast days. 
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When President Roosevelt, 
using Ambassador Bullitt as 
a Charlie McCarthy, made 
the State Department part of 
a political organization, he 
jarred those who remem- 
bered that it had been tradi- 
tional that that branch of the 
government should not .be 
used in party politics. Had Ambassador Bullitt not had the 
approval of the State Department when he made his speech 
at Philadelphia, it is believed, few would have paid any atten- 
tion to him, especially among those remembering Pennsylvania 
politics of a score of years ago. 

These would merely have laughed. But he was speaking 
with the approval of the State Department when he compli- 
mented, with reverse English, the United States navy on which 
the country has spent hundreds of millions in the last five or 
six years, by saying: 


Making State Department 
Part of a Political Ma- 
chine Shocks Veterans 


Without the British navy the Atlantic would give us no more pro- 
tection than the Maginot line gave France after the German troops 
had marched through Belgium. 


Navy officers, of course, may not resent, in a public man- 
ner, that slap at them. An officer who hopes for promotion 
knows that, if he protested, he would probably be court-mar- 
tialed. All any can do, in the way of public speaking, is to 
make speeches in favor of giving to Britain units of the Bullitt- 
slapped fighting machine. 

One of the amazing facts with regard to the Bullitt speech 
was that Ambassador Cudahy, lately publicly spanked by Sum- 
ner Welles, sat on the platform with Bullitt. Welles put him 
into the dog house for talking in London. President Roose- 
velt let him out, without, however, publicly sending Welles 
into it. Which means nothing to the ones who remember the 
tradition about the Department of State, except that it is used 
as part of the organization committed to giving President Roose- 
velt an honor denied by the’ voters to Theodore Roosevelt and 
unsuccessfully tried for by General Grant, in his party’s na- 
tional convention. 

Perhaps, it has been suggested among those who remember 
when the State Department was held to be above party politics, 
if Cudahy had asked Sumner Welles for permission to make 
observations about the probability of famine in Europe this 
coming fall and winter, he would have not fallen into the dis- 
grace from which President Roosevelt rescued him and thereby 
enabled him to sit on the platform with Ambassador Bullitt. 

This use of the State Department in politics is intriguing 
to correspondents who, in the time of John Hay, “covered” 
it and never got anything closer to politics from it than Hay’s 
message to one of the former Barbary pirate states of ‘‘Per- 
dicaris alive, or Rasuili dead.” 


That message was transmitted to a Republican national 
convention and created something of a stir. It was intended 
to show that Americans traveling in foreign parts would be 
protected. Perdicaris was a naturalized American of some 
wealth who had been kidnapped by a bandit named Rasuili. 
Thereby came a suspicion that the ruler of the country might 
be resorting to the revenue measures popular in the northern 
African states at the beginning of the last century. Perdicaris 
was returned alive. Some of the old-timers questioned whether 
John Hay was living up to the traditions of the department of 
which he was the head in publicly resorting to melodramatics 
calculated to help the party of which he was a member, in a 
presidential campaign year. 





One of the things that has come 
to the surface with thought and 
speculation about the reduced 
ratings proposed by the southern 
railroads is that so-called value 
of service in the making of rates 
is likely soon to disappear. ‘Value 
of service,’”’ to many, means mere- 
ly ability to pay. In the days 
when railroads were compelled to make classifications, the 
value of the commodity was a heavy consideration in fixing its 
rating. One hundred pounds of copper pigs, it was obvious, 
was of greater value than a hundred weight of pig iron. 
Therefore, the rating on a less-carload of copper was much 
higher than on a like weight of iron. 

But when the truck came along, “pigs is pigs’ seemed a 
good maxim. The average trucker could see no reason why 


Value of Service as 
Factor in Rating-Mak- 
ing on Its Way Out 
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he should charge a customer more for hauling copper than 
iron. In theory, his risk of loss in carrying the copper was 
much greater than in the carrying of pig iron. But the rail- 
roads, seeing the opportunity, had made the more valuable 
commodity stand more of the expense of operating the rail- 
road than the less valuable commodity. The classification Solo- 
mons could argue persuasively that a greater rate was needed 
because the risk of loss was greater. In other words, the 
shipper should pay for insuring his more valuable commodity 
while it was in transit. 

Under the proposed revision, much of the inflation in the 
rating caused by the value of the commodity, it seems, is 
being squeezed out. Dry goods, for instance, according to 
memory, are all being made third class in the revision. That 
low rating was accorded, in the rating now in existence, only 
to the least valuable cotton fabrics. The greater risk, it might 
be observed, is still there. But, inasmuch as the trucker does 
not give much recognition to it in the commodity rates he 
makes, seemingly the railroad must also close its eyes to the 
fact that was once regarded as sacred and controlling. Of 
course, the ratings of both railroads and trucks on thousands 
and thousands of commodities are identical. But specific rates, 
rather than those resulting from ratings, according to the view 
of many railroad men, have given the trucks more than their 
share of the traffic readily taken by either the railroads, in less- 
carloads, or the trucks in truck-loads or in other quantities. 

The railroads, in proposing the reduced ratings, profess to 
be reaching for traffic moving in private trucks. The motor 
common carriers jeer at that idea. They think the railroads 
are after their business. In fact, in their request for suspen- 
sion of the reduced ratings, they assert that, when the rail- 
roads reduced their ratings, they were faced with the alterna- 
tive of making like reductions or going out of the business. 
They proposed like reductions. From which they argue that 
the result will be loss by both sorts of carriers, if the Com- 
mission allows the reduced ratings to become effective, and 
the railroads will increase the deficit they now achieve from 
their handling of less-carload traffic. 


It is a merry fight, the end of the first round of which 
will arrive not later than the last day of August, by which time 
the Commission will have to make a decision on the question, 
“to suspend or not to suspend.”—A. E. H. 


Revenue Freight Loading 


Loading of revenue freight the week ended August 17, 
totaled 743,121 cars, according to the Association of American 
Railroads. This was an increase of 73,328 cars or 10.9 per cent 
above the corresponding week in 1939, an increase of 145,237 
cars or 24.3 per cent above the same week in 1938, and an in- 
crease of 16,145 cars or 2.2 per cent above the preceding week. 

All districts reported increases compared with the corre- 
sponding weeks in 1939 and 1938. 


1940 1939 1938 

S weeks OF JORUATY «2. .0622502000008 2,555,415 2,288,730 2,256,717 
4 weeks of February .......5..... 2,486,863 2,282,866 2,155,536 
eS 2. errr 3,122,556 2,976,655 2,746,428 
CE NEE cic cas se ene nesiene 2,494,369 2,225,188 2,126,471 
NE EN: so xixerecvarensd nee 2,712,628 2,363,099 2,185,822 
RE OS err err rer 3,534,564 3,127,262 2,759,658 
i es. ons oekaki ee tales 2,825,752 2,532,236 2,272,941 
SS eer 718,430 656,553 584,062 
SE. CE BD. nok sccuncsuscwees 726,976 661,023 589,568 
ee ee er 743,121 669,793 597,884 

RE deat Pate ie Sis sete Sie 5S 21,920,674 19,783,405 18,275,087 


Revenue freight loading by districts the week ended August 
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17 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 7,630 and 7,204; live 
stock, 1,216 and 1,017; coal, 27,275 and 24,577; coke, 2,789 and 1,302; 
forest products, 1,652 and 1,399; ore, 6,698 and 5,070; merchandise, L, 
C. L., 38,772 and 38,894; miscellaneous, 64,016 and 55,986; total, 1940, 
150,084; 1939, 135,449; 1938, 115,052. 

Allegheny district: Grain and grain products, 3,905 and 3,771; live 
stock, 882 and 765; coal, 35,805 and 26,516; coke, 4,787 and 3,020; forest 
products, 1,126 and 942; ore, 13,046 and 8,632; merchandise, L. C. L,, 
27,168 and 26,548; miscellaneous, 72,155 and 58,992; total, 1940, 158,874: 
1939, 129,186; 1938, 107,014. 

Pocahontas district: Grain and grain products, 245 and 267; live 
stock, 201 and 203; coal, 37,225 and 34,496; coke, 591 and 729; forest 
products, 539 and 483; ore, 524 and 270; merchandise, L. C. L., 5,302 
and 5,765; miscellaneous, 6,217 and 5,921; total, 1940, 50,844; 1939, 48,134. 
1938, 43,986. 

Southern district: Grain and grain products, 1,783 and 2,138; live 
stock, 1,074 and 1,025; coal, 18,990 and 16,294; coke, 396 and 357; forest 
products, 10,220 and 8,514; ore, 1,315 and 744; merchandise, L. C. L., 
25,967 and 27,706; miscellaneous, 37,425 and 35,378; total, 1940, 97,270: 
1939, 92,156; 1938, 89,758. 

Northwestern district: Grain and grain products, 18,800 and 19,177; 
live stock, 2,573 and 2,871; coal, 4,537 and 3,615; coke, 1,670 and 1,168: 
forest products, 10,699 and 9,131; ore, 42,534 and 29,238; merchandise, 
L. C. L., 18,649 and 18,967; miscellaneous, 33,230 and 32,336; total, 
1940, 132,692; 1939, 116,503; 1938, 94,286. 

Central Western district: Grain and grain products, 8,129 and 
8,360; live stock, 5,212 and 5,211; coal, 7,699 and 6,113; coke, 289 and 
165; forest products, 7,895 and 7,237; ore, 4,521 and 3,758; merchandise, 
L. C. L., 23,993 and 24,604; miscellaneous, 49,912 and 48,170; total, 1940, 
107,650; 1939, 103,618; 1938, 102,514. 

Southwestern district: Grain and grain products, 2,856 and 3,048: 
live stock, 1,675 and 1,474; coal, 3,741 and 2,913; coke, 87 and 72; forest 
products, 4,124 and 3,665; ore, 568 and 292; merchandise, L. C. L., 
10,040 and 10,889; miscellaneous, 22,652 and 22,394; total, 1940, 45,743; 
1939, 44,747; 1938, 45,274. 


Motor Truck Loading 


Two hundred and sixteen motor carriers for hire reported 
to the American Trucking Associations, Inc., that they carried 
1,194,434 tons of freight in July—a decrease of 1.8 per cent 
compared with their June tonnage, but an increase of 17.7 per 
cent compared with July tonnage last year. The same car- 
riers reported a monthly average loading in 1936 of 893,026 
tons, making the A. T. A. index for July this year 133.75 based 
on 1936. The reporting carriers operated in thirty-eight states 
and the District of Columbia in July. 


CAR SURPLUS REPORT 


Class I railroads in the period July 15-31, inclusive, had an 
average daily surplus of 132,624 cars, compared with 135,386 
cars in the preceding period, according to the car service divi- 
sion of the Association of American Railroads. It was made 
up as follows: Plain box, 45,502; auto box, 11,781; total box, 
97,283; flat, 3,728; gondola, 20,053; hopper, 26,972; total coal, 
47,025; coke, 204; S. D. stock, 16,602; D. D. stock, 2,756; refrig- 
erator, 3,783; tank, 189, and miscellaneous, 1,054. Canadian 
roads reported an average daily surplus of 3,150 cars in the 
July 15-31 period, compared with 3,235 cars in the preceding 
period, made up of 2,300 plain box, 50 auto box, 20 S. D. stock, 
and 600 refrigerator cars. 


SECTION 204 DEFICIT BILL 


The House committee on interstate and foreign commerce 
August 21 voted a favorable report on H. R. 10098, amending 
section 204 of the transportation act of 1920 to permit reopen- 
ing of claims of railroads for reimbursement of deficits in the 
period of federal control. 





Revenue Freight Car Loading—Week Ended Saturday, Aug. 17 


Grain and Live 
grain prod. stock Coal 
1940 43,348 12,833 135,272 
Pt ln CES... wnaaeea awn’ { i939 43,965 12,566 114,524 
| 1938 45,775 12,059 95,293 
Preceding week August 10......... 1940 41,386 10,748 125,897 
Per cent increase over............ 1939 2.1 18.1 
Per cent decrease under.......... 1939 1.4 
Per cent increase over............ 1938 6.4 42.0 
Per cent decrease under.......... 1938 5.3 
1940 1,154,228 364,318 4,209,186 
Cumulative 33 weeks to Aug. 17. | i939 1,193,534 376,684 3,346,435 
(1938 1,253,755 388,982 3,131,007 
Per cent increase over............ 1939 25.8 
Per cent decrease under.......... 1939 3.3 3.3 
Per cent increase over............ 1938 34.4 


Per cent decrease under.......... 1938 7.9 6.3 


Per cent to 15 year average, 91.3. 


Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
10,609 36,355 69,206 149,891 285,607 743,121 
6,813 31,371 48,004 153,373 259,177 669,793 
4,759 30,031 24,962 149,306 235,699 597,884 
10,283 36,370 70,175 149,635 282,482 726,976 
55.7 15.9 44,2 10.2 10.9 
23 
122.9 21.1 177.2 4 21.2 24.3 
324,580 1,065,956 1,190,309 4,802,887 8,809,210 21,920,674 
209,716 931,751 798,080 4,924,259 8,002,946 19,783,405 
156,215 867,334 463,923 4,830,849 7,183,022 18,275,087 
54.8 14.4 49.1 10.1 10.8 
25 
107.8 22.9 156.6 22.6 19.9 
6 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 





Motor Service Adequate 


With Commissioner Lee dissenting, the Commission, divi- 
sion 5, in MC-14612, Sub. No. 1, A. W. Dunn Transfer Co., 
Marshall, Tex., extension—Kansas and New Mexico, has denied 
the applicant authority to operate as a common Carrier of oil 
field machinery, supplies, and equipment, livestock used in oil 
field work, and household goods. ; ; 

In denying the application, the Commission said, “it had 
repeatedly stated that, in order to foster sound economic con- 
ditions in the motor carrier industry, existing motor carriers 
should normally be accorded the right to transport all traffic 
which they can handle adequately, efficiently and economically 
in the territory served by them, as against any person now 
seeking to enter the competitive field, in circumstances as here 
disclosed.” 

The circumstances, the report said, were that protestants 
in the case, representing rail and motor carriers, who operated 
units for transporting oil field equipment between points in 
Kansas and New Mexico, and points in Arkansas, Louisiana, 
Mississippi, Oklahoma, and Texas, on the other, the territory 
in which the applicant sought to extend operations, had enough 
equipment to handle the traffic. There was no evidence that 
a substantial demand and need existed for transporting house- 
hold goods to and from Tennessee points, the report said, in 
denying the application. 

In his dissent, Commissioner Lee said he would agree with 
the examiner who conducted the hearing in extending appli- 
cant’s present authority to the states of Kansas and New 
Mexico. 


Little Sin Not Controlling 


Although the applicant performed operations in 1936 which 
were discontinued when informed that he had not authority 
to perform them, the Commission, division 5, in MC-5523, Sub. 
No. 1, William Dubrey, extension of operations, New Hamp- 
shire-Vermont, has granted him a permit to operate as a con- 
tract carrier of shoddy rags, between Cohoes, N. Y., and 
specified points in New Hampshire and Vermont on the other, 
over irregular routes. 

According to the report, Dubrey performed operations of 
the nature for which authority was here sought prior to 1934, 
but discontinued them until 1936, at which time he again op- 
erated to New Hampshire and Vermont, continuing until 1938. 
On receiving advice from one of the Commission’s representa- 
tives, that an order of April 18, 1938, issued by the Commission, 
did not authorize operations to New Hampshire and Vermont, 
ppeetions were discontinued and the instant application was 

ed. 

Gay’s Express, Inc., opposed the application, said the re- 
port, and in view of the unauthorized operation, questioned 
the applicant’s fitness to perform the operation. The Commis- 
sion said that while there was little doubt the applicant had 
been guilty of violating the motor carrier act, the facts did not, 
in its judgment, afford a sufficient basis for finding that the 
applicant was not a fit person to receive a permit. It said it 
was not probable that applicant’s operation would result in 
depriving Gay’s Express or any other carrier, motor or rail, of 
any considerable revenue. 


Wooden Chairs to St. Louis 


A proposal of motor common carriers to establish a re- 
duced truckload commodity rate of 60 cents on wooden chairs, 
in the white, set up, from Fort Smith, Ark., to St. Louis, Mo., 
and points grouped therewith, has been found unlawful by 
the Commission, division 2, in I. and S. M-788, wooden chairs 
from Fort Smith, Ark., to St. Louis, Mo. The schedules have 
been ordered canceled on or before September 30 and the 
proceeding discontinued. 

Obviously, the Commission said, the proposed rate was 
extremely low and could be justified only on the “out-of-pocket” 
cost or added traffic theory. Only in instances where it was 
necessary to meet rates of competing carriers established on 
that theory, the Commission said, had motor carriers been per- 
mitted to establish rates on that basis. Otherwise, the prob- 
able result would be a break-down of the rate structure and de- 
structive competitive practices, it said, citing Refrigerator 


Material, Memphis, Tenn., to Dayton, O., 4 M. C. C. 187, Stoves, 
Alabama and Tennessee to Interstate Points, 4 M. C. C. 641, 
and Grain Products, Lincoln, Neb., to Illinois, Iowa and Minne- 
sota, 22 M. C. C. 409. 

The schedules were opposed by the Interterritorial Over- 
head Standing Rate Committee, Kansas City, Mo., composed of 
tariff publishing agents of nine organizations of motor common 
carriers of property between various points in extensive areas. 

According to the report, the present motor rate on the 
described chairs from Fort Smith to the St. Louis group is a 
commodity rate of 77 cents, applicable on furniture gen- 
erally, minimum 5,000 pounds, over the routes of the respond- 
ents and of certain other motor common carriers parties to 
Mid-Western Motor Freight Tariff Bureau, Inc. The corre- 
sponding rail rate is 55 cents, which applies on furniture, in- 
cluding the described chairs, minimum 18,000 pounds. 

Dissenting in part, Commissioner Splawn said under the 
circumstances presented he concurred in the finding that the 
proposed rate was unreasonably low. But, he said he ques- 
tioned the soundness of the doctrine which would lead to an 
opposite conclusion when there was a showing that the rate 
was necessary to meet the competition of other carriers, whose 
rates on like traffic were established on the “out-of-pocket 
cost” or added traffic theory. 

“That other carriers may maintain rates which are un- 
reasonably low when measured by the accepted standards of 
rate making, in my opinion,” he said, “certainly affords no 
ground for a finding that rates equally low are not unreason- 
able because necessary to meet competition of the carriers 
maintaining the depressed level of rates.” 


Pulpbeoard from Hutchinson, Kansas 


The Commission, by division 2, in fourth section applica- 
tion, No. 17553, pulpboard from Hutchinson, Kan., in fourth 
section order No. 13923, has authorized the M-K-T of Texas, the 
Rock Island, and the Rock Island & Gulf to establish and main- 
tain a rate of 39 cents on pulpboard, N. O. I. B. N., paper or 
pulp lined or not lined, not coated or printed, in straight or 
mixed carloads, minimum 50,000 pounds, from Hutchinson to 
Plasterco Junction, Tex., without observing the long-and-short- 
haul provision of section 4. Temporary relief was authorized 
in fourth section order No. 13281. 

Applicants said that a movement of pulpboard had re- 
cently developed and that the rate of 39 cents was established 
over the direct route. The Commission said the distance over 
the direct route was 598 miles while the distance over the 
applicants’ group was 902 miles. The Commission said the 
rate yielded $195 a car, 21.5 cents a car-mile, based on 50,000 
pounds and 8.6 mills a ton-mile. The Commission said it con- 
cluded the rate would be reasonably compensatory. It added 
that since the sole basis for relief was circuity, imposition of 
the equidistant provision of section 4 was mandatory. 

Commissioner Alldredge, dissenting, said he believed the 
application should have been denied. He pointed out that the 
applicants’ route was 50.8 per cent circuitous, which was in 
excess of the usual circuity permitted for distances such as in- 
volved in this case. While this percentage was not much in 
excess of 50 per cent, he said, it was sufficient to require 
special justification. He pointed out in this connection that it 
should be noted that from the point of divergence with the 
direct route at Ringgold, Tex., the circuity was 277 per cent as 
compared with the distance over the direct route from Ring- 
gold to Plasterco Junction. The earnings accruing to the 
M-K-T of Texas for the haul of 473 miles from Ringgold 
to Plasterco Junction, the dissent said, probably would not pro- 
duce as much net revenue as that carrier would obtain for its 
haul of 58 miles between the same points over the direct route. 
These circumstances, Commissioner Alidredge said, created 
doubt as to whether relief should be granted in this instance 
even if the circuity of applicants’ route were not in excess of 
50 per cent. Therefore, said he, it seemed clear that circuity 
greater than 50 per cent should not be authorized. 





Heavy Machinery Trucking 


Being of the opinion that a motor carrier of unusual com- 
modities was needed in the involved territory, the Commission, 
by division 5, in MC 37375, sub. No. 5, B. W. Belyea, extension, 
heavy machinery, etc., in Pacific southwest, has authorized the 
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applicant to operate as a common carrier of such commodi- 
ties as require special equipment and handling by reason of 
their unusual weight, bulk, or length, and in connection there- 
with, materials and supplies (not of unusual weight, bulk, or 
length), used or to be used in construction, roadbuilding, min- 
ing, well drilling (oil, gas, and water), military, or demolition 
projects, in truckloads of not less than 10,000 pounds between 
points in Arizona, California, Nevada and New Mexico, over 
irregular routes. 

The applicant, according to the report, had been engaged 
in motor transportation for many years. In June, 1938, the 
report said, the Commission granted him a certificate to op- 
erate as a common carrier of such commodities between specified 
points in California, as an interstate carrier. Later the applicant 
was authorized to acquire motor carrier operations of the 
Hutchinson Transportation Co., the operations of which in- 
cluded the transportation of heavy machinery. 

Many motor carriers and the rail carriers, operating in 
the considered area, opposed the application and certain parts 
of them, said the report. The Commission said that in the few 
instances where both the point of origin and destination of 
shipments of unusual commodities were located on the rail- 
road the movement was generally by rail carriers. The ap- 
plicant, it said, did not expect to share in that traffic. His 
proposed transportation of unusual commodities, it said, would 
consist of shipments of those commodities which necessarily 
must move in whole or in part by motor vehicle. The report 
said that while certain unusual commodities necessarily must 
be moved in part by rail under particular conditions, shippers 
complained of delays and transfers of lading and wanted 
through motor carrier services wherever possible or available. 
Many instances of difficulty in obtaining motor transportation 
from railheads, in remote places where construction projects 
were located, were referred to in the record, said the report. 

The Commission said it thought it was clear that, except 
possibly where very long hauls were required, there was need 
for through motor transportation of these unusual commodities 
in the territory here considered, and that in some instances 
motor transportation might be performed economically for even 
long hauls. 

The applicant’s evidence concerning existing service from 
and to northern California was very meager, said the report, 
and there appeared no need for his proposed service from 
northern California to Nevada points or vice versa. 


The Commission found there was need for such service 
between points in Arizona, Nevada and New Mexico other than 
those south and east of U. S. highway 54, between points in 
California south of the northern boundaries of Mono, Tuolumne, 
Stanislaus, Santa Clara and Santa Cruz counties, on the one 
hand, and points in New Mexico, except those south and east 
of U. S. highway 54, on the other, and between points in Cali- 
fornia south of a line from the Pacific ocean easterly through 
Monterey, Salinas, Palcines, Mendota, Fresno, Dunlap and In- 
dependence, Calif., to California-Nevada boundary, on the one 
hand, and points in Nevada, on the other, except that no service 
was authorized between points in Los Angeles county, Calif., 
on the one hand, and points in Clark and Lincoln counties, Nev., 
and those in Nye county, Nev., other than those within ten 
miles of Tonopah, Nev., on or south of Nevada highway 25, 
over irregular routes in each instance. 





Aluminum Relief 


Relief from the long-and-short-haul part of the fourth sec- 
tion enabling railroads to continue, and to establish and main- 
tain rates on aluminum from Massena, Niagara Falls, and Sus- 
pension Bridge, N. Y., to points in Ohio, Michigan, Wisconsin, 
Illinois, and Iowa, has been given by the Commission, division 
2, in fourth section application No. 17887, aluminum to central 
territory. 

By fourth section order No. 13914 the roads have been 
authorized to maintain on aluminum billets, blooms, ingots, 
pigs, and slabs, minimum 80,000 pounds, over their circuitous 
lines or routes, rates no lower than 32 cents to Cleveland, O., 
33 cents to Detroit, Mich., 43 cents to Chicago, Ill., and Mil- 
waukee, Wis., 45 cents to Manitowoc and Two Rivers, Wis., 
and 67 cents to Newton, Ia., from Massena, N. Y.; rates no 
lower than 22 cents to Cleveland and 57 cents to Newton from 
Niagara Falls and Suspension Bridge, N. Y.; and over both 
their direct and indirect routes from Niagara Falls and Sus- 
pension Bridge to Detroit, a rate not lower than 27 cents. It 
is provided that the rates from and to higher rated interme- 
diate points shall not exceed 45 per cent of the contemporaneous 
first class rates from and to the same points, and shall not 
exceed the lowest combination of rates subject to the inter- 
state commerce act. Further, the relief is not to apply to any 
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line or route that is more than 50 per cent circuitous, and, 
except on traffic from Niagara Falls and Suspension Bridge to De- 
troit, the relief shall not include intermediate points as to which 
the haul of the petitioning line or route is not longer than that 
of the direct line or route between the competitive points. 

The present rates, which are to be continued, according to 
the report, were established September 15, 1937, to meet motor 
truck-water and motor truck-water-rail competition. Because 
of the urgency of the competitive situation, it said, the rates 
were made subject to an intermediate rule similar to that 
authorized by Rule 27 of tariff circular 20. However, the re- 
port said, it was not the intention of the carriers to continue 
these competitive rates in effect indefinitely to points at which 
there was no competition. Relief was sought, therefore, it said, 
to enable applicants to re-establish and maintain the so-called 
normal rates at intermediate points. The so-called normal rates 
previously in effect from and to the points mentioned herein, 
as well as from and to intermediate points, were on the basis 
of 45 per cent of first class to points in central territory and 
class A, whick was also 45 per cent of first class, to points in 
western territory, or less than the basis approved in Aluminum 
Co. of America vs. Atchison, Topeka & Santa Fe, 146 I. C. C. 
363, and 156 I. C. C. 486, which was fourth class in official 
classification or 50 per cent of first class. 

It was asserted on behalf of the railroads, the report said, 
that continuance of the present competitive rates was neces- 
sary to enable them to retain a fair share of the traffic. Re- 
lief, it added, was prayed throughout the entire year as re- 
ceivers of aluminum “have ample facilities at destinations to 
store sufficient quantities to meet their requirements during 
the season of closed navigation on the Great Lakes.” 


W. T. L. Commodity Rate Relief 


_ . Fourth section relief has been granted by the Commission, 
division 2, in fourth section application No. 15125, Western 
Trunk Line fourth section commodity rates, in fourth section 
order No. 13925. This report also embraces fourth section 
application No. 15205. Relief other than that granted has been 
denied, effective December 9. 

By these applications railroads in Western Trunk Line 
territory and west thereof, including the states of Colorado 
and Utah, asked authority to depart from the long-and-short- 
haul part of section 4. In No. 15125, authority was sought to 
continue and maintain many commodity rates from, to and 
between points in Western Trunk Line territory. In No. 15205, 
authority was sought to establish and maintain over additional 
routes from St. Paul and Minneapolis, Minn., and related points 
to Denver, Colo., commodity rates the same as those in effect 
a routes under the adjustment of rates covered in 
No. : 


Through their authorized commercial organizations, said 
the report, the business interests at cities along the Missouri 
River, including Sioux Falls, S. D., Sioux City, Ia., Omaha, 
Neb., St. Joseph and Kansas City, Mo., supported the applica- 
tions. In like manner, added the report, the business interests 
at Mason City, Ia., Lincoln and Beatrice, Neb., intervened and 
to some extent expressed opposition thereto. 

In justification of the relief for which they asked, said 
the report, the applicants contended they should be author- 
ized to continue departures in commodity rates under consider- 
ation because they occurred in rates which were a part of a 
group adjustment that had been maintained for many years. 
The foundation of the commodity rate adjustment, the report 
said, comprised four rate groups lying generally east of the 
Mississippi River, known as the St. Louis, Peoria, Chicago and 
St. Paul groups, numbered 1, 2, 3 and 4, respectively, in which 
the St. Louis group was the key or basic group in connection 
with traffic to and from Missouri River to points beyond. The 
grouping, said the report, was founded on the so-called 60 cent 
class rate scale which was originally established by the Wabash 
Railroad between Hannibal, Mo., and Kansas City years ago. 
The majority of the departures existing in the rates under 
consideration, the Commission said, was due to the location and 
size of the first three groups, which embraced most of the 
considered territory east of the Mississippi River, contained 
in Western Trunk Line territory. These groups, it said, were 
much larger than the present groups used in connection with 
class rates from and to the same points. 

_ Applicants asserted, said the Commission, that to deny the 
relief sought or to circumscribe any relief granted with cir- 
cuity limitations, imposition of the equidistant rule, or by 
limiting it to the extent that relief was authorized in connec- 
tion with the corresponding class rates would destroy the 
groupings. They insisted, added the Commission, that it was 
important, in the interest of the carriers, shippers, and the 
public generally that this grouping be maintained. 
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While, generally speaking, said the Commission, the 
fourth section departures in the existing rates occurred on the 
circuitous routes, there were some instances in which de- 
partures also occurred in the rates over direct routes. Relief 
was also prayed, it said, to continue departures over these 
routes on the ground their continuance was essential to the 
maintenance of the grouping. The Commission cited ex- 
amples of departures over routes of 136 per cent circuity. 

In its conclusions, the Commission said, the applicants 
would be authorized, as they were in the fourth section order 
before mentioned, subject to conditions, to establish and main- 
tain over routes from, to and between points in Western Trunk 
Line territory included in the applications considered herein, 
the rates on the commodities included in the applications the 
same as the corresponding rate contemporaneously in effect 
over any routes from and to the same points; and to maintain 
higher rates from, to and between intermediate points. That 
authority is subject to the provision that the rate on any com- 
modity from or to any higher-rated intermediate point shall 
not exceed the rate on like property from or to any lower 
rated point on either side thereof, on the same line or route, 
by more than the differences existing between the rates on 
class at which the commodity is classified in the applicable 
classification, from or to the higher-rated intermediate point, 
on the one hand, and lower-rated points on either side thereof, 
on the other. It is provided further that the rates at higher- 
rated intermediate points shall not exceed the lowest combina- 
tion; and still further that the relief shall not apply to rates 
over indirect routes which exceed the circuity of the longest 
route over which relief is concurrently authorized with respect 
to class rates from and to the same points, nor apply to rates 
less than 13 per cent of the first class over the same route 
between the same points. ‘ 

In view of the limitation that rates at intermediate points 
shall not exceed rates at more distant points by more than 
the class rate differences on the classes at which the respec- 
tive commodities are classified, the Commission said the equi- 
distant provision would not be imposed. ag 

Disposition of this proceeding, the Commission said, had 
been deferred pending the decision in Western Trunk Line 
Fourth Section Class Rates, 238 I. C. C. 255. 


Southwestern Grain-Products 


Southwestern millers, by reason of two novelties in the 
Commission’s decision in No. 28090, Tex-O-Kan Flour Mills 
Co. et al. vs. Abilene & Southern et al. (see Traffic World, 
August 17), are supposed to be able to get their flour into 
eastern consuming markets on more nearly, if not wholly equal 
terms with their northern and eastern competitors. 

The novelties are the prescription of joint rail-ocean rates 
via Houston and Galveston, Tex., to north Atlantic ports, Nor- 
folk, Va., and Boston, Mass., and the making of rates not in 
accordance with the rate-break principle supposed to have been 
established for permanent observance in the making of rates 
on grain, its products and by-products, in Grain and Grain 
Products, 164 I. C. C. 619, and later reports, particularly, so 
far as southwestern grain was concerned, in 205 I. C. C. 301. 

While the proceeding is called a grain case, flour rates, 
some the same as on grain and some differing from them, were 
the things in which the complainants were interested. The 
joint rates prescribed apply to the docks of the north Atlantic 
ports only. The Commission said the record was inadequate 
to permit of findings with respect to the lawfulness of rail- 
ocean-rail rates to interior points in New England and eastern 
trunk line territories. 

Dissenting, Commissioner Porter said the report of the 
majority seemed to be defective in a number of respects, both 
as to the facts and in its conclusions to such an extent that he 
felt constrained to set out, at some length, the principal reasons 
for his disagreement, which he did to the extent of five or six 
pages. Chairman Eastman and Commissioners Mahaffie and 
Patterson noted dissents. 

For the reasons set forth in his separate expression Com- 
missioner Porter said he was persuaded the assailed rates were 
reasonable, in and of themselves, and in their relation to the 
rates from the states north and northeast of Oklahoma, the 
fundamental consideration being one of relationship, although 
the finding was one of unreasonableness only. 

He made the point that the rate-break system was being 
discarded. He said that if the majority, by prescribing joint 
through rates to the docks at the North Atlantic ports was 
here justified in discarding the rate-break system on this traffic 
then he did not see how the Commission could avoid breaking 
down that system to which the Commission so long had adhered 
on all-rail traffic from western trunk line territory to the east. 
Commissioner Splawn, concurring in the findings, said he 
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appreciated the difficulties of the Commission in any effort to 
deal on this record with the rates to destinations beyond the 
ports. But, he said, he would also make findings with respect 
to rates to those points to correct a maladjustment which had 
existed for several years. The evidence, as he viewed it, he 
said, was ample to support a finding that those rates were 
unreasonable to the extent they exceeded joint rail-ocean-rail 
rates on a level comparable with the all-rail rates from Kansas 
and Nebraska to the east. 

The complainants and interveners in their behalf were, or 
appeared for, grain producers, and elevators and milling inter- 
ests in Texas and Oklahoma. They alleged the rates on grain 
products for transportation by rail-ocean and rail-ocean-rail 
routes through the Texas ports from points in Oklahoma, Texas, 
southern Kansas, southeastern Colorado and New Mexico to 
north Atlantic ports, and interior points in trunk line and New 
England territories, excluding points in West Virginia, were 
unreasonable. In addition, said the report, they alleged these 
rates were unduly prejudicial to traffic from Texas-Oklahoma 
moving over those routes and unduly preferential of like com- 
modities moving all-rail or rail-lake-rail, from states north of 
Oklahoma and also moving rail-ocean from California and 
Arizona through the Gulf ports to north Atlantic ports. They 
asked for joint rates on existing minimum weights, and transit 
privileges. Among the defendants were seven companies oper- 
ating coast-wise steamship services between Texas and Louisi- 
ana Gulf ports and the Atlantic ports. The report said the 
steamship lines took no part in the proceeding. 

Substantial reductions since June 30, 1934, in the through 
all-rail and rail-lake rates from the states north of Oklahoma 
and increases in the assailed rail-ocean rates since that time, 
the report said, were the principal events which brought on this 
complaint. Complainants’ informal negotiations with the carriers 
in an effort to obtain a readjustment of the resulting rates 
were unsuccessful, said the report, except for a reduction from 
20 to 17 cents in the ocean factor of the port combinations on 
which the traffic moved, made when the Lykes-Coastwise Line 
began operation between Gulf and north Atlantic ports about 
four years ago. Soon afterward, added the report, this rate 
was increased to 20 cents. Another circumstance which had 
emphasized the importance of reasonable and otherwise lawful 
rates from and to the points considered was, the report said, 
a decline in the export demand for flour. 


The Commission said that in its report on further hearing 
in Grain and Grain Products, supra, it stated that since the 
issuance of the original report, July 1, 1930, the export move- 
ment of grain had progressively declined until at that time, 
October 22, 1934, there was very little export movement. The 
record herein said the report, not only confirmed that fact but 
showed that in the years 1935 to 1938 there had been little 
flour exported through the Gulf. 

Little flour, the report said, had moved via the Gulf port 
routes to interior eastern points. Complainants, it said, de- 
sired to extend their marketing area to include such points 
within a reasonable distance of the ports, which they regarded 
as about 200 miles. 


The evidence, the report said, related chiefly to the pres- 
ent combination rail-ocean-rate of 60 cents from Oklahoma and 
Texas base groups to the North Atlantic ports. That rate, the 
report said, was the sum of a local rate of 35 cents from those 
base groups to the Texas ports and an ocean factor of 25 cents 
beyond. Complainants sought a joint rate of 48 cents which 
the report said was also the basis for the rates which they de- 
sired to interior destinations. From all points of origin em- 
braced in the complaint other than those in the base groups 
in southern Kansas the complainants asked, said the report, 
that the Commission prescribe rates which would reflect the 
Same differences over or under those from the base groups as 
obtained in the present adjustment. From southern Kansas 
complainants asked, said the report, that the rates be so re- 
lated to the base rates as to effect a gradation into the ad- 
justment from points farther north. The report said the ex- 
isting rate structure in the western district and from that dis- 
trict to the eastern gateways was the result of the Commis- 
sion’s findings in the big grain case, which became effective 
July 1, 1935, except as modified later in some respects. 


Complainants, the report said, sought rates fairly related, 
distance considered, to the all-rail and rail-lake rates from 
producing points in western trunk line territory and to the 
rates which the Commission prescribed for application within 
the southwest in the big grain case. According to the testi- 
mony on behalf of the complainants, the report indicated, 
the rates from the complaining origin territories were on a 
considerably higher level than rates from territory north of 
the complaining area, some being as much as 30 per cent 
higher than from the territory north of the complaining terri- 
tory. 
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As to undue prejudice and preference the report said there 
was evidence of a somewhat general nature to the effect that 
complainants were unduly prejudiced because of the relatively 
high combination rates on their traffic as compared with “joint 
rail-ocean rates from California origins to the destination 
territory and the through rates over the all-rail and rail-lake 
routes from states north of Oklahoma to that territory.” It 
said the establishment of the reasonable joint rates to the 
north Atlantic ports herein prescribed would remove what- 
ever undue prejudice and preference might be present in the 
rates to those ports. 

In the original report in the big grain case the Commission 
said the complainants recited some of the important charac- 
teristics of this traffic and pointed out that the freight structure 
should permit it to move freely in all directions. It then said 
the body of rates constituting that structure was_ likened 
to a huge blanket governing the entire country, a pull on any 
part of which caused by rate changes of even small amounts 
would be felt in every part, The cnly movement in substan- 
tial volume under the assailed rates, said the report, was of 
flour to the north Atlantic ports and there was evidence that 
it had been declining in recent years. No grain or feed, it 
added, had moved for some time although some wheat, in 
sacks, was formerly shipped to consumers at or near the ports. 
While some traffic had moved over the Gulf routes despite the 
relatively high level of the rates and the general disabilities 
of those routes as compared with the service of the all-rail 
routes, it had so moved, said the Commission primarily be- 
cause the all-rail rates were even higher, in fact, too high to 
attract any tonnage, except for a short period when seasonal 
conditions prevailed. 

Comparisons, said the Commission, showed that the as- 
sailed rates, particularly those to interior destinations, were 
on a level higher than the revised southwestern scale and there- 
fore much higher than that of the domestic rates in the south- 
west which approximated 90 per cent of that scale. Their 
level, the report said, was also higher than the average level 
of the all-rail rates from Colorado, Kansas, Nebraska and other 
states north and northeast of Oklahoma to the destination 
territory, many of which were less than 90 per cent of that 
scale. There were, said the Commission, rail-lake-rail rates 
on a still lower basis from those northern states to that 
territory. 

The evidence conclusively established, said the report, that 
the rates to the north Atlantic ports were unreasonable; that 
a reasonable and otherwise lawful adjustment should reflect a 
level from the Oklahoma-Texas base groups to those ports 
not higher than that which the Commission had prescribed for 
application between key points in the southwest; and that 
such adjustment should have a reasonable relation to the 
level of the all-rail rates from the states north and northeast 
of Oklahoma to the same destinations. The Commission’s find- 
ings, in detail, follow: 


We find that the assailed rates for dock delivery to the north At- 
lantic ports, Norfolk to Boston, inclusive, over routes through Houston 
and Galveston are and for the future will be unreasonable to the extent 
that they exceed or may exceed joint rates constructed on the following 
bases : 

(a) From the Oklahoma and Texas base groups, 51 cents. 

(b) From the groups in northern and western Oklahoma, northern 
Texas, and southern Kansas from which the domestic rates to Houston 
and Galveston are those shown in column A, rates to the north Atlantic 
ports as shown in column B: 

Column A (cents)—36, 37, 38-381,, 39 to 40, 42. 

Column B (cents)—52, 54, 56, 60, 64, and from all such groups hav- 
ing domestic rates to Houston and Galveston greater than 42 cents, 
rates which bear the same relations in cents per 100 pounds to the re- 
sulting rates from the 42-cent group as exists in the rates here assailed. 

(c) From all other points in Texas, and from southeastern Colorado 
and New Mexico rates which bear the same relations in cents per 100 
pounds to the rate of 51 cents from the Oklahoma and Texas base groups 
as those in the rates assailed herein. 


Paper Articles Relief Denied 


Asserting that the evidence presented was insufficient to 
warrant the granting of relief as prayed based on market com- 
petition, the Commission, division 2, by fourth section order 
No. 13932, in fourth section application No. 18238, paper arti- 
cles from Rockingham to New Orleans, has denied railroads 
authority to establish and maintain rates on toilet paper, napkin 
paper, paper toweling and paper towels, in straight or mixed 
carloads, minimum 24,000 pounds, from Rockingham, N. C., to 
New Orleans, La., without observing the long-and-short-haul 
part of the fourth section. 

Applicants, the report said, proposed to establish a rate 
of 55 cents, from Rockingham to New Orleans, the equivalent 
to approximately 24 per cent of first class, and to maintain 
the present higher eight-class rates to intermediate destinations 


TRAFFIC WORLD 


on their direct and indirect routes. The proposed rate, it said, 
would be observed as maximum on shipment, if any, from 
intermediate origin points. 

The railroads testified, the report said, that a small paper 
mill which manufactures the paper articles at Rockingham in 
attempting to sell its products at New Orleans was confronted 
with severe competition from manufacturers of like commodi- 
ties at Boston, Mass., Albany and Fulton, N. Y., Chester, Pa, 
and other producing points in the official territory which had 
the benefit of all-water or rail-and-water commodity rates to 
New Orleans ranging from 42 to 55 cents. It was asserted, it 
said, that similar competition was not present at intermediate 
destinations on applicants’ routes and consequently there was 
no necessity for any change in the existing basis of rates to 
those points. 

“The present basis of rate on this traffic was voluntarily 
established by the carriers and no complaint has been made 
against this basis except by the manufacturer at Rockingham 
whose objection is predicated on the lower rates from other 
producing poirts rather than on the unlawfulness of the present 
basis,” says the report. “Applicants’ witness testified, however, 
that no shipments of these commodities have been made from 
Rockingham to New Orleans because of the present rate and 
that the manufacturer has advised the carriers that none can 
be made unless a rate not higher than 55 cents is established. 
The purpose of the proposed reduction therefore, is to estab- 
lish a rate alleged to be necessary to enable paper articles 
produced at Rockingham to move to New Orleans in competi- 
tion with similar articles from other producing points which 
have lower rates to New Orleans.” 

The basis of market competition upon which applicant's 
prayer for relief was grounded, the report said, was unsup- 
ported other than by mere statements that such competition 
existed and a comparison of the proposed rates on the traffic 
from Rockingham to New Orleans with the present rate over 
all-water or water-and-rail routes from other producing points 
previously mentioned to same destination. The record, it said, 
contained no evidence with respect to the amount of the traffic 
which moved from the other producing points to New Orleans 
or other definite information which would be helpful in deter- 
mining whether or not the proposed rate of 55 cents was neces- 
sary to meet existing competition at New Orleans, without 
making any adjustments in the rates to intermediate points. 
It was testified on behalf of applicants that information of 
this character was not in their possession and it was expected 
that the manufacturer at Rockingham would produce such 
evidence, but that he was unable to be present at the hearing. 
The report said that no different conclusion was warranted in 
this x. that in Tin and Tin Articles to Gulf Ports, 222 
.. i. <a eee 


Limestone Relief 


Relief from the long-and-short-haul part of the fourth sec- 
tion in establishing a rate no lower than $1.79 a long ton on 
limestone, crude, fluxing, foundry and furnace, carloads, from 
points in Maryland, Pennsylvania, Virginia and West Virginia, 
to Buffalo, Harriet and Lackawanna, N. Y., has been given 
railroads by the Commission, division 2, in fourth section ap- 
plication No. 18101, Limestone to Buffalo, Harriet and Lacka- 
wanna, N. Y. 

By fourth section order No. 13910, the railroads are author- 
ized to establish and maintain a rate over their circuitous 
routes, on the commodity when loaded in bulk in open-top 
equipment, carload minimum weight 90 per cent of marked 
capacity of car, except that when car is loaded to cubical 
or visible capacity, actual weight will apply, from Bellefonte, 
Bittinger, Howard, Naginey, Pleasant Gap, Shainline, Thomas- 
ville and York, Pa., Grove, Md., Capon Road, Stephens City 
and Strasburg Junction, Va., and Engle, Inwood and Martins- 
burg, W. Va., to the points mentioned, the same as that con- 
temporaneously in effect over their direct routes from and to 
the same points but not lower than $1.79. 

The rates to higher rated intermediate points are not to 
exceed rates constructed on the basis prescribed in American 
Lime & Stone Co. vs. Pennsylvania, 201 I. C. C. 467, plus 
increases authorized in 1937-1938, and in no case exceed the 
lowest combination of rates subject to the interstate commerce 
act. Further, the relief is not to apply to rates over any route 
over which the distance from origin to destination exceeded 
400 miles, or to any line or route more than 50 per cent longer 
than the short tariff route between the same points. 

The application was supported by the Standard Lime & 
Stone Co., an intervener, which operates limestone quarries at 
Martinsburg, Engle, Millville and Capon Road. The report 
said that prior to May 25, 1939, when a rate of $1.79 was es- 
tablished, the rates from some of the origins to the three des- 
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tinations were commodity rates ranging from $1.97 to $2.10. 
From the other origins, applicable rates were sixth-class rates 
ranging from 15.5 cents a hundred pounds to 31 cents, equiv- 
alent, by the long ton, to $3.47 and $6.94. 

“In the establishment of the rate of $1.79,” says the re- 
port, “it was not the purpose of the carriers to continue in- 
definitely observance of that rate as maximum at intermediate 
points on direct routes. Applicants propose to establish and 
maintain the $1.79-rate for application over all routes over 
which the established class rates now apply, and to re-establish 
to intermediate points over indirect routes rates that do not 
exceed commodity rates that were maintained to intermediate 
points prior to the establishment of the rate of $1.79. 

“In view of the large consumption of this water-borne 
fluxing stone in the Buffalo district, the intervener operating 
limestone quarries at Martinsburg and other places has, for 
some years, considered the Buffalo district a potential outlet 
for its product. Because of the low transportation cost of the 
water-borne fluxing stone, the intervener was, until December, 
1938, unsuccessful in supplying any of the fluxing stone used 
in the Buffalo district. In that month and in January, 1939, 
the intervener secured tests of its material by steel-producing 
companies in the Buffalo district. Collectively 58 carloads 
of limestone were shipped thereto from Martinsburg at the 
then-existing rate of $2.10. Although the tests proved the stone 
to be suitable and desirable, the level of the rate precluded 
subsequent sale of the intervener’s product in the Buffalo mar- 
ket. At the time of the hearing there had been no move- 
ments of limestone at the rate of $1.79 from any of these 
several eastern producing points. It appears that this was and 
is due to the circumstance that the steel mills purchase the 
water-borne limestone under long-term contracts and store 
sufficient tonnage to meet future needs. Despite the fact that 
renewed efforts to sell in the Buffalo market have thus far 
been unsuccessful, the intervener believes that the rate of $1.79 
will afford an opportunity to meet the competition of the lime- 
stone that moves by water to the Buffalo district.” 





Fruit Rate Unlawful 


A proposed any-quantity rate of $3.60 a net ton on fruit 
from New York, N. Y., to Philadelphia, Pa., suspended in I. 
and S. M-968, has been condemned by the Commission, divi- 
sion 5, as being less than reasonable and therefore unlawful. 
The Commission ordered the suspended rate be canceled and 
the proceeding discontinued, the cancellation to be not later 
than August 23. The $3.60 rate was proposed by James E. 
Burke, of Hicksville, Long Island, N. Y. The schedule was sus- 
pended on protest of the Middle Atlantic Motor States Motor 
Carrier Conference, Inc., to May 25, and further suspended 
until August 23. 

The proposed rate, the report said, was contained in the 
first tariff filed by the respondent who, it said, maintained no 
class rate or other rate which could be applied on fruit from 
New York City to Philadelphia in the period of suspension. 
The respondent, the report said, did not appear at the hearing. 
The conference and railroad carriers in truck line territory 
testified, the report said, in opposition to. the rate. The rates 
of the conference members and of the rail lines applicable on 
fruit, the report said, differed according to the packing of the 
fruit. There was no restriction, it said, with respect to the 
application of the proposed rate and it would apply on all 
classes of fruit regardless of the manner in which it was packed. 

A table in the report showed that the conference rates 
on fruit were 47 cents on cold packed fruit in inner con- 
tainers, in boxes, barrels, or crates while the rail rate was 
03 cents. The truck rate on a 20,000 minimum is 35 cents 
and the rail rate on a minimum of 30,000 is 31 cents. The 
proposed rate, the Commission said, would yield 3.9 cents a 
ton-mile and if 20,000 pounds were carried 39.1 cents a truck- 
mile. The Commission pointed out that in Groceries Between 
Philadelphia, Pa., and New York, N. Y., decided June 12, it 
considered a proposed reduced less-truckload rate of 25 cents, 
on certain grocery articles including fruit other than dried, 
evaporated, or fresh, between New York and Philadelphia and 
found it to be less than reasonable and therefore unlawful. 


Commission Reports 
Wooden Reels 


No. 28358, Broderick & Bascom Rope Co., vs. Baltimore 
& Ohio et al. By the Commission. Report written by Com- 
missioner Mahaffie. Rate charged, wooden reels, knocked 
Own, returned, shipped on December 15, 1936, and August 
20, 1937, from New York, N. Y., to St. Louis, Mo., found in- 
applicable. Charges of $331.20 were collected at the sixth-class 
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rate of 46 cents, minimum 36,000 pounds, plus a 7 per cent 
emergency charge of $11.59 on the shipment which moved 
on December 15, 1936. A fifth-class rate of 58 cents, minimum 
20,000 pounds, was claimed. The Commission found that the 
applicable rate was 58 cents, plus 7 per cent emergency charge 
on the shipment which moved December 15, 1936, and awarded 
reparation of $71.29, with interest. 


Cc. & G. Self-Insurer 


MC 54770, Columbus & Greenville Railway Co., self-in- 
surance. By division 5. Applicattion of Columbus & Green- 
ville for authority to self-insure under the provisions of sec- 
tion 215 of the motor carrier act, approved. 


Canned Goods 


Fourth section application No. 17998, canned goods to 
Augusta, Ga. By division 2. By fourth section order No. 13929, 
Seaboard Air Line, Baltimore Steam Packet Co., and Georgia & 
Florida authorized to establish and maintain on canned goods, 
carloads, as described in Agent F. D. Miller’s I. C. C. No. 1838 
(Young series), from Baltimore, Md., to Augusta, Ga., a rate 
the same as that contemporaneously in effect over the direct 
route, but not lower than 43 cents a hundred pounds, without 
observing the long-and-short-haul part of the fourth section. 
Temporary relief was authorized by fourth section order No. 
13552. 


Cement 


Fourth section application No. 18215, cement, from Chat- 
tanooga to Kentucky. By division 2. Nashville, Chattanooga & 
St. Louis and Louisville & Nashville authorized by fourth section 
order No. 13931 to establish and maintain on cement, carloads, 
over the route from Chattanooga and Wauhatchie, Tenn., Hooker, 
Ga., Etna, Whiteside and Ladds, Tenn., to Lexington and Mid- 
way, Ky., by way of the N. C. & St. L. to Nashville, and the 
L. & N. beyond, rates the same as those contemporaneously in 
effect over direct lines or routes from and to the same points, 
constructed on the basis prescribed or approved in Southern 
Cement Rates, 132 I. C: C. 427, 139 4. C. C.. 44 147 1. Coe. 
303, 155 I. C. C. 339, and 188 I. C. C. 602, increased as 
authorized in 1938, but not less than 17 cents a hundred pounds, 
without observing the long-and-short-haul part of the fourth sec- 
tion. Temporary relief was authorized by fourth section order 
No. 13711. 


Rail-Water Commodity Rates 


Fourth section application No. 17739, rail-water commodity 
rates between north and south. By division 2. Applicants 
authorized by fourth section order No. 13924 to continue to 
establish and maintain on certain commodities over their water- 
rail, rail-water, and rail-water-rail routes, from points in trunk- 
line territory (including the Buffalo-Pittsburgh zone) and New 
England territory to points in southern territory, and in the 
reverse direction, rates the same as or differentially under cor- 
responding all-rail rates on like commodities from and to the 
same points made percentages of constructive first class rates, 
on the formula set forth in the application, and to establish and 
maintain higher rates from, to and between intermediate points. 
It is provided that rates from, to and between higher-rated 
intermediate points shall not exceed rates related to correspond- 
ing all-rail rates in the manner set forth in the report; that rates 
from or to higher-rated intermediate points in Virginia shall 
not exceed rates on like traffic from or to the next more dis- 
tant points in North Carolina; and that the relief shall not apply 
to rates over indirect routes which exceed the circuity of the 
longest route over which relief is concurrently authorized with 
respect to class rates from and to the same points. Temporary 
relief was authorized by fourth section order No. 13652, subject 
to certain provisions. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


In *MC 37417, Sub. No. 1, Charles Burnett Trucking Co., 
Inc., Newark, N. J., successor to Raritan Valley Motor Freight, 
Inc., common carrier application, the Commission, by division 
5, has denied authority, under the grandfather clause, to op- 
erate as a common carrier of general commodities, with ex- 
ceptions, between points in New York, New Jersey, Penn- 
sylvania, over specified routes. 

In *MC 80430, Sub. No. 1, Gateway City Transfer Co., Inc., 
LaCrosse, Wis., Eau Claire-Chippewa Falls-Albert Lea-ex- 
tension, the Commission, by division 5, has denied authority to 
operate as a common carrier of general commodities between 
points in Illinois, Minnesota and Wisconsin, over specified 
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routes. The evidence, the report said, was not convincing 
that there was a substantial public demand and need for appli- 
cant’s proposed service. Neither, it said, had it been shown 
that the public could not be or would not be met as well by 
existing carriers which, under the grandfather clause, had es- 
tablished rights to operate over the routes and to serve the 
points involved. 

In *MC 89480, C. Russell Sammis, Somerville, N. J., com- 
mon carrier application, the Commission, by division 5, has 
denied authority to operate as a common carrier of household 
goods between Somerville, N. J., and points in New York and 
Pennsylvania, over irregular routes. The Commission said the 
evidence, in its opinion, failed to establish any inadequacy in 
the services of existing motor carriers. 

In MC 42204, Carroll Thomas Jordon, Hartsville, S. C., 
contract carrier application, the Commission, by division 5, has 
found applicant’s operations to be those of a common carrier 
but has denied the application since authority to which appli- 
cant would have been entitled herein was embraced within 
applicant’s operating authority in MC 42203. Applicant sought 
a permit authorizing continuance of operation as a contract 
carrier of reconditioned paper products between points in 
South Carolina, North Carolina, Georgia, Tennessee, Virginia, 
Maryland, Pennsylvania, Delaware, New Jersey, New York 
and the District of Columbia, over irregular routes. 

In *MC-83850, Sub. No. 1, Sigurd Johnson, Washington, 
D. C., extension—Jeannette, Pa., Newark, Syracuse, the Com- 
mission, by division 5, has authorized operation as a contract 
carrier of malt beverages from Jeannette, Pa., Newark, N. J., 
and Syracuse, N. Y., to Washington, D. C., and Bethesda and 
Silver Spring, Md., and of empty malt beverage containers in 
the reverse direction, over specified routes. 

In *MC-83009, Edward Williams, Kenmore, N. Y., common 
carrier application, the Commission, by division 5, has author- 
ized continuance of operation as a common carrier, over irreg- 
ular routes, of passengers and their baggage, in charter opera- 
tion on round-trip tours beginning and ending in Buffalo, Lock- 
port or Tonawanda, N. Y., and extending to points in New 
York, Pennsylvania, and Ohio, through New Jersey, if neces- 
sary, and in seasonal charter operation on round-trip tours of 
school children and school teachers and their baggage, begin- 
ning and ending at Buffalo, Tonawanda, Amherst, or Kenmore, 
N. Y., and extending to the District of Columbia, through Mary- 
land. The application would be considered as having been filed 
on the proper form in respect of these interim operations, the 
report said. 

In *MC-34209, Sub. No. 1, J. S. Brimberry, Odessa, Tex., 
extension—Texas-New Mexico, the Commission, by division 5, 
has denied authority to operate as a common carrier of oil 
field equipment between points in New Mexico and Texas, over 
irregular routes. In its denial, the Commission said it had 
“frequently held that the mere desire of an applicant to serve 
added territory is not sufficient ground for granting operating 
authority.” 


In *MC-60157, Sub. No. 1, C. A. White, Seminole, Okla., 
extension, Mo.-Ark.-Ill., the Commission, by division 5, has 
authorized operation as a common carrier of oil-field equip- 
ment and supplies between points in Seminole and Pottawa- 
tomie counties, Okla., on the one hand, and, on the other, points 
in Arkansas and Illinois, over irregular routes. 


In *MC-6945, Sub. No. 1, National Transit Corporation, 
Detroit, Mich., extension—U. S. highways 23 and 68, the Com- 
mission, by division 5, has authorized operation as a common 
carrier of general commodities, with exceptions, over regular 
routes between Kenton and Findlay, O., and between Marion 
and Perrysburg, O. 


In *MC-86188, Sub. No. 4, Emanuel Alboum, Lancaster, Pa., 
extension, Pennsylvania to New York, the Commission, by divi- 
sion 5, has authorized, in a modification of a previous order, 
operation as a contract carrier of petroleum and petroleum 
products, in tank trucks, between points in McKean, Warren, 
Erie, Crawford, Mercer, Venango, and Forest counties, Pa., on 
the one hand, and points in New York on and south of New 
York highways 39 and 245 from Dunkirk to Nunda and on 
and west of New York highways 63, 63-a, 70, and 21 from 
Nunda to the Pennsylvania line, over irregular routes, except 
as otherwise authorized in MC-86188 and MC-86188, Sub. 2. 

In *MC-1515, Sub. No. 2, California Parlor Car Tours Co., 
San Francisco, Calif., extensions—San Francisco-Oakland Bay 
Bridge and Del Monte-San Luis Obispo, the Commission, by 
division 5, has modified its findings in the prior report, decided 
August 7, to include San Francisco-Oakland Bay Bridge route 
in San Francisco-Salinas operation; to substitute Carmel, Calif., 
as the northern terminus of the operation referred to in the 
prior report as the Del Monta-San Luis Obispo extension; prop- 
erly to designate certain highways in the descriptions of regu- 
lar route operations authorized; to authorize service to and 
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from the intermediate point of Merced, Calif., and to include 
authority for the transportation of baggage of passengers in all 
operations authorized. 

In *MC-92574, Erlis Swartzendruber, Wellman, la., com- 
mon carrier application, the Commission, by division 5, has 
authorized operation as a common carrier of livestock, barre] 
staves, hoops and heads, farm implements, hardware, wire, and 
coal, between designated points or territories in Illinois and 
Iowa, over irregular routes. 

In *MC-2887, Sub. No. 2, Lynn Cox, Woodruff, Utah, ex- 
tension—Almy, Wyo., the Commission, by division 5, has author- 
ized operation as a common carrier of coal, from Almy, Wyo., 
to Randolph, Utah, over a regular route. 

In MC-89022, Homer D. Kirk, Falls City, Neb., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of passengers and their 
baggage, express, newspapers, and mail, in the same vehicle 
with passengers, between Falls City, Neb., and Iowa Point, 
Kans., and between Sparks, Kans., and Rulo, Neb., and to and 
from all interrnediate points, over a regular route. 

In MC-50620, Harry Reed, Philadelphia, Pa., contract car- 
rier application, the Commission, by division 5, has authorized 
operation as a contract carrier of chocolate products and of 
commodities used in manufactured chocolate products and in 
the operation of a chocolate products plant, between Philadel- 
phia and Lititz, Pa., over a specified route. 

In MC-84318, Walter and John Modzelewski, dba J. M. 
Express and Trucking, West Suffield, Conn., common carrier 
application, the Commission, by division 5, has denied authority 
to operate as a common carrier of general commodities be- 
tween points in New York, Connecticut, and Massachusetts, 
over regular or irregular routes. The Commission noted that 
Modzelewski had ceased operations as a common carrier during 
an illness and that when he resumed he had performed “gypsy” 
operations under lease arrangements with various common 
carriers, in which period, the Commission said, he had in effect 
abandoned his own operations as a common carrier and assumed 
the position of an owner-operator. The cessation amounted to 
a total interruption of service within the applicant’s control, 
said the report. 

In MC-86102, Lawrence Bingham, Akron, O., common car- 
rier application, the Commission, by division 5, has denied 
authority to operate as a common or a contract carrier. Cen- 
tral Freight Association rail carriers opposed the application. 
The application was for authority to operate between points 
in Connecticut, Delaware, Illinois, Indiana, Kentucky, Mary- 
land, Massachusetts, Michigan, New York, Ohio, Pennsylvania, 
Rhode Island, and the Virginias, over irregular routes. At the 
hearing, according to the report, applicant’s counsel stated 
that although the application had been filed for a certificate 
authorizing common carrier operation, applicant was, in fact, 
an individual owner-operator, hauling for the Midwest Haulers, 
Inc., under oral agreement and desired whatever authority, 
if any, was necessary to continue such operation. Emphasis 
was placed on the fact, said the report, that applicant did not 
contact the shipping public; did not intend to haul for the 
general public; was not in competition with any transportation 
agency, and merely performed a service for a motor carrier 
which had filed an application for a certificate. The Commis- 
sion disposed of the application on the authority of its decision 
in Dixie Ohio Express Company, common carrier application, 
at @e..%).4. Vee, 


In MC 89689, Sub. No. 3, Edward McClosky, Valparaiso, 
Ind., dba McClosky and Shaffer, extension, salt, the Commis- 
sion, by division 5, has authorized extension of operations as 4 
contract carrier of roofing, roof materials (not the ingredients 
of prepared roofing), and asphalt siding, in truckloads, from 
Waukegan and Vandalia, Ill., to points in Indiana, Ohio, and 
the lower peninsula of Michigan; from Lockland, O., to points 
in Illinois, Indiana, and the lower peninsula of Michigan; of 
rock wool from Alexandria, Ind., to points in Illinois, Ohio, 
and the lower peninsula of Michigan; of salt from Port Huron 
and points within one mile thereof, Detroit, St. Clair, and 
Manistee, Mich., to points in Indiana, Illinois, and Ohio, over 
irregular routes. 

In MC 20, Barnes Truck Co., Inc., Riverton, Wyo., con- 
tract carrier application, the Commission, by division 5, has 
authorized operation as a common carrier of petroleum prod- 
ucts, in containers, and filling station supplies and equipment, 
in truckloads, from Denver, Colo., to Casper, Riverton, Lander, 
Thermopolis, Worland, Greybull, Basin, and Lovell, Wyo., ove! 
the following routes: From Denver to Cheyenne, Wyo., over 
U. S. highway 85, thence to Casper over U. S. highway 87, and 
thence via Shoshoni to Thermopolis, Worland, Basin, and Grey- 
bull over U. S. highway 20; from Shoshoni to Riverton and 
Lander over Wyoming highway 320; and from Greybull to 
Lovell over U. S. highway 310. Commissioner Lee, dissenting, 
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said the practical effect of finding the applicant a common 
rather than a contract carrier would be to hamper seriously 
the applicant’s operations. He said he recommended the issu- 
ance of a permit as requested by the applicant and as pro- 
posed by the examiner. 

In *MC 9618, Ray Alger and Clifton Alger, Cuylerville, 
N. Y., common carrier application, the Commission, by division 
5, has authorized continuance of operations as a common car- 
rier of septic tanks, oil tanks, septic and chemical toilet sys- 
tems, modulating air conditioners, and materials and supplies 
incidental to, or used in, the construction of sewage systems, 
from Perry, N. Y., to points in Pennsylvania and New Jersey, 
over irregular routes. 

In *MC 72894, Sub. No. 2, William H. Hyde, Fair Haven, 
Vt., extension—marble, the Commission, by division 5, has 
denied authority to operate as a common carrier of marble 
from Proctor, Florence and Center Rutland, Vt., to points in 
New York and New Jersey, and from New York, N. Y., to 
Center Rutland, over irregular routes. Commissioner Lee, 
dissenting, said the evidence was ample to support the recom- 
mendation of the joint board that the application be granted. 

In *MC 92444, Smith &Frazier Transportation Co., Water- 
town, N. Y., common carrier application, the Commission, by 
division 5, has denied authority to operate as a common or 
contract carrier of general commodities, between points in 
New York, New Jersey, Connecticut, Massachusetts and Penn- 
sylvania, over irregular routes. In a dissent, Commissioner 
Lee said that the evidence justified the recommendation of the 
examiner to issue a limited operating right. 

In *MC 93287, Larry Legere, Bristol, Mass., common car- 
rier application, the Commission, by division 5, has authorized 
as a common carrier of household goods, between New Bedford, 
Mass., and points within a radius of 5 miles thereof, on the 
other, and points in Massachusetts, New Hampshire, Vermont, 
Connecticut, Rhode Island, New York and New Jersey, on the 
other, over irregular routes. 


In MC 94067, George W. Millard, Rudd, la., common car- 
rier application, the Commission, by division 5, has authorized 
operation as a common carrier of live stock between Rudd, 
Ia., and points within a radius of 5 miles thereof, on the one 
hand, and South St. Paul, Albert Lea and Austin, Minn., on 
the other, over irregular routes. Commissioner Lee, concur- 
ring in part, said that the Commission should not have so 
limited the applicant, who, having engaged in motor carrier 
operations since 1925, should have the additional authority to 
transport farm machinery from the named Minnesota points 
to his very restricted origin territory. 


In *MC 101126, S. H. Stillpass, Cincinnati, O., contract car- 
rier application, the Commission, by division 5, has authorized 
operation as a contract carrier of liquid petroleum products, 
in bulk, in tank trucks, from Cincinnati, O., and Louisville, Ky., 
to points in Indiana and Ohio within 150 miles of Cincinnati, 
and from Cincinnati to Covington and Newport, Ky., over ir- 
regular routes. 


In *MC 2974, O. I. M. Transit Corporation, Fort Wayne, 
Ind., extension—Chicago, the Commission, by division 5, has 
authorized operation as a common carrier of general com- 
modities between points in Michigan, over regular routes. Con- 
curring in part, Commissioner Lee said he concurred to the 
extent that authority was granted for operating over the “over- 
head” routes in Michigan. However, he said he believed the 
evidence also established that public convenience and neces- 
sity required operation as proposed by applicant over the Chi- 
cago, Ill.-Waterloo, Ind., route. That service, he said, had 
been provided by applicant continuously for nearly 5 years, 
and quite apparently it had come to be relied on by a consid- 
erable part of the shipping public. Twenty shippers, he said, 
were concerned enough to lay aside their own affairs, taking 
ume and trouble to support this proposal; and these witnesses, 
While acknowledging the existence of other facilities, testified 
that the best service available to them was that afforded by 
the applicant. To me, said he, this was something more than 
Persuasive that a real need existed for the continuance of the 
operation. 

In MC 88912, Sub. No. 1, M. B. Jones, Nashville, Ark., ex- 
tension of operation—Pinnacle, Ark., the Commission, by divi- 
sion 9, has authorized operation as a contract carrier of lumber 
from McCaskill and Pinnacle, Ark., to points in Oklahoma, 
over irregular routes. Applicant sought a permit to transport 
lumber from points in Arkansas to points in Oklahoma, and 
flour and feedstuffs in the reverse direction. Dissenting in 
part, Commissioner Lee said he agreed to the extent an op- 
erating right was granted, but that he was not satisfied that 
the curtailment of the joint board’s recommended grant was 
justified, particularly as to elimination of the backhaul of 
flour and feedstuffs from Oklahoma. He said he preferred 
the joint board’s conclusion. 
In MC 86720, Frank J. Brozdowski, Pine Island, N. Y., 
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common carrier application, the Commission, by division 5, has 
denied the application on finding applicant’s operations in 
transporting lime and fertilizer from Lime Crest, South Kear- 
ney and Carteret, N. J., to points in Orange and Rockland 
counties, N. Y., to be those of a private carrier for which no 
certificate or permit is required. It also found that applicant’s 
transportation of farm produce from points in Orange county, 
N. Y., to Paterson and Newark, N. J., and New York, N. Y., 
to be exempt under section 203 (b) (6) of the motor carrier 
act, and denied the application. Applicant is subject to the 
provisions of section 204 of the act, relative to qualifications 
and maximum hours of service of employes and safety of 
operation or standards.of equipment, so far as the exempt 
commodities are concerned. 

In MC 82806, Frank Fessenden, Wibaux, Mont., common 
carrier application, embracing Sub. No. 1, Same, extension of 
operations, the Commission, by division 5, has authorized op- 
eration in the sub-numbered case as a common carrier of 
general commodities, in the performance of pick-up and de- 
livery service within the corporate limits of Wibaux, Mont., 
over irregular routes, and of general commodities, including 
live stock, between points in Montana and North Dakota, 
within 50 miles of Wibaux, over irregular routes. It has dis- 
missed, at the request of applicant, application in MC 82806 
for a certificate or a permit authorizing continuance of opera- 
tion as a common or contract carrier of general commodities 
between points in Montana and North Dakota within 50 miles 
of Wibaux, over irregular routes. The report said that appli- 
cant was the only motor carrier domiciled in Wibaux county 
performing an “on-call” motor carrier service of general com- 
modities, and the evidence submitted on his behalf definitely 
established that his services were needed in the territory within 
50 miles of Wibaux. 


COMMISSION ORDERS 


No. 13535 et al., Consolidated Southwestern Cases. Petition filed 
by W. F. Knobeloch on behalf of southwestern lines defendants for 
relief under finding 27, heretofore made and entered in proceedings, 
to permit the publication of rates on calcined or roasted vermiculite, 
carloads, from Kansas City, Mo., to points in Louisiana, Oklahoma 
and Texas, denied. 

No. 13535 et al., Consolidated Southwestern Cases. Order hereto- 
fore entered herein on April 5, 1927, as since amended, further amended 
to permit the establishment of rates on classes and commodities from 
and to Flour Bluff and Flour Bluff Junction, Tex., via all-rail, water- 
rail and rail-water-rail routes, the same as are currently applicable 
from and to Corpus Christi, Tex. 

No. 24145, Wishnatzki & Nathel et al. vs. Railway Express Agency, 
Ine., et al.; and No. 24671, Caruso, Rinella, Battaglia Co., Inc., vs. 
Same. Petition on behalf of complainants and interveners for reopen- 
ing, reargument and reconsideration, denied. 

No. 27002, John Nix & Co. et al. vs. Railway Express Agency, 
Ine., et al. Petition of complainant for reopening, reconsideration and 
reargument, denied. 

No. 28034, Sweetwater Cotton Oil Co. vs. A. T. & S. F. et al. 
Petition of complainant for reopening and reconsideration, denied. 

No. 28157, Arthur Serra & Co. vs. Alton & Southern et al. Pro- 
ceeding reopened for further hearing as to what estimated weights 
shall be used in fixing the reparation award. 

No. 28157, Arthur Serra & Co. vs. Alton & Southern et al. Petitions 
of complainant and defendants for reopening and reconsideration by 
the entire Commission denied, in view of division 2 reopening the pro- 
ceeding for further hearing. 


No. 28169, Kansas Flour Mills Corporation et al. vs. Alton et al. 
Petition of complainants for reconsideration and reargument, denied. 

No. 28189, Cities Service Oil Co. vs. Erie et al. Petition of defend- 
ants for reopening and reconsideration by a division of the Commis- 
sion on the record as made, denied. 

No. 28220, Virginia Lumber Co. vs. Ocean Steamship Co. of Sa- 
vannah et al. Third petition of complainant for rehearing and recon- 
sideration, dismissed. 

No. 28249, Great Lakes Coal & Coke Co. vs. A. T. & S. F. et al. 
Petition of Pennsylvania Railroad Company for reopening, reconsidera- 
tion and further hearing, denied. 

No. 28268, Amerada Petroleum Corporation vs. A. T. & S. F. et al. 
Petition of defendants for reconsideration and modification of report, 
denied. 

No. 28384, Kent-Clark Monument Co. et al. vs. C. & N. W. et al. 
Complaint dismissed on complainants’ request. 

No. 28495, Ida M. Stopher vs. Cincinnati Union Terminal Co., Ine. 
United Transport Service Employes of America permitted to inter- 
vene. 

MC 12193 (corrected), Robert Shirley Smith, dba Smitty’s News 
Stand, broker application. Matter reopened for reconsideration. Ap- 
plicant’s petition for rehearing denied in all other respects. Recom- 
mended order which became effective as order of Commission on Janu- 
ary 23, vacated and set aside. 

MC 67003, Louis Allender Purnell, common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed. Recommended order which became effective as order of Commis- 
sion on July 26, 1939, vacated and set aside. 

MC 93739, August Hartung and James Cameron, common carrier 
application. Matter reopened for further hearing at time and place 
to be hereafter fixed. 

MC-F 1221, Raymond Bros. Motor Transportation, Inc., purchase, 
Adolph and Herman Muehring. Portion of order of July 26, referring 
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proceeding to joint board No. 24 for hearing and investigation and for 
the recommendation of an appropriate order thereon to be accom- 
panied by the reasons therefor, unless: (a) the joint board and the 
parties to the proceeding agree to the omission of such a recommended 
order; or (b) the joint board, in its discretion, reports to the Com- 
mission its conclusions on the evidence received, if any, without a 
recommended order, vacated. Applicant’s request for dismissal of 
application granted and application dismissed. 

1. & S. M-1129, fares between Hackensack, Oradell and Westwood 
and New York City. Petition for vacation of the order of suspension 
filed by respondent, denied. Proceeding assigned for hearing before 
Examiner A. S. Parker on September 13, at 9 o’clock a. m. (standard 
time), at the St. George Hotel, Brooklyn, N. Y. 

No. 28473, Medusa Portland Cement Co. vs. P. R. R. et al. Penn- 
sylvania-Dixie Cement Corporation and Universal Atlas Cement Co. 
permitted to intervene. 

No. 28482, Property Owners’ Committee et al. vs. C. & O. et al. 
Western Pennsylvania Coal Traffic Bureau and Western Pennsylvania 
Coal Operators Association permitted to intervene. 

No. 28499, Board of Trade of Kansas City, Mo., vs. C. R. I. & P. 
Merchants’ Exchange of St. Louis permitted to intervene. 

No. 28501, Alturas Packing Co., Inc., et al. vs. A. C. & Y. et al. 
Kroger Grocery & Baking Co. permitted to intervene. 

No. 28521, Northern West Virginia Coal Association vs. A. C. & 
Y. et al. Western Pennsylvania Coal Traffic Bureau and Western 
Pennsylvania Coal Operators Association permitted to intervene. 

MC 16081, Sub. No. 2, Owners Trucking Co., Inc., extension, west- 
ern Pennsylvania; and MC 16081, Sub. No. 3, Same, extension, north- 
eastern Pennsylvania. Order of June 25, which by its terms denies a 
portion of the applications herein, effective August 15, modified to the 
extent that such denial order is to become effective October 26. 

MC 19976, Harold K. Allen, common carrier application. Effective 
date of order of June 25, which by its terms denied the application, 
effective August 15, modified to the extent that such denial order is 
to become effective September 14. 

MC 66582, Jersey City & Lyndhurst Bus Co., common carrier ap- 
plication. Application in so far as it pertains to regular-route opera- 
tions dismissed, applicant by letter of July 15, having requested permis- 
sion to withdraw that part of the application pertaining to regular- 
route operations. 

1. & S. No. 4680, transit grain in Oklahoma. Petition filed on behalf 
of the Atchison, Topeka & Santa Fe for modification or reopening and 
reconsideration, denied. 

MC 2253, Carolina Freight Carriers Corporation, common carrier 
application. Order dated July 10, which by its terms denies a portion 
of the application herein, effective August 31, modified to the extent 
that such denial order is to become effective September 30. 

MC 92229, George F. Ross, common carrier application. Order 
dated July 1, which by its terms denies the application herein, effective 
August 20, modified to the extent that such denial order is to be- 
come effective October 26. 

MC 67167, Edward D. Fee, common carrier application. Matter 
reopened for further hearing, solely with respect to operations insti- 
tuted between June 1, 1935, and October 15, 1935, at a time and place 
to be hereafter fixed. 

MC-F 1274, C. & D. Motor Delivery Co., purchase, Consolidated 
Express Lines, Inc. Petition of protestant, Motor Distributing Corpora- 
tion, for reconsideration and for the vacating of order of the Com- 
mission, division 4, entered July 29, granting applicant’s petition for 
temporary authority under section 210a(b), denied. 

|. & S. No. 4366, New Orleans Public Belt Railroad switching and 
absorptions. Second petition of New Orleans Public Belt Railroad 
to strike the footnote from page 637 of the report of division 2, denied. 

1. & S. No. 4793, proportional less carload rates in southwest. 
Petition of respondents for vacation of the order of suspension, denied. 

MC 21976, Joseph D. Kearney, dba Kearney Motor Lines, common 
carrier application. Matter reopened for further hearing solely with 
respect to authority to transport coal from the Scranton, Pa., vicinity 
to New York, N. Y., and nearby points in New York and New Jersey; 
and sugar, lumber and plumbing supplies in the reverse direction, at 
a time and place to be hereafter fixed. Recommended order which 
became effective as the order of the Commission on January 13, 1939, 
vacated and set aside only in so far as it denies authority to transport 
coal from the Scranton vicinity to New York and nearby points in 
New York and New Jersey; and sugar, lumber and plumbing supplies 
from New York and nearby points in New York and New Jersey to 
the Scranton vicinity. 

MC 44050, Sub. 1, William Jefferson Black, petroleum operation. 
Matter reopened for further hearing at a time and place to be here- 
after fixed. 


FINANCE APPLICATIONS 

Finance No. 13015. Erie Railroad Co., by its trustees, 
thority to purchase terminal properties of the Jamestown, Westfield 
& Northwestern Railroad Co. at and near Jamestown, N. Y. The 
Erie says the value of the physical property to be acquired, if esti- 
mated on the basis of the Commission’s unit land values, and follow- 
ing the Commission’s methods and principles of valuation, is in excess 
of $200,000, that sum being the purchase price. The property is now 
held under lease by the Erie. The lease hold will be extinguished 
on payment by the Erie of the purchase price for the terminal property. 

MC F-1324. Federal Transportation Co., Houston, Tex., asks au- 
thority to purchase the operating rights for Louisiana from Tri-State 
Trucking Co., Inc., under MC 77951. 

MC F-1325. Grover Lewis, dba L & L Trucking Service, Escanaba, 
Mich., asks authority to purchase John Swanson and Herman Swanson, 
dba Swanson Trucking Co. 

MC F-1326. Southwestern Transportation Co., Texarkana, Tex., 
asks authority to purchase from Howe & Hill Truck Line the _ inter- 
state operating rights between Jonesboro, Ark., and St. Louis, Mo. 

MC F-1327. Rock Island Motor Transit Co., Chicago, Ill., asks 


asks au- 
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authority to acquire certain operating rights and physical properties 
of E. R. Brillhart and Mrs. Pearl Frank, as administratrix of the 
estate of George Frank, deceased, dba Atlantic Motor Freight, Atlantic, 
Ta. 

Finance No. 13013. Tennessee Central asks authority to nominally 
issue $200,000 of its first mortgage four per cent bonds, series A, and 
to pledge and repledge them for short term notes to reimburse its 
treasury or moneys expended by additions and betterments. 

Finance No. 13014. New Orleans & North Eastern asks the Com- 
mission for authority to issue and sell $1,000,000 collateral notes to be 
dated November 1, 1940, and to mature on or before November 1, 1945, 
with interest at four per cent payable semi-annually. The purpose of 
the issue is to provide funds for the redemption and refunding of a 
like amount of applicant’s five per cent prior lien bonds due November 
1, amounting to $1,371,000. Applicant proposes to pay $371,000 out of 
its treasury funds. Transactions in connection with this issue, the ap- 
plicant says, make savings of $28,550 a year, by reason of the reduction 
of the principle and the rate of interest. 

MC-F 1328. Fred M. Temple, Toledo, O., asks authority to purchase 
the capital stock of Blue Bird Coach Lines, Inc. 

MC F-1329. North Eastern Motor Freight, Inc., Denver, Colo,, 
asks authority to purchase the McKay Truck Line, owned and op- 
erated by O. I.. McKay, under MC 68465. 

MC F-1330. B. F. Walker, Inc., Fort Worth, Tex., asks authority 
to purchase the operating rights of Carl G. Moon, of Hominy, Okla,, 
under MC 36439. 

MC F-1331. Missouri Pacific Freight Transport Co., Houston, Tex., 
asks authority to purchase that portion of the certificate of George E, 
Reynolds, dba Reynolds Motor Freight Lines, authorizing service be- 
tween Galveston and Houston, Tex., servings all intermediate points, 
and with off-route operation to and from Texas City, Tex. 

Finance No. 13016. Bennettsville & Cheraw Railroad Co. asks 
authority to abandon and remove a little more than 3 miles of its 
main line extending from Blenheim Junction to Drake, S. C., and 
approximately 700 feet of side track. The revenue derived, according 
to the application, is not commensurate with cost of operation and 
maintenance. 

Finance No. 12097. Supplemental. Norfolk & Western asks avu- 
thority to recover and salvage the material in its Lewis Creek Branch, 
in Russell county, Va., which the Commission heretofore authorized 
abandonment of operation. Since the authority to abandon operation 
was given, according to the application, the branch has not been 
maintained and trains have not been operated over it. By completely 
abandoning the line, which is approximately 9.1 miles long, and tear- 
ing up the track, according to the application, it will be possible to 
salvage approximately 2,000 tons of rail, with a present market value 
of $35,000. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 12944, Missouri Pacific Railroad 
Co. trustee operation, authorizing operation by the trustee of the 
Missouri Pacific Railroad Co., under trackage rights, over lines of the 
Chicago, Wilmington & Franklin Coal Co. and the Chicago & Eastern 
Illinois Railway Co., in FrankTin county, Ill. Approved. 

Report and Order in F. D. No. 12996, Mobile & Ohio Railroad Co. 
receivers’ equipment trust certificates, granting authority to assume 
obligation and liability as lessees and guarantors, in respect of not 
exceeding $2,700,000 of Mobile & Ohio Railroad equipment-trust cer- 
tificates of 1940, to be issued by the Merchants National Bank of Mo- 
bile, as trustee, and sold at 100.099 and accrued dividends in connection 
with the procurement of certain equipment. Approved. 

Report and certificate in F. D. No. 12912, International-Great North- 
ern Railroad Co. trustee abandonment, permitting abandonment by 
Guy A. Thompson, trustee of the International-Great Northern Rail- 
road Co., of a branch line of railroad in Anderson county, Tex. Ap- 
proved. 

Report and order in F. D. No. 12375, Iowa Electric Light & Power 
Co. securities, granting authority to issue not exceeding $12,600,000 of 
first-mortgage bonds, series A, 3% per cent, and $1,980,000 of general- 
mortgage serial notes; such bonds and notes to be sold at par and 
accrued interest and the proceeds used to redeem $12,600,000 of out- 
standing mortgage bonds, to make additional and improvements t0 
the applicant’s electric utility properties, and to reimburse the treas- 
ury for expenditures made for capital purposes. Approved. 

Report and Certificate in F. D. No. 12924, Copper Range Railroad 
Co. abandonment, permitting abandonment by the Copper Range Rail- 
road Co. of a branch line of railroad in Ontonagon county, Mich. AD 
proved. 

Report and certificate in F. D. No. 11447, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. trustees’ abandonment, etc., permitting 
abandonment of parts of lines of railroad; and authorizing operation, 
under trackage rights, between Delta Yard, in Everett, and a poll 
near Monroe, and construction of certain connecting tracks, all 0 
Snohomish county, Wash., by the trustees of the Chicago, Milwaukee 
St. Paul & Pacific Railroad Co. Approved. : 

Report and certificate in F. D. No. 12907, Michigan Central Rail- 
road Co. et al abandonment, permitting abandonment by the Michigat 
Central Railroad Co., and abandonment of operation by the New York 
Central R. R. Co., lessee, of part of a line of railroad in Jackson county, 
Mich. Approved. 


CLINCHFIELD SERVICE ORDER 


The Commission, by division 3, has vacated and set aside 4 
service order, No. 67, permitting the Clinchfield Railroad t¢ 
reroute its traffic because of washouts and slides between Erwit, 
Tenn., and Bostic, N. C. The Commission said that the emer- 
gency due to the washouts and slides on that road’s line had 
been relieved and transportation restored so as to make reroult- 
ing no longer necessary. 
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Proposed 


Reports in I. C. C. Cases 


Railroad and Motor Transport 





EE. & O. V. Motor Service 


Operation by the Evansville & Ohio Valley Railway Co., 
Inc., of Evansville, Ind., as a common carrier by motor vehicle 
of general commodities, with exceptions, between the junction 
of state highways 66 and 75, Indiana, on the one hand, and 
Owensboro, Ky., on the other, over a specified route, serving 
all intermediate points, should be authorized by the Commis- 
sion, according to a proposed report of joint board No. 155 in 
MC 39306, Sub. No. 1, Evansville & Ohio Valley Railway Co., 
Inc., extension—Owensboro bridge, served August 20. 

Applicant, according to the report, is operating between 
Evansville, Ind., and Mt. Vernon, Rockport, and Cannelton, 
Ind., Henderson, and Owensboro, Ky., by virtue of an applica- 
tion, MC 39306, filed under the grandfather clause of section 
206 (a) of the motor carrier act. The instant application is for 
authority to institute service over a new route in lieu of a 
portion of the one at present being used by applicant in main- 
taining its service between Evansville and Owensboro. Aban- 
donment by applicant of its present operation between Rock- 
port and Ownesboro, via Maceo, Ky., the joint board said, 
would be coincident with the institution of the proposed service. 

The report pointed out that applicant and its predecessors 
had been operating between Evansville and Owensboro for 33 
years. Service, it said, had been rendered by electric interurban 
railway, boat, and motor vehicle. 

“A highway bridge across the Ohio River has just been 
completed,” says the report. “This bridge was erected for the 
purpose of speeding up traffic between Indiana and Kentucky 
points in the territory served by applicant. Until completion of 
the new bridge it was necessary for traffic to travel across the 
Ohio river by ferry. The ferry service is uncertain because of ice, 
flood, or other hazardous emergency conditions. Applicant pro- 
poses to operate over the new bridge, abandoning service via 
ferry and Maceo. Numerous residences and places of business 
have been erected along Indiana highway 75 and the institution 
of the proposed service will be a distinct advantage to the 
public since no other motor carrier is authorized to operate 
over this route.” 

This case has been handled under a modified procedure. 
Hearing may be had on request. Exceptions to the report, if 
any, must be filed within 30 days from date of service thereof. 





Passenger Brokerage Case 


Conditioned on the surrender of a brokerage license issued 
in MC 12142, Examiner W. L. Schubert, in a proposed report in 
MC 12230, York Coach Lines, Inc., broker application, served 
August 20, has recommended that the Commission issue a li- 
cense to that company authorizing operation as a broker at 
New York, N. Y., in arranging for the transportation of pas- 
sengers and their baggage between New York, N. Y., on the 
one hand, and points throughout the United States, on the other. 

Two of applicant’s directors and principal officers, namely, 
Joseph M. Rogull and Erwin Greenberg, the report said, were 
now authorized as a partnership to conduct a brokerage busi- 
ness identical with that covered by the instant application 
under a license issued May 9, 1940, in MC 12142. The part- 
nership, it added, had agreed to surrender its license to the 
Commission for cancellation if it was determined that the 
authority sought here would be granted. 

It was proposed, the report said, that the operations of 
the corporation would be conducted at the same place and in 
the same manner as that in which the partnership operations 
were now being conducted. It.was also contemplated, it added, 


that the same clientele would be served. Inasmuch as the 
Principal officers of the corporation now constituted the part- 
nership, it said, the effect of the granting of this application 
Would be a substitution of the corporation for the partnership. 


“Although the Commission has ruled that under the motor 
carrier act, 1935, it is without jurisdiction to authorize the 
ansfer of a brokerage license, that ruling is not pertinent 
to the instant application,” says the report. “Applicant herein 
oes not seek a transfer of the partnership’s license to the 
Corporation, but rather, seeks the issuance of a license to it as 
a4 separate and distinct entity, by virtue of its having complied 
with all of the statutory requirements for a new brokerage 
Operation. The proposal of the partnership to surrender its 





license upon the issuance of a license to the corporation is 
predicated not on the theory that by so doing their rights are 
transferred, but on the theory that the corporation, upon being 
found entitled to the license, will render the continuation of 
the partnership unnecessary. Therefore, in considering the 
question of the public interest, in this case, the existence of 
the present partnership operation is not a factor in determining 
whether or not the instant application should be granted.” 

That the service applicant proposes to perform is one 
which the public welcomes, the examiner says, is evidenced by 
the increasing demand for it. Because of the fact that brok- 
ers operate as agents of the public, rather than as agents of 
any carrier, he said, they were able to provide travelers with 
the most economical and efficient travel available. This con- 
venience, he added, was possible through the specialized knowl- 
edge that the broker had at his disposal. 

“While there are a number of brokers of transportation 
identical to that for which authority is sought herein,” says 
the examiner, “it appears that there is a field for applicant’s 
service in the manner already described, and that a granting 
of this application would tend further to stimulate bus trans- 
portation. Several of these competitive brokers have indi- 
cated that they have no objection to the granting of the 
instant application.” 


Class Rate Relief in the East 


Setting forth about all the intricacies and complexities to 
be found in fourth section situations in official territory and the 
borders thereof, Examiner William B. Wilbur, in a 117-page 
proposed report in fourth section application No. 14708, class 
rates from, to and between points in official territory, and 
applications joined therewith, had recommended relief as to 
some and denial as to others. 

In broad terms the railroads having the long routes be- 
tween given points asked relief to the end that they might 
continue in competition with the railroads having the shorter 
routes, under the rate structure prescribed by the Commission 
in Eastern Class Rate Investigation, 164 I. C. C. 314, 171 I. C. C. 
481 and 177 I. C. C. 156, including all routes partly by rail and 
partly by water over which all-rail rates apply. The examiner 
outlined the matters with which he dealt as follows: 


In No. 14708, as amended, applicants seek to continue, maintain, or 
establish the class rates and rate percentages thereof prescribed or ap- 
proved in Appendices E to K, inclusive, attached to Eastern Class-Rate 
Investigation, inclusive of commodity rates and rates subject to excep- 
tions to the classification, without observing the long-and-short-haul, and 
equidistant provisions of the fourth section of the act, (1) between 
points in official territory over all-rail routes embracing either or both 
standard and short, weak lines or over rail-water routes subject to the 
standard all-rail rates, (2) from or to common or competitive points 
on short, weak lines on the flat rates prescribed in Appendices E and 
G, and continue to apply to and from intermediate points the higher 
level of rates based upon Appendices E and F as prescribed in Eastern 
Class-Rate Investigation, and (3) between points within a sub-territory 
of official territory, namely, eastern trunk-line, New England, and cen- 
tral territories, respectively, over routes through adjoining higher-rated 
sub-territory, (4) between points in official territory, on the one hand, 
and, on the other, points in adjacent major territories, including Can- 
ada, which are not involved in this proceeding and where departures 
are due to differences in classification ratings, (5) between points in 
official territory, on the one hand, and points in w t. 1. territory, on 
the other hand, where the rates to or from the lowest rated gateway 
are held as minima to points beyond through higher-rated gateways, 
(6) between points in official territory taking higher rates than the rates 
to or from points beyond in adjacent major territories, including Can- 
ada, (7) between points in official territory over routes subject to 
standard all-rail rates through adjacent major territories not involved 
in this proceeding, including Canada. 

Adverting to the commodity rates and the rates subject to excep- 
tions to the classification referred to above, neither will be included 
herein. The former were considered under application No. 15017, Com- 
modity Rates in Southern and Official Territories, 209 I. C. C. 336, and 
relief was denied which was later affirmed in 229 I. C. C. 19. With re- 
spect to rates subject to exceptions to the classification, temporary re- 
lief was granted by paragraph 10 of fourth-section order No. 10465 in 
the Eastern Class-Rate Investigation for such departures as existed 
December 3, 1931, and until the effective date of fourth-section order 
No. 10786 which is a denial order, the effective date of which is being 
extended from time to time under a gradual adjustment in progress by 
which the exceptions as of that date are being brought into relation 
with the present class rates. When and as this adjustment is effected, 
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if movements of the excepted commodities are not covered by the gen- 
eral authority granted herein relative to the class rates, it will be be- 
cause the excluded exceptions are too specific in character, and they 
will, in that case, require separate consideration similar to that given 
commodity rates in Commodity Rates in Southern and Official Terri- 
tories, supra. 

With regard to the above items 4, 5, 6, and 7, the relief sought is 
in relation to rates prescribed or approved in distinctive, interterritorial 
rate adjustments between official territory and other major territories, 
except as to eastern Canada, and for which respective fourth-section ap- 
plications have been filed, which either have been finally acted upon 
or have been heard and are still pending.* The class rates referred to 
between official territory and eastern Canada are undergoing adjust- 
ment by the carriers and F S. A. No. 17154, Class Rates Between Offi- 
cial Territory and Canada, filed in that connection, has been heard and 
is pending. Item 7 above includes relief sought in these proceedings to 
enable carriers having routes through southern territory between points 
in and on the border of official territory to continue and establish class 
rates between such points on the eastern class-rate basis, and to con- 
tinue and establish class rates to and from intermediate points in south- 
ern territory upon the higher bases applicable therein. Relief from de- 
partures over the southern routes under these circumstances was con- 
tained in fourth section order No. 11200 and amendments thereto, on 
basis of a rate limitation of 60 per cent of the southern K-2 scale. 
The southern carriers, however, have not conformed to that limitation, 
but apply the eastern class-rate basis as above described according to 
the unlimited, temporary relief granted in fourth section order No. 
10465 issued in connection with the eastern class-rate adjustment; 
thereby holding the 60 per cent limitation over southern routes in abey- 
ance until the decision in the instant case. Herein broader relief is 
sought than the rate limitation of 60 per cent provides which will be 
discussed subsequently in this report. Briefly, the relief to be consid- 
ered herein is confined to the all-rail class rates and rates percentages 
thereof, prescribed in the Eastern Class Rate case between points within 
official territory as defined therein over all-rail routes and water-rail 
routes, subject to the standard all-rail rates, except where individual 
applications for specific relief, included herein for convenience, exceed 
that scope. 

In No. 15247 the Norfolk & Western Railway Co. and other carriers, 
parties to Agent F. L. Speiden’s freight tariff I. C. C. No. 1631, as 
amended, ask for authorization for all departures from the said pro- 
vision in the rates for transportation of paint, earth, dry, carloads, from 
Henry, Franklin County, Va., to points in Illinois Freight Association 
and Central Freight Association territories, said rates made 2 cents per 
100 pounds higher than sixth-class rates from Lynchburg, Va., to the 
same destinations, as prescribed in the Eastern Class-Rate Investigation. 

In No. 15253 the Norfolk & Western Railway Co., the Virginia Rail- 
way Company, and other carriers ask for relief and authority to es- 
tablish and maintain rail-water-and-rail rates, in any-quantity, on rayon 
fibre, rayon yarn, or synthetic fibre or yarn in bags, bales, or boxes, or 
on wrapped beams in crates, from Roanoke, Va., to points in interior 
New England territory, these rates to be the same as rates contem- 
poraneously in effect on like traffic over all-rail routes, and to maintain 
higher rates, from, to, and between intermediate points. 

In No. 16655 the Minneapolis, St. Paul & Sault Ste. Marie Railway 
Co. asks authority to establish, for alternative application over its line, 
the class rates contemporaneously in effect over the lines of the Ann 
Arbor railroad, and its connections, between Manistique and Cherry 
Valley, Mich., on the one hand, and Chicago, Ill., and stations within 
the switching limits of Chicago, on the other hand, without observing 
the long-and-short-haul provision of section 4 (1) of the interstate com- 
merce act, and in No. 17065 the same carrier asks for similar relief and 
authority between Manistique and Cherry Valley, Mich., on the one 
hand, and Milwaukee, Wis., on the other hand. In both applications 
temporary relief has been granted by F. S. O. 12665. 


In F. S. A. No. 18100 the parties to Docket 15879, Eastern Class 
Rate Investigation, apply for authority to establish and maintain the 
same bases of rates prescribed therein to and from points in Virigina 
on the Atlantic Coast Line, Seaboard Air Line, and Southern Railway, 
located between the lines of the Norfolk & Western railway and the 
Virginia railway without observing the long-and-short-haul provision of 
section 4 (1) of the interstate commerce act. Temporary relief was 
authorized in F. S. O. No. 10465 with respect to the eastern class rates 
which has been made to apply in connection with this application by 
Supplement No. 15 to F. S. O. No. 10465. 

Intermediate Rate Docket No. 15 of the Public Service Commission 
of the Commonwealth of Pennsylvania with regard to intrastate rates 
and routes in Pennsylvania was heard with No. 14708, and will be de- 
termined by the state commission. Nos. 15247 and 15253, which were 
heard with No. 14708, and Nos. 16655, 17065, and 18100 filed subsequent 
to hearing, will be disposed of in this report. The title application No. 
14708 will be considered first in order. No opposition was presented to 
any of the applications. Unless otherwise expressed, the rates will be 
stated in amounts per 100 pounds. 


After discussing each application and the situations cov- 

ered by it, in detail, Examiner Wilbur said the Commission 
should make the following findings: 
*“Southern Class Rate Investigation, 100 I. C. C. 513, and supple- 
ments; Fourth Section Application No. 13470, F. S. O. No. 11200, Rates 
from, to, and between Points in Southern Territory, 191 I. C. C. 507, 
209 I. C. C. 216; North Carolina Corp. Comm. vs. Akron, C & Y. Ry. 
Co., 213 I. C. C. 259, Commonwealth of Kentucky vs. Ahnapee & W. 
Ry. Co., 213 I. C. C. 297; East Tennessee Border Traffic Assn. vs. Akron, 
C. & Y. Ry. Co., 214 I. C. C. 316; Fourth Section Applications Nos. 
16832 and 16925, pending, Western Trunk-Line Class Rates, 164 I. C. C. 
1, and supplements thereto; Fourth-Section Application No. 16185, pend- 
ing. 
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Applicants in the following applications should be authorized to ¢op. 
tinue and to establish and maintain, subject to the conditions indicateg 
between points within, or on the border of, official territory, oye 
the designated kinds of routes, subject to the standard all-rail rates 
the class rates and rates made a percentage relation thereto, which are 
applicable between the same points over another route of the same 
kind, and which are constructed pursuant to the decision in the Easterp 
Class Rate Investigation, supra, and to maintain higher rates from, to 
and between intermediate points in official, southern, or western trunk. 
line territories traversed by the routes between points within, or op 
the border of, official territory, without observance of the equidistan 
provision of section 4 of the Interstate Commerce Act. 

The relief authorized in the preceding paragraph should be subjec 
to the following conditions: 

(1) That the relief authorized in application No. 14708 shall not ap. 
ply 

(a) over any all-rail route governed by the official classification be. 
tween points within official territory, excluding routes between points 
within New England, and the route of the Pennsylvania Railroad Com. 
pany between Detroit, Mich., and Buffalo, N. Y., where 75 per cent of 
the first class scale E rate for the distance over such route exceeds the 
all-rail first class rate prescribed between the same points. 

(b) Ove: the route of the Pennsylvania Railroad Company between 
Detroit, Mich., and Buffalo, N. Y., where 68 per cent of a first-class 
seale E rate for the distance over such route exceeds the all-rail first- 
class rate contemporaneously in effect over the shortest route within 
the United States between the same points. 

(c) Over any all-rail route between points within New Englani 
and governed by the rates and arbitraries prescribed in scales F, ¢ 
and H, where 75 per cent of a first-class scale E rate for the distan« 


over such route exceeds a first-class scale E rate for the distance 
over the rate-making route. 
(d) Over any all-rail route wholly or in part through southern 


territory, and subject to the southern classification between points 
in and on the border of central territory, on the one hand, and points 
in Virginia in eastern trunk line territory, inclusive of Washington 
D. C., on the other hand, where 70 per cent of the first-class scale 
E rate for the distance over such route exceeds the first-class, ail- 
vail rate prescribed over routes subject to the official classification be. 
tween the same points. 

(e) Over any rail-ocean-rail, rail-ocean, or ocean-rail route subject 
to the all-rail rates between points in New England and eastern trunk- 
line territories, on the one hand, and points in central and easier 
trunk-line territories, on the other hand, where 70 per cent of the 
first-class scale E rate for the distance over such route, based upun 
the prorate distance for the water portion of the haul, exceeds th 
first-class, all-rail rate prescribed between the same points. 

(2) That in application No. 15247, relief should be authorized on 
dry earth paint, in carloads, moving on class rates or percentages 
thereof from Henry, Va., to points in central and Illinois territories 
over all-rail routes, on conditions the same as provided in paragraph 
(a) above. 

(3) That in applications Nos. 
be denied, because the 
14708. 

(4) That in application Nos. 16655 and 17065 relief should be au- 
thorized over the routes of the Minneapolis, St. Paul & Sault Ste 
Marie Railroad Company in western trunk-line territory to continue 
and to establish and maintain between Chicago, Ill., and Milwaukee 
Wis., on the one hand, and Manistique and Cherry Valley, Mich., on 
the other hand, to alternate with the present rates governed by thé 
western classification, class rates and percentages thereof governed 
by the official classification, the same as the all-rail rates contemp0- 
raneously in effect between the same points over routes in official ter''- 
tory, and to maintain higher rates from and to intermediate points. 

(5) That the relief shall not apply to rates made on a percentagt 
relation to the class rates between the same points, unless relief is 
authorized herein with respect to the class rates on which such rates 
are based. 

(6) (a) That class rates at higher-rated intermediate points within 
the respective territories shall not exceed rates constructed on thi 
basis prescribed or approved for application from and to such points 

(b) That where rates are made on basis of percentages of class 
rates between points under the authority herein, the rates on like 
property from, to, or between higher-rated intermediate points sha! 
be on the same percentage to the class rates at the respective inter 
mediate point. 

(c) That the rates at 
lowest combination of rates subject to the 

(7) All other further relief prayed by 
15247, 16655 and 17065 should be denied. 
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intermediate points shall 


Globe Cartage Motor Operation 


The Globe Cartage Co., Inc., of Indianapolis, Ind., should 
be authorized to continue operations as a common carrier 
motor vehicle of general commodities with exceptions, in truck 
load lots, between points in Illinois, Indiana, Kentucky, Mic! 
igan, Missouri, New York, Ohio, Pennsylvania, and West Vir. 
ginia, over regular routes, according to a proposed report 
Examiner B. Freidson, in MC 3339 Globe Cartage Co., Int: 
common carrier application, embracing MC 3340, Same, © 
tract carrier application, served August 17. 

Applicant, the examiner said, should be found to hav? 
failed to establish the right to a permit as a contract carmit! 
of commodities, in interstate or foreign commerce under th 
grandfather clause. 

According to the report, applicant has been engaged in the 
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transportation of freight for the Universal Carloading & Dis- 
tributing Co., pursuant to written contracts since prior to June 
1, 1935. In addition to service for Universal, applicant also 
daimed to have been operating for other shippers under con- 
tract. Universal, the report said, was engaged in consolidating 
jess-carload shipments into carload lots for movement by vari- 
ous forms of transportation throughout the United States. 

“Applicant performs terminal-to-terminal line-haul services 
for Universal and the vehicles are loaded and sealed at Uni- 
yersal’s loading platforms by the carloading company’s em- 
ployes, and are also unloaded at destination by the company’s 
employes,” says the report. “Local store-door delivery carriers 
distribute the goods to the various consignees, Universal solicits 
the freight, and uses its own bills of lading, specifying itself 
as both the consignor and consignee. In Universal Carloading 
& Distributing Co., of Delaware, Common Carrier Application, 
9M. C. C. 491, the services performed by Universal was held 
to be not those of a common or contract carrier by motor 
vehicle under the provisions of the act. Forwarding com- 
panies, such as Universal, are, however, common carriers at 
cmmon law and applicant, in performing line-haul services 
for the carloading company, likewise assumes the status of a 
common carrier.” 

The report said that since applicant’s operations had been 
those of a common carrier the application for a permit would 
be denied. It also said that applicant had operated vehicles 
owned by it over all its routes using its own drivers, and, in 
addition, had made use of vehicles owned by others. With 
respect to the leasing of equipment, the report said the matters 
of record “indicate that the leased equipment has been operated 
under applicant’s direction, control, and responsibility and that 
the services performed through use of such equipment have 
been those of applicant.”’ In this connection it cited Dixie-Ohio 
Express Co., Common Carrier Application, 17 M. C. C. 735. 


C(arload Shipments in the West 


Dealing with, among other things, the ‘flying trapeze” 
and “marriage rules” used in connection with carload ship- 
ments moving under rules that are used by forwarders as well 
as other shippers, Examiners R. N. Trezise and T’. Leo Haden, 
inI, and S. No. 4664, handling carload shipments in west, and 
cases joined with it, have. recommended that the Commission 
find justified in part and not justified in part, rules proposed 
by the railroads in an effort to comply with the Commission’s 
findings in Freight Forwarding Investigation, 229 I. C. C. 201. 
The cases jo'ned with the one mentioned are I. and S. No. 
4668, loading of multiple cars in west, and I. and S. No. 4678, 
cars furnished at variance with shipper’s orders. The revised 
rules were to have become effective July 1, 1939, but were held 
up by the suspension orders and by voluntary postponements 
since the suspension power of the Commission has expired. 

_ The examiners said the schedules in the title proceeding, 
being exceptions to Rules 24 and 34 of Western Classification 
and Item 792 of transcontinental tariffs (a rule similar to Nos. 
24 and 34), should be found justified, with the exception of the 
“marriage rule.” That rule, they said, should be found not 
justified, without prejudice, however, to the establishment of 
a substitute or amended rule, as suggested by them. 

As to schedules suspended in I. and S. No. 4668, relaxing 

the requirements of Rule 24, the overflow rule, in connection 
with the loading the initial car when more than one car was 
required to carry the shipment, should be found justified. 
_ The examiners said the schedules. suspended in I. and S. 
No. 4678, requiring, under the two-for-one rule, the collection 
of charges on the initial car on the basis of the minimum 
Weight applicable on the car used, should be found not justified. 
They recommended that Freight Forwarding Investigation be 
reopened and the finding on page 231 be modified to conform 
lo the findings they had recommended. They also recom- 
mended that the suspension orders be vacated in No. 4664, 
except as to Item 829, and I. and S. No. 4668. They recom- 
mended that Item 829 in I. and S. No. 4664 and the suspended 
schedules in I. and S. No. 4678 be ordered canceled and the 
Proceedings discontinued. 

Reasons for the filing of the suspended schedules disposed 
of in these proceedings are found in the Commission’s con- 
demnation of practices by the railroads in the Freight For- 
warding Investigation, as follows: The practice of certain re- 
spondents of permitting forwarders to load merchandise in a 
‘ar at one point and combining it in billing with another car 
Containing merchandise loaded at another point, and applying 


iy, catioad. rate on the basis of a single shipment from the 
—e origin to destination, which practice was sometimes 
*rmed the “marriage rule” contained in Item 829; the practice 


of some 


of the respondents in instances where stop-off arrange- 
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ments were not authorized by tariffs, of permitting a portion 
of a carload shipment contained in a two-car consignment, to 
move in a separate car to an off-line or different destination 
than that to which the carload shipment was billed, and the 
assessment of a carload rate from origin to billed destinations, 
plus the less-than-carload rate from the billed destination to 
the off-line point on the portion of the freight moved directly 
from origin to the off-line point, which practice the examiners 
said, was sometimes termed the “flying trapeze” rule, but re- 
ferred to in the tariffs as Item 830; and the practice of some 
of the carriers, without appropriate tariff authority, of per- 
mitting freight for stop-off points to be loaded into separate 
cars regardless of whether the initial car was loaded to full 
visible capacity or as heavily as loading conditions would per- 
mit, Which practice was sometimes termed to the ‘follow-lot 
rule,” but referred to in the report as Item 831. Items 829, 830, 
and 831 under suspension in I. and S. 4664, the examiner said, 
were designed to authorize the practice. 

Item 829, the “marriage rule,” as proposed, the examiners 
said, was somewhat indefinite in some respects, contained sev- 
eral ambiguities, and that the respondents did not undertake 
to justify it because of those defects. Instead, said the exam- 
iners, the railroads submitted at the hearing a substitute or 
amended rule which was intended merely to clarify the pro- 
posed “marriage rule,” and in substance was substantially the 
same as the proposed rule but stated in clearer terms. The 
examiners said the carriers desired to establish the amended 
rule which was intended to apply on shipments moving under 
the provisions of Rule 24 or Rule 34 of Western Classification 
or Item 792 of transcontinental tariffs, and would authorize 
the loading of a trailer or follow-lot car at a different point 
than where a lead car was loaded when freight intended for 
reshipment with other freight was loaded in or on cars either 
within or outside the switching limits of the origin of such 
other freight, and joined for billing with the lead car either 
at the origin or at an intermediate point on the line originating 
the combined shipment. It provides that charges will be applied 
on such freight as though it were physically handled from the 
point of loading of* the trailer or follow-lot car to the origin 
of the lead car, in addition to the applicable charges from the 
origin of the combined shipments to final destination. The 
present practice, the examiners said, was actually to haul a 
trailer or follow-lot car to the point of origin of the lead car, 
while under the proposed rule the carriers would not be re- 
quired to do so. 

That practice, the examiners said, would result in the sav- 
ing of time, more prompt release of equipment and the con- 
servation of car-miles. 

Item 830, the ‘flying trapeze rule,’”’ the examiners said, was 
intended to apply on shipments that were not subject to stop-off 
arrangements in transit or unloading, moving under Rules 24 
and 34 or Item 792, but waived the loading requirements of 
those rules with respect to the lead-car by providing that the 
freight might be loaded in such a manner as to permit the 
trailer or follow-lot car to be stopped and completely unloaded 
at a point short of the billed destination or the removal of 
the freight for the intermediate point for reforwarding to the 
final destination in a separate car and that charges were to be 
applied on the basis of the weight of the entire shipment at the 
rate applicable from the origin to the billed destination, plus the 
applicable rate from the final destination back to the point 
of termination of the freight which was stopped short of des- 
tination. The aggregate freight charges paid by the shipper 
or consignee under this rule, said the examiners, would be 
precisely the same in amount as if the entire shipment had 
moved to the final destination and the portion for the inter- 
mediate point reshipped back to such point as the local ship- 
ment. 

This rule, said the examiners, would avoid the expense and 
delay of handling the freight to the bill-of-lading destination 
and back again to the intermediate point, and would also per- 
mit more prompt release of equipment. 

As to Item 831, or follow-lot rule, the examiners said it 
would result in no advantage to the shipper or consignee from 
a standpoint of aggregate freight charges. The examiners said 
that no one appeared at the hearing in opposition to the rules 
which the carriers desired to establish in the title cases. 

As to I. and S. No. 4668, loading multiple cars in the west, 
the examiners said, no one appeared in opposition to the rule 
oe proposed and spoken of by the railroads as the “ex- 
cess rule.” 


The examiners said it was a new one and was intended to 
govern the application of rates and minimum weights on ship- 
ments which were in excess of the quantity that could be 
loaded in or on cars furnished for the transportation of the 
shipment. Its application, they said, was not dependent on the 
ordering of any particular size or kind of car by the shipper, 
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but entirely on the quantity of the shipment and the equipment 
furnished for its carriage. The proposed rule, they said, would 
be inapplicable in connection with commodities and rates which 
were subject wholly or in part to Rule 34, or subject to grad- 
uated minimum rates dependent on the length of the car. The 
proposed rule, they added, broadened the application of Rule 
24 in that it contained no requirement that the shipper load 
the lead car to the established minimum carload rate or pay 
charges based on that rate. A two months’ study made by 
the railroads of both forwarder and non-forwarder shipments 
made in more than one car, showed, said the examiners, a 
total of 1,029 shipments, 116 by forwarders and 913 by non- 
forwarders. The approximate average weight in the lead 
cars on the forwarder shipments, said the report, was 33,982 
pounds, and on the non-forwarder shipments 51,700 pounds. 
The average weight of the freight in the follow-lot cars of the 
forwarder shipments was 18,577 pounds, that of the non-for- 
warder shipments 19,638 pounds. The minimum applicable on 
the shipments, the examiners said, ranged from 10,000 to 89,600 
pounds. Witnesses for various paper mills in Wisconsin and 
Michigan, testified in favor of the proposed rules, said the 
examiners. 

Shippers opposed to the rules suspended in I. and S. No. 
4678, intended to govern the application of rates and minimum 
weights on shipments for which the railroads furnished equip- 
ment at variance with the size or type of car ordered, pub- 
lished in compliance with the requirements in Freight Forward- 
ing Investigation. The railroads conducted a two months’ study 
of cars furnished differing from those ordered by both for- 
warders and non-forwarders. 

The railroads, the examiners said, insisted there was no 
necessity for the proposed rule, as its application would be 
invoked only where rates were published in connection with a 
flat minimum and inapplicable where rates were published with 
graduated or varying minimums depending on the length or 
size of the car. They urged that there was no reason for penal- 
izing the shipper by requiring payment of charges in excess 
of those applicable when the shipment moved in a 50-foot car. 
The examiners said the railroads had a limited number of 50- 
foot cars and the demand for them greatly exceeded the supply. 
When it was necessary for the carriers to supply more than 
one car to transport a single consignment, there would appear 
to be justification, said the examiners, for requiring the lead 
car to be loaded to a specified weight. Witnesses for manufac- 
turers of corrugated iron and steel riveted culvert pipe op- 
posed the suspended rule, said the examiners, pointing out 
what they deemed unfairness in its application. Witnesses as- 
serted, said the examiners, that should the suspended rule 
take effect, a considerable volume of traffic moving by rail 
would be diverted to the motor carriers, particularly shipments 
which now required a truck haul beyond the rail destination. 
Witnesses for nationally known mail order houses and man- 
ufacturers of radios, refrigerators, electric ranges, and similar 
articles, as well as paper manufacturers, also testified in 
opposition to the opposed rule, said the examiners. The rail- 
roads urged, said the examiners, that any rule which required 
loading the lead car to full capacity, and a trailer car with 
the remainder of the consignment, under the conditions shown 
in the report was not a practical rule as it increased both the 
risk of damage and the expense of loading. When two cars 
were necessary to haul a shipment, the best method apparently, 
said the examiners, was equally to distribute the loads in each 
car. A rule permitting the loading of freight in such a man- 
ner, they said, had been in effect in western territory since 
about 1909. Both the railroads and the shippers, the examiners 
observed, were opposed to the rule under suspension in I. and 
S. No. 4678. 


It was recommended by the examiners that the Commis- 
sion find, on the more complete record in this case than in 
the Freight Forwarding Investigation, that the schedules sus- 
pended in I. and S. 4678 had not been justified, that an order 
be made requiring their cancelation and that the findings on 
this subject in the Freight Forwarding Investigation report 
be modified so as to conform with the recommendation in this 
report. 


Proposed Reports 
Steel Tape Measures 


No. 28362, Lufkin Rule Co. vs. A. T. & S. F. et al. Exam- 
iner Carl A. Schlager. Dismissal proposed. Rate of $5.25 a 
hundred pounds charged, less-carload shipments of steel tape 
measures, shipped between June 6, 1935, and April 9, 1938, 
from Saginaw, Mich., to destination in Nevada, Idaho, Arizona, 
California, Oregon, and Washington, proposed to be found 
applicable. Complainant contended that commodity rates of 





TRAFFIC WORLD 





$2.76 prior to March 28, 1938, and $3.04 on and after that date. 
were applicable. 
Cinders 


No. 28464, Celanese Corporation of America vs. Baltimore 
& Ohio et al. By Examiner Carl A. Schlager. Dismissa! pro. 
posed. Applicable sixth class rate of 14 cents charged, cinders. 
shipped from Williamsport, Md., to Amcelie. Md., over an inter. 
state route, and delivered on June 14 and 28, 1937, proposed 
to be found not shown to have been unreasonable. A rate of $} 
a net ton was sought. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which avplicant has home office is shown in “black face’ type, 
with name of town or city following.) 


District of Columbia—-MC 59909, Jacobs Transfer Co., Inc, 
contract carrier application. Joint board 68. Served Aug. 21. 
Continuance of operation as a contract carrier recommended. 
General commodities, except household goods and livestock, 
over irregular routes, between Washington, D. C., and points in 
Maryland and Virginia within a radius of 50 miles of Wash- 
ington. 

Oklahoma (Sentinel)—-MC 101451, R. W. Erwin, common 
carrier application. Joint board 170. Served Aug 21. Certif- 
icate proposed. Farm products, except cotton and cottonseed, 
household goods as defined in Contracts of Motor Common Car- 
riers of Household Goods, 17 M. C. C. 467, live stock, farm 
machinery, and feed, between points in Washinta and Kiowa 
counties, Okla., on the one hand, and points in Kansas and 
Texas, on the other, over irregular routes. 

Ohio (Campbell)—MC 101438, Rocco Marian, contract car- 
rier application. Joint board 27. Served Aug 21. Denial of 
application for want of prosecution proposed. Brick, clay prod- 
ucts, and building materials, from Kittanning, New Castle, 
Bessemer and Darlington, Pa., to points in Mahoning and Trun- 
bull counties, O., and from East Palestine, O., to Pittsburgh, 
Farrell, Sharon, Greenville, New Castle, Meadville and Erie, 
Pa., over irregular routes. 


Ohio (Cleveland)—-MC 101370, Pete L. Salemi, common 
carrier application. Joint board 117. Served Aug. 21. Denial 
of certificate proposed. General commodities, with exceptions, 
between points in Cayuhoga county, O., over irregular routes. 

Illinois (Chicago)—-MC 101368, Sam Femali and Dominic 
Di Leonardi, dba D & S Motor Service, common carrier appli- 
cation. Joint board 21. Served Aug. 21. Denial of certificate 
for want of prosecution proposed. General commodities, with 
exceptions, between points in Illinois and Indiana, located 
within the Chicago commercial zone, over irregular routes. 


Washington (Auburn)—MC 101366, C. A. Heisserman, 
common carrier application. Certificate recommended. Joint 
board 80. Served Aug. 21. Lumber and lumber products, over 
irregular routes from Auburn, Wash., to Seattle and Tacoma, 
Wash., with no interstate return traffic. Exceptions, if any, 
must be filed within 25 days of date of service. 

South Carolina (Fairfax)—-MC 101336, Newton Harvey, 
contract carrier application. Joint board 352. Served Aug. 21. 
Permit proposed. Lard and lard compounds, from Chatta- 
nooga, Tenn., to Orangeburg, S. D., and points within 25 miles 
of Orangeburg, over Tennessee highway 76 from Chattanooga 
to Chatsworth, Tenn., thence over U. S. highway 411 to Fall- 
mont, Ga., thence over Georgia highway 53 to Gainesville, Ga. 
thence over Georgia highway 15 to Athens, Ga., thence ove! 
U. S. highway 78 to Augusta, Ga., thence over South Carolina 
highway 28 to Fairfax, S. C., thence over South Carolina high 
way 5 to Orangeburg, thence over irregular routes beyond, with 
no transportation for compensation in the reverse direction. 

Minnesota (Triumph)—MC 101025, Edward Rohman, com: 
mon carrier application. Joint board 147. Served Aug. 21. 
Denial of certificate proposed. Live stock between points 
Cedar, Elm Creek, Galena, Fox Lake, Waverly and Fras¢t 
townships, Martin county, Minn., on the one hand, and Sioux 
Falls and Watertown, S. D., and Estherville and Sioux City, 
Ia., on the other, and from South St. Paul, Minn., to farms 
Iowa on and west of U. S. highway 69 and on and north 0 
U. S. highway 20, over irregular routes. 


Nevada (Pioche)—MC 100993, Alex Orr, contract carrie! 
application. Joint board 128. Served Aug. 21. Certificate 


proposed. Ores, from mines within 20 miles of Pioche to Pioche, 

over irregular routes. Exceptions, if any, must be filed within 

25 days of date of service. 
New Mexico (Hot Springs) 


MC 100959, John Virgil Hed- 
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rick, common carrier application. Joint board 87. Served Aug. 
91. Certificate recommended. Live stock from points in 
Catron and Socorro counties, N. M., to San Antonio, N. M.; 
civilian Conservation Corps supplies, ranch and mine supplies, 
building material, salt and ore, between points in Sierra Dona 
Anna counties, on the one hand, and Engle, Rincon and Hatch, 
N. M., on the other, over irregular routes. 

indiana (Hammond)—MC 100953, Peter D. Schoon, com- 
mon carrier application. Joint board 21. Served Aug. 21. 
Certificate proposed. Commodities transported in dump-truck 
equipment and unloaded by dumping, between points in Cook, 
Will and Kankakee counties, Ill., on the one hand, and Lake, 
Porter, La Porte, Newton, Jasper and Starke counties, Ind., 
on the other, over irregular routes. 

indiana (Hammond)—MC 100659, Cornelius D. Schoon, 
common carrier application. Joint board 21. Served Aug. 21. 
Certificate proposed. Commodities transported in dump-truck 
equipment and unloaded by dumping, between points in Cook, 
Will, Kankakee, Iroquois and Vermillion counties, Ill., on the 
one hand, and Lake, Porter, Jasper, Newton, Benton and War- 
ren counties, Ind., on the other, over irregular routes. 

Oregon (Portland)—-MC 100348, sub. No. 3, R. L. Smith, 
extension in Idaho. Joint board 6. Served Aug 21. Certificate 
proposed. Petroleum and petroleum products, in tank trucks 
between Linnton, Willbridge, Portland, The Dalles and Uma- 
tilla, Ore., on the one hand, and points in Camas, Blaine, Lin- 
coln, Minidoka, Cassia, Power, Bannock and Oneida counties, 
lda. on the other, over irregular routes. Exceptions, if any, 
must be filed within 25 days of date of service. 

Illinois (Chicago)—MC 100271, Mayfair Motor Service, 
Inc., contract carrier application. Joint board 17. Served Aug. 
21. Permit proposed. Brick, sewer pipe, wall coping, partition 
tile, building stone, flue lining and lime, between points and 
places in the following territory: Cedarburg, Wis., and that 
portion of Wisconsin on, south and east of U. S. highways 51 
and 18: Lake and Porter counties, Ind., and Illinois within a 
radius of 50 miles of Chicago, Ill., over irregular routes. 

California (San Francisco)—MC 96135, Rothel Hugh 
Berry, dba Insured Drive-Away Service, contract carrier ap- 
plication. Joint board 151. Served Aug. 21. Permit proposed. 
Trucks, truck chassis, tractors, truck trailers and semitrailers, 
or combinations of such vehicles with or without bodies, over 
irregular routes, between San Francisco and Oakland, Calif., on 
the one hand, and points in California and Oregon and Reno, 
Nev., on the other, in drive-away service. Exceptions, if any, 
must be filed within 25 days from date of service. 

South Dakota (Aberdeen)—-MC 96128, Armour F. Grover 
and Frank J. Parsch, dba Grover’s Transfer & Storage Co., 
common carrier application. Joint board 230. Served Aug. 21. 
Certificate proposed. General commodities, in collection and 
delivery service, in an area embracing Aberdeen and points 
within 3 miles thereof and of the same commodities in line- 
haul service between Aberdeen and the city of Aberdeen Fil- 
tration Plant, S. D., over irregular routes. 


Vermont (Burlington)—-MC 95379, Edward C. Flemings, 
common carrier application. Examiner Frank Hand. Served 
Aug. 21. Certificate proposed. General commodities, with ex- 
ceptions, between Burlington, Vt., on the one hand, and Boston, 
Mass., on the other, over a regular route, and of household 
goods between points in Chittenden county, Vt., on the one 
hand, and points in Massachusetts, on the other, over irregular 
routes. 

Tennessee (Chattanooga)—-MC 93196, sub. No. 1, Arthur 

E. Harrison, special commodity extension. Joint board 238. 
Served Aug. 21. Dismissal of application on request of ap- 
plicant recommended. Sugar, lard, lard substitutes, wholesale 
groceries, glass and enamelware, between Chattanooga, on the 
one hand, and Columbus, Tifton and Savannah, Ga., on the 
other, over certain routes, with service at certain intermediate 
points. 
_ California (San Francisco)—-MC 78786, Sub. No. 36, Pa- 
cific Motor Trucking Co., common carrier application. Joint 
board 11. Served Aug. 21. Certificate proposed. General 
commodities, except high explosives and commodities in bulk, 
between Klamath Falls, Ore., and Tule Lake, Calif., over Ore- 
gon highway 66 from Klamath Falls to junction of Oregon 
highway 39, thence over Oregon highway 39 and Tule Lake 
Road via Merrill, Ore., to Tule Lake, serving all intermediate 
Points between termini and points not exceeding one mile dis- 
lance from direct route of travel, such service restricted to 
traffic interchanged with Southern Pacific Co. to Klamath Falls. 
Exceptions, if any, must be filed within 25 days of date of 
Service 

Pennsylvania (Harrisburg)—-MC 77122, Premium Coal Co., 
common carrier application. Examiner Paul A. Colvin. Served 
Aug. 21. Denial of certificate or permit proposed under grand- 
father clauses. General commodities, between points in Penn- 
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sylvania, New York, New Jersey, Delaware, Connecticut, Rhode 
Island, Massachusetts, Ohio, West Virginia, Virginia, Maryland, 
and the District of Columbia, over irregular routes. 

Alabama (Bessemer)—MC 73165, Sub. No. 1, Sullivan, 
Long & Hagerty, Inc., Bessemer extension. Examiner Richard 
Yardley. Served Aug. 21. Certificate recommended. Rein- 
forcing bars, structural steel, contractors’ equipment, and fire 
brick, from Birmingham, Ala., and points within 10 miles 
thereof, to destinations in Georgia, Florida, Mississippi, Louisi- 
ana, and Tennessee, over irregular routes. 

Washington (Walla Walla)—-MC 70441, Sub. No. 3, Sun- 
rise Trail, Inc., extensions in Washington, Oregon, and Idaho. 
Joint board 81. Served Aug. 21. Certificate proposed. Gen- 
eral commodities, except dangerous explosives, between The 
Dalles, Ore., and Toppenish, Wash., over the river ferry and 
U. S. highways 830 and 97, with no service at intermediate 
points. Exceptions, if any, must be filed within 25 days of date 
of service. 

California (Sacramento)—-MC 69827, Charles E. Wilkins, 
common carrier application. Joint board 78. Served Aug. 21. 
Continuance of operations as a common carrier proposed. Gen- 
eral commodities, within Sacramento, Calif., and machinery, 
telephone poles and cable and construction and building equip- 
ment, materials and supplies, between points within an 85-mile 
radius of Sacramento, over irregular routes. Exceptions, if any, 
must be filed within 25 days of date of service. 


Alabama (Birmingham)—-MC 42318, Sub. No. 1, Howard 
Hall Co., Inc., eastern territory extension. Examiner Richard 
Yardley. Served Aug. 21. Certificate pronosed. Marble, mini- 
mum 20,000 pounds, from Gantts Quarry, Ala., to all points in 
North Carolina, South Carolina, Georgia, Louisiana, Mississippi, 
Virginia, District of Columbia, points in Florida on and north 
of Florida highway 17 and U. S. highways 92 and 192, includ- 
ing Tampa, Philadelphia, Reading, Spring City, Norristown, 
Pottsville, Fleetwood, Easton, Conshohocken, Lehighton, Ma- 
cungie, Denver, and Red Hill, Pa., New York and Baltimore, 
Md.; feit base rugs (linoleum) from Wilmington, Del., to Bir- 
mingham and Montgomery, Ala.; tires and tubes, from Consho- 
hocken, Pa., to Birmingham; used pianos from New York to 
Birmingham; canned goods in glass from Front Royal and Win- 
chester, Va., and automobile springs from Philadelphia, Pa., to 
Birmingham and points within 100 miles thereof; batteries and 
lubricating oil and greases from Philadelphia to Birmingham, 
over irregular routes. 

Ohio (Toledo)—MC 33511, Sub. No. 1, C. E. Long, exten- 
sion of operations—Michigan. Joint board 57. Served Aug. 21. 
Denial of certificate proposed. Heavy machinery, steel girders, 
special equipment and general road building equipment, be- 
tween points in Lucas county, O., on the one hand, and points 
in Michigan on and south of U. S. highway 16, on the other, 
over irregular routes. 

New York (Elmira)—-MC 9010, Albert Affeldt, dba Affeldt’s 
Express, common carrier application. Examiner G. E. Sullivan. 
Served Aug. 21. Certificate proposed. Stone monuments and 
slabs and equipment used in connection with the installation 
thereof, furnaces, and new and used store and restaurant equip- 
ment, from Elmira, N. Y., to points in Pennsylvania within 50 
miles of Elmira, over irregular routes, and with transportation 
for compensation on return restricted to return movements of 
monument installation equipment. 


Washington (Enumclaw)-—-MC 7356, Sub. No. 1, Barnes 
Auto Freight Co., Inc., extension to Mud Mountain Dam. Joint 
board 80. Served Aug. 21. Certificate recommended. Gen- 
eral commodities, from Enumclaw, Wash., over U. S. highway 
410, thence over an unnumbered road to Mountain Dam, Wash., 
and return over the same route. Exceptions, if any, must be 
filed within 25 days of date of service. 


Indiana (Bluffton)—-MC 65870, Sub. No. 1, Homer M. 
Smith, extension of operations—household goods, embracing 
Sub. No. 2, Same, extension of operations—pianos. Exam/‘ner 
C. F. Price. Served Aug. 21. Certificate recommended. House- 
hold goods as defined in Practice of Motor Common Carriers 
of Household Goods, 17 M. C. C. 467, between Bluffton, Ind., 
and all points in Iowa, Missouri, and West Virginia, and in that 
part of Pennsylvania on and west of U. S. highwav 219, and 
pianos from Bluffton to St. Louis, Mo., and Louisville, Ky., with 
no transportation for compensation on return except as other- 
w'se authorized, and with the right to cross without serving 
Wisconsin and Kentucky in performing the operations author- 
ized, all over irregular routes. 


California (San Francisco)—-MC 96135, Sub. No. 1, Rothel 
Hugh Berry, dba Insured Drive-Away Service, extension—Ari- 
zona-Utah-Washington. Examiner F. D. Binkley. Served Aug. 
21. Permit proposed. Trucks, tractors, truck chassis, truck 
trailers, and semitrailers, or combinations of such vehicles with 
or without bodies, over irregular routes, between San Fran- 











446 


cisco, Oakland, and Los Angeles, Calif., on the one hand, and 
points in Arizona, Utah, and Washington, on the other, in drive- 
away service. Exceptions, if any, must be filed within 25 days 
of date of service. 

South Carolina (Aberdeen)—-MC 100214, Sub. No. 2, W. M. 
Keene, extension of operations—North Carolina. Joint board 
2. Served Aug. 21. Denial of certificate proposed. Petroleum 
products in bulk, between Charleston, S. C., and points located 
in Stokes, Forsyth, Davidson, Stanly, Union, Mecklenburg, Ca- 
barrus, Rowan, Davis, Yadkin, Iredell, Wilkes, Alexander, 
Catawba, Lincoln, Gaston, Cleveland, Watauga, Caldwell, Burke, 
McDowell, Rutherford, Polk, Henderson, Buncombe, Transyl- 
vania, Jackson, Macon, Cherokee, Clay, Graham, Haywood, and 
Swain counties, N. C., over irregular routes. 

Washington (Tacoma)—-MC 7194, Sub. No. 1, S. R. Stal- 
cup, extension to Mud Mt. Dam. Joint board 80. Served Aug. 
21. Certificate proposed. General commodities, with excep- 
tions, between Enumclaw and Mud Mountain Dam, Wash., over 
U. S. highway 410, and an unnumbered road. Exceptions, if 
any, must be filed within 25 days from date of service. 

North Dakota (Fargo)—-MC 3127, H. L. Anderson, dba 
Anderson Truck Line, common carrier application. Joint board 
219. Served Aug. 21. Certificate recommended. Continuance 
of operations, general commodities, with exceptions, between 
points in Minnesota and North Dakota, and livestock and other 
specified commodities between certain defined territories in 
Minnesota and North Dakota. 

indiana (South Bend)—MC 2043, Sub. No. 1, Clarence 
Nolan Brayton, extension of operations. Examiner C. F. Price. 
Served Aug. 21. Certificate proposed. Household goods be- 
tween points in Indiana, on the one hand, and points in III nois, 
Indiana, Michigan, Ohio, Pennsylvania, and West Virginia, on 
the other, over irregular routes. 

Pennsylvania (Philadelphia)—-MC 1017, Sub. No. 1, Vasilie 
Cojerean, contract carrier application—extension. Examiner 
Alfred B. Hurley. Served Aug. 21. Certificate proposed. Paper 
tubes, from Philadelphia, Pa., to New York and Yonkers, N. Y.., 
points in Essex, Hudson, Passaic, and Bergen counties, N. J., 
Wilmington, Del., and points in Delaware within 10 miles 
thereof, Baltimore, Md., and Washington, D. C., over irregular 
routes. 

California (Huntington Park)—-MC 45246, Joe Morey, dba 
Morey Trucking Co., common carrier application. Examiner 
R. J. Olentine. Served Aug. 21. Denial of certificate or per- 
mit proposed under the grandfather clauses. General com- 
modities between points within 400 miles of Huntington Park, 
Calif., over irregular routes. Applicant, according to the re- 
port, from January, 1932, to January, 1939, transported only a 
few shipments pursuant to his own undertaking for the public. 
Such isolated shipments, it said, were not sufficient to entitle 
him to any rights under the grandfather clauses of the motor 
carrier act. Applicant, it added, had never written any con- 
tracts with any particular shipper or shippers since the incep- 
tion of his operation. Exceptions, if any, must be filed within 
25 days from date of service. 


Illinois (Chicago)—-MC 52293, Sub. No. 4, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. (Henry A. Scandrett, 
Walter J. Cummings, and George I. Haight, trustees)—-Roy 
and Winifred passenger operation. Joint board 82. Served 
Aug. 21. Certificate proposed. Passengers, and baggage of 
passengers, and in the same vehicle with passengers, express, 
milk, and newspapers between Lewistown, Roy, and Winifred, 
Mont., serving the intermediate points of Baxter, Brooks, Hil- 
ger, Roy Junction, Armells, Fergus, Moulton, Christina, and 
Suffolk, over Montana highway 19 from Lewistown to Roy, via 
Hilger, and thence over an unnumbered county highway from 
Hilger to Winifred, via Moulton, Christina, and Suffolk. The 
recommended authority is subject to certain conditions, among 
which, that the service to be performed by applicants shall be 
limited to service which is auxiliary to, or supplemental of, 
the service performed by them by railroad. Exceptions, if 
any, must be filed within 25 days from date of service. 

Minnesota (Minneapolis)—-MC 1509, Sub. No. 28, North- 
land Greyhound Lines, Inc., common carrier application, ex- 
tension—Minneapolis-Forest Lake. Joint board 145. Served 
Aug. 20. Certificate proposed. Passengers and their baggage, 
and express, mail, and newspapers in the same vehicle with 
passengers, between Minneapolis, Minn., and Forest Lake, 
Minn., over a regular route, with no service at intermediate 
or off-route points. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Pennsylvania (Stroudsburg)—MC 19048, Sub. No. 3, 
Horace H. Heller, common carrier application. Examiner Mack 
Myers. Served Aug 20. Certificate proposed. Lumber and 
lumber products, between Poughkeepsie, N. Y., and points in 
Susquehanna, Wayne, Wyoming, Lehigh, Carbon, Lucerne, 
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Lackawanna, Pike, Northampton and Buck counties, Pa., over 
irregular routes. 

California (Los Angeles) MC 4308, Sub. No. 1, Ira p 
Lamb, extension of operations. Joint board 75. Served Aug. 
20. Permit recommended. Grain and grain products, seeds 
and seed products, screenings, animal and poultry feed, flour, 
cereal, bags and bagging, between Vallejo, Calif., and Sap 
Francisco, Calif., over a specified route, serving Oakland, Ala. 
meda and Berkeley, Calif., as intermediate and off-route points 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New Jersey (Hammonton)—MC 6181, Sub. No. 4, Freq 
Lerner, dba “Lerner,” extension—lime and limestone. Join; 
board 67. Served Aug 20. Certificate proposed. Lime and 
limestone, from specified points in Pennsylvania, to points jp 
a described territory in New Jersey, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any. 
must be filed within 30 days from date of service. : 

California (Reedley)—-MC 8153, Jesse Savateer and John 
Bright, common carrier application. Joint board 75. Served 
Aug. 20. Denial of application for a certificate or permit pro- 
posed under the grandfather clauses. General commodities 
between points in California, over irregular routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

Minnesota (Waseca)—-MC 20967, Sub. No. 1, George E£. 
Meyer and George H. Meyer, dba Meyer & Son, common car- 
rier application. Joint board 145. Served Aug. 20. Certif.- 
cate recommended. General commodities, in the performance 
of collection and delivery service at Waseca, Minn. The re- 
port said that although applicants’ operations were wholly be- 
tween points within the corporate limits of Waseca, the service 
was an integral part of the continuous movement of property, 
under a common arrangement, in interstate or foreign com- 
merce, to or from points outside the municipality, and, there- 
fore, was not exempt under section 203 (b) (8) of the motor 
carrier act. It said that in Dick’s Transfer & Storage Termi- 
nal, Contract Carrier Application, 20 M. C. C. 785, the Com- 
mission held an operation similar to the one here under con- 
sideration to be that of a common carrier for which a cer- 
tificate was required. A similar finding, it said, should be 
made in the present case. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Pennsylvania (Chester)—MC 22454, Sub. No. 2, Nu-Car 
Carriers, Inc., common carrier application. Examiner Mack 
Myers. Served Aug. 20. Certificate proposed. Farm tractors 
and farm tractor parts, accessories and equipment, between 
Philadelphia and Chester, Pa., and points in Virginia, Maryland, 
West Virginia, New Jersey, Delaware, Pennsylvania, New York, 
and the District of Columbia, over irregular routes. 

Ohio (Columbus)—MC F-1175, Commercial Motor Freight, 
Inc., purchase, Transohio Motor Freight, Inc. Examiner John 
S. Higgins. Served Aug. 20. Recommends approval of pur- 
chase by Commercial Motor Freight, Inc., of operating rights 
of Transohio Motor Freight, Inc., of Chillicothe, O. 

Minnesota (Ruthton)—MC 26185, Sub. No. 1, O. J. Gravley, 
common carrier application. Joint board 147. Served Aug. 20. 
Denial for want of prosecution proposed. Live stock and agri- 
cultural products, between Ruthton, Minn., and points within 
15 miles thereof, on the one hand, and points in Iowa, Minne- 
sota, and South Dakota, on the other, over irregular routes. 

Maine (Houlton)—-MC 28762, Sub. No. 1, Charles O. Mc- 
Donald, dba Houlton Truck Express, Maine points extension. 
Joint board 70. Served Aug. 20. Certificate recommended. 
General commodities, from Presque Isle, Houlton, and Caribou, 
Me., to all points in Aroostook county, Me., over irregular 
routes, and from Presque Isle, Houlton and Caribou to all 
points on U. S. highway 1 southward to and including Calais, 
Me., over U. S. highway 1, and from Presque Isle, Houlton 
and Caribou to all points on U. S. highway 2 southward to 
and including Old Town, Me., over U. S. highway 1, 2, or 2 
alternate, serving off-route points Millinocket and East Milli- 
nocket, Me., with no transportation for compensation on retu!. 

illinois (Marengo)—-MC 29573, Sub. No. 3, Joseph L 
Schneider, extension of operations. Joint board 17. Served 
Aug. 20. Denial of certificate proposed. Malt and carbonated 
beverages, and empty containers, between points in [Illinols 
Indiana and Wisconsin, over specified routes. 

Kentucky (Tompkinsville)—-MC 30121, Sub. No. 2, Haga 
Landrun-Cook Co., extension, off-route—intermediate points. 
Joint board 105. Served Aug. 20. Certificate recommended. 
General commodities, with exceptions, for the purpose of ser 
ing Glasgow and Gamaliel, Ky., as intermediate points on a} 
plicant’s presently authorized regular routes between Tomp- 
kinsville and Louisville, Ky., and Nashville, Tenn.; also serv 
ing Flippin, Ky., as an off-route point to applicant’s presently 
authorized regular route. Modified procedure. Hearing on 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 
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Ohio (Toledo)—-MC 39430, Sub. No. 2, Toledo Transporta- 
tion Co., Inc., extension of operations. Joint board 9. Served 
Aug 20. Denial of permit recommended. Sugar in packages, 
from Ottawa, Findlay and Fremont, O., to points in eastern 
Michigan and northern Indiana, and from St. Louis, Alma, 
Detroit, Lansing, Blissfield, Mt. Clemens, Bay City, Caro, Cross- 
well, Sebewaing and Mt. Pleasant, Mich., to points in northern 
Indiana and Ohio, over irregular routes. 

Maryland (Elkton)—-MC 42346, Robert C Mackey, Inc.. 
common carrier application. Examiner U. E. Conlon. Served 
Aug. 20. Certificate proposed. Continuance of operations, 
general Commodities, between points in Delaware, Maryland, 
New Jersey, New York, Virginia, and the District of Colum- 
bia, over irregular routes. 

Ohio (Toledo)—-MC 43461, Sub. No. 2, Eli I. Soldier and 
James J. Soldier, extension of operations. Examiner Allan 
F. Borroughs. Served Aug. 20. Denial of permit proposed. 
Formed sheet metal stampings, in truckloads, from Toledo and 
points within 5 miles of Toledo to points in Illinois, Indiana, 
and Michigan, over irregular routes. 

Texas (Dalhart)—MC 42373, Sub. No. 1, John Henry 
McClendon, dba McClendon Trucks, common carrier applica- 
tion. Joint board 210. Served Aug 20. Certificate proposed. 
Live stock, feed, and fence posts, between points in New 
Mexico, Oklahoma and Texas, within 100 miles of Dalhart; 
live stock from Dalhart and points within 100 miles thereof 
to Oklahoma City, Okla., over irregular routes to junction 
U. S. highway 66, thence over U. S. highway 66 to Oklahoma 
City, with the transportation of feed over the same route on 
return movement; and live stock from Dalhart and points within 
100 miles thereof to Ft. Worth, Tex., over irregular routes 
to junction U. S. highway 287, thence over U. S. highway 287, 
to Ft. Worth, with the transportation of feed over the same 
route on the return movement. 

New York (New York)—MC 52547, Sub. No. 3, Champlain 
Bus Corporation, extension—Port Kent-Champlain-West Chazy. 
Examiner Mack Meyers. Served Aug. 20. Certificate pro- 
posed. Passengers and their baggage, between Ausable Chasm, 
N. Y., and Port Kent, N. Y., over New York highway 373; 
between junction U. S. highway 9, New York highway 348, 
and United States-Canadian boundary, over New York high- 
way 348 to Champlain, N. Y., thence over an unnumbered 
highway to United States-Canadian boundary; between Cham- 
plain, N. Y., and Rouses Pt., N. Y., over U. S. highway 11; 
and alternate route between Plattsburg, N. Y., and Chazy, 
N. Y., over New York highways 22 and 348. 

Nebraska (Dawson)—MC 60025, Sub. No. 1, Leo S. Tiehan, 
common carrier application. Joint board 19. Served Aug. 20. 
Denial of certificate proposed. Petroleum products from points 
in Kansas to points in southeastern Nebraska, over irregular 
routes. 


New York (Warsaw)—MC 64110, Sub. No. 1, Benjamin J. 
Fisher, extension—elevators and elevator material. Examiner 
Walter W. Bryan. Served Aug. 20. Certificate proposed. -Ele- 
vators and elevator material, between Warsaw, N. Y., on the 
one hand, and, on the other, points in Maryland, New Jersey, 
Vermont, New Hampshire, Ohio, Massachusetts, District of Co- 
lumbia, and the southern part of Pennsylvania, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days of date of serving. 


Washington (La Center)—-MC 88888, Sub. No. 2, Charles 
Sheldon, extension in Oregon. Joint board 45. Served Aug. 20. 
Denial for want of prosecution proposed. Lumber and lumber 
products, and presto-logs (compressed sawdust), between Long- 
view and Vancouver, Wash., and points in Northern Oregon, 
over irregular routes. Exceptions, if any, must be filed within 25 
days of date of service. 


Minnesota (Hastings)—-MC 95757, Jack Norris Rasbeck, dba 
Rasbeck Transfer, common carrier application. Joint board 145. 
Served Aug. 20. Certificate proposed. General commodities, 
between points within the corporate limits of Hastings. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Connecticut (Moosup)—-MC 96189, Henry H. Loughran, 
common carrier application. Examiner A. J. Ormond. Served 
Aug. 20. Certificate recommended. Passengers and their bag- 
gage, in charter service, between Plainfield, Conn., and points 
within 15 miles thereof, on the one hand, and points in New 
York, Rhode Island, Massachusetts, New Hampshire, Maine, 
and Vermont, on the other, and in special ambulance service, 
between Plainfield and points within 15 miles thereof, on the 
one hand, and Providence, R. I., Boston, and Worcester, Mass., 
on the other, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
of date of service. 


lowa (Hawarden)—MC 101528, Cecil C. Coleman, common 
carrier application. Joint board 148. Served Aug 20. Certifi- 
cate proposed. Live stock, grain, feed, hay, coal, sand, gravel, 
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farm supplies, and farm products, between Hawarden, Ia., and 
points within 10 miles thereof, and Sioux City, Ia., and Sioux 
Falls, S. D., over irregular routes. 

Tennessee (Manchester)—MC 101415, James Bramblett 
Henley, contract carrier application. Joint board 106. Served 
Aug. 20. Denial for want of prosecution proposed. Fertilizer, 
between Sheffield, Ala., and Manchester, Tenn., over a specified 
route. 

Pennsylvania (Damascus)—-MC 96190, Cecil B. Abraham, 
common carrier application. Examiner R. J. Flood, Jr. Served 
Aug. 20. Certificate recommended. Milk from Rutledgedale, 
Pa., and from points except municipalities, within a radius of 
7 miles of Rutledgedale, to Cochecton, N. Y., and feed, fertil- 
izer, lime, and coal from Cochecton, to points, except municipali- 
ties, in the before mentioned territory in Pennsylvania, over 
irregular routes. 

Nebraska (Blair)—-MC 96219, Dan Greeno, common car- 
rier application. Joint board 138. Served Aug. 20. Certificate 
proposed. Emigrant movables, live stock and other agricultural 
commodities, including manufactured feed, between Blair, Neb., 
and points in Nebraska within 15 miles thereof, on the one hand, 
and points in Iowa on and west of U. S. highway No. 71, on the 
other; of used farm machinery and parts between Blair, and 
points in Nebraska within 15 miles thereof, on the one hand, 
and Missouri Valley, Ia., and points in Iowa within 15 miles 
thereof, on the other, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Indiana (Trafalgar)—-MC 96253, Walter Buckner, common 
carrier application. Joint board 155. Served Aug. 20. Certifi- 
cate proposed. Fertilizer, from Louisville, Ky., to points in a 
described area in Indiana, over irregular routes, with no trans- 
portation for compensation in the reverse direction. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Wisconsin (Hudson)—-MC 96284, Leonard George Benedict, 
common carrier application. Joint board 96. Served Aug. 20. 
Certificate recommended. General commodities, in the per- 
formance of collection and delivery service, at Hudson, Wis. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Minnesota (Jeffers)—-MC 101080, A. Valentine, common 
carrier application. Examiner W. E. Messer. Served Aug. 20. 
Certificate proposed. Live stock, from Jeffers, Minn., and points 
within 15 miles thereof to Sioux City and Estherville, Ia., and 
Sioux Falls, S. D., and from points in Iowa, North Dakota, 
and South Dakota to Jeffers and points within 15 miles thereof, 
over irregular routes. 


Minnesota (Currie)—-MC 101115, Walter Silvernale, com- 
mon carrier application. Joint board 147. Served Aug. 20. 
Certificate proposed. Live stock between points in Murray, 
Mason, Sheteck, Lime Lake, and Slayton townships, Murray 
county, Minn., on the one hand, and Sioux City and Estherville, 
Ia., and Sioux Falls, S. D., on the other, and grain, feed, and 
seed, from Sioux City and Sioux Falls to points in Murray, 
Mason, Sheteck, Lime Lake, and Slayton townships, over ir- 
regular routes. 


Texas (Wink)—MC 101309, Joe Bailey Roberts, common 
carrier application. Joint board 33. Served Aug. 20. Certifi- 
cate recommended. Houses, between points in Lea and Eddy 
counties, N. M., on the one hand, and points in Winkler, Lov- 
ing, Andrews, Gainer, Yoakum, and Reeves counties, Tex., on 
the other, over irregular routes. 


Texas (Austin)—-MC 101354, Patton Transfer, Inc., com- 
mon carrier application. Joint board 77. Served Aug. 20. Cer- 
tificate recommended. General commodities, with exceptions, 
in collection and delivery service for line-haul motor common 
carriers at Austin, Tex., over irregular routes. 

Oklahoma (Blackwell)—MC 101485, Alfred Wolfe, contract 
carrier application. Joint board 39. Served Aug. 20. Certificate 
proposed on finding applicant’s operation to be that of a com- 
mon carrier. Refined petroleum products, in bulk, in tank 
trucks, from Arkansas, City, Kan., to points in Oklahoma 
located on or north of U. S. highway 66, over irregular routes. 


Georgia (LaGrange)—-MC 101570, Robert Weir, dba R. 
Weir, common carrier application. Joint board 157. Served 
Aug. 20. Certificate proposed. Brick from Phoenix City, Ala., 
to all points in Troup county, Ga., over irregular routes. 

Ohio (Delphos)—MC 58914, Sub. No. 1, Norman R. Ed- 
wards, extension of operations—Michigan. Joint board 57. 
Served Aug. 20. Certificate recommended. Canned corn and 
tomato juice from Van Wert, O., to points in that part of 
Michigan on and between Michigan highways 21 and 46 and 
empty containers in the reverse direction; peas, pork and beans, 
canned beets, tomatoes, beans, pumpkins, galvanized steel 
sheets, corrugated roofing and eve troughs from Delphos, O., to 
points in that part of Michigan on and between Michigan high- 
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ways 21 and 46 and steel sheets and solder in the reverse direc- 
tion. 

Oregon (Milwaukie)—-MC 101504, W. S. Pratt and O. D. 
Baldwin, contract carrier application, embracing MC 101306, 
Same, Washington-Milwaukie permit. Joint board 45. Served 
Aug. 20. Permit proposed. Lumber and lumber-mill products 
from points in Yamhill and Polk counties, Ore., to points in 
Walla Walla, Columbia, Garfield, and Asotin counties, Wash., 
over irregular routes, and logs, poles, and piles between points 
in Gray’s Harbor, Mason, Thurston, Pacific, Lewis, Wahkiakum, 
Cowlitz, Clark, Skamania, and Klickitat counties, Wash., and 
Milwaukie, Ore., over irregular routes, with no service from or 
to points on U. S. highway 830 from Vancouver to Bingen, 
Wash., inclusive. Exceptions, if any, must be filed within 25 
days from date of service. 

Oregon (Milwaukie)-—-MC 101504, Sub. No. 2, W. S. Pratt 
and O. D. Baldwin, extension to California. Joint board 11. 
Served Aug. 20. Permit recommended. Wooden poles and piles 
from points in Lane and Coos counties, Ore., to points in Del 
Norte, Siskiyou, Humboldt, Shasta, and Trinity counties, Calif., 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Nebraska (Plattsmouth)—-MC 28263, J. H. McMaken and 
Fred McMaken, co-partners, common carrier application. Joint 
board 19. Served Aug. 20. Denial of application proposed 
under the grandfather clauses. Applicants sought either a cer- 
tificate or permit authorizing operation as a common or con- 
tract carrier of general commodities and beer, between points 
in Kansas and Nebraska, over regular and irregular routes. 
The joint board found that applicants were not entitled to 
grandfather rights because of an interruption of service. This 
interruption, it said, was caused by applicants’ financial dis- 
ability, “and it cannot be said that such an interruption of 
service is one over which applicants had no control as con- 
templated in sections 206 (a) and 209 (a) of the act.” The 
evidence, it added, was too conflicting and indefinite to war- 
rant a finding that applicants were entitled to grandfather 
rights within the territory considered. 

Connecticut (New Haven)—MC 2542, Sub. No. 1, Adley 
Express Co., Inc., common carrier application. Examiner Her- 
bert P. Haley. Served Aug. 7. Certificate proposed. General 
commodities, except dangerous explosives, between Voorhees- 
ville, N. Y., on the one hand, and Albany and Rennselaer, 
N. Y., on the other. 

Michigan (Detroit)—-MC 5883, Sub. No. 1, Trucking, Inc., 
first extension of operations. Examiner M. B. Driscoll. Served 
Aug. 17. Certificate proposed. General commodities, with ex- 
ceptions, over specified routes between Chicago, Ill., and In- 
dianapolis, Ind.; between Chicago and Columbus, O., and be- 
tween South Bend and Plymouth, Ind. 

Virginia (Staunton)—-MC 55604, R. N. Smith and R. R. 
Smith, dba Smith Transfer Co., common carrier application. 
Examiner Alfred B. Hurley. August 17. Certificate proposed. 
Continuance of operations, apple preserves, canned goods and 
vinegar from Waynesboro, Va., to points in North Carolina and 
South Carolina; livestock from Waynesboro, Va., to Baltimore, 
Md.; flour from Harrisonburg to points in North Carolina and 
South Carolina; and cottonseed meal from Kershaw, S. C., to 
Harrisonburg and Staunton, Va., over irregular routes. 

Texas (Fort Worth)—MC 59814, Sub. No. 4, W. A. John- 
son, dba Johnson Motor Lines, extension of operations—con- 
necting routes. Joint board 77. Served Aug. 17. Certificate 
recommended. General commodities, with exceptions, between 
points in Texas, over specified routes. 


Virginia (Norfolk)—-MC 89927, Sub. No. 1, Christine Ben- 
nett, dba Bennett Transportation Co., extension—Monroe, N. C. 
Examiner A. J. Ormond. Served Aug. 17. Permit recom- 
mended. Malt beverages, from Monroe, N. C., to points in Vir- 
ginia, South Carolina, and Georgia, and empty containers in the 
reverse direction, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 


Oregon (Mt. Vernon)—MC 101240, R. H. Jenkins & Sons, 
common carrier application. Joint board 11. Served Aug. 17. 
Certificate proposed. Machinery between points in Grant 
county, Ore., on the one hand, and points in California north 
of an east-and-west line through Sacramento, on the other, 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Michigan (Saginaw)—-MC 101581, Contract Carriers, Inc., 
contract carrier application. Examiner H. C. Lawton. Served 
Aug. 17. Denial of permit proposed. Chemicals and materials 
incident to the manufacture of chemicals, from Midland, Mich., 
to various points in Ohio, Indiana, Illinois, and Missouri, and 
from points in such states to Midland, over irregular routes. 

Ohio (Cleveland)—-MC 2304, Sub. No. 1, Kaplan Trucking 
Co., successor in interest, in part, to Karl O. Garner, dba Gar- 
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ner Transportation Co., common carrier application. 
iner G. P. Werner. Served Aug. 17. Denial of certificate pro. 
posed under the grandfather clause. Iron and steel articles be. 
tween points in Wayne county, Mich., and Indiana, on the one 
a — points in Ohio, Pennsylvania, and West Virginia, on 
the other. 


Exam- 


Truckers Sale Plan Too Complex 


After providing simplification of the plan, the Commission, 
by division 4, in MC F-1129, Crawley-Monark-West Virginia 
Transportation Corporation — purchase — Crawley Transporta- 
tion Company, Bernard L. Hess, trustee, has approved and au- 
thorized purchase by Monark Motor Freight System, Inc., of 
ys rights and property of Crawley Transportation Co., for 

In his report and recommended order, the examiner in this 
case proposed denial of the application on the ground that the 
creation of Crawley-Monark-West Virginia Transportation Cor. 
poration, for the purpose of purchasing the considered operat- 
ing rights and property of vendor when, at the same time, Trans- 
portation would be controlled and managed in common with 
other motor-carriers, one of which (Monark) would conduct 
theoretically competitive operations over a substantial portion 
of the same highways and between a number of the same points, 
would not be consistent with the public interest. The vendor's 
property went into trusteeship in federal court for West Virginia. 

The Commission said it was of the opinion that such separate 
operations under common control would cause increased operat- 
ing expenses, a result of duplicate operation, facilities, and 
necessity for interchange of traffic at connecting points and would 
be analogous to situations in many proceeding under section 
213, where creation of multiple corporations had been condemned. 

The Commission approved a third alternate alternative plan 
presented by Monark which resulted in Monark becoming the 
purchaser directly instead of via the new corporation. 


8S. P. Et Al. Abandonment 


A recommendation that the Commission, division 4, find 
that present and future public convenience and necessity per- 
mit abandonment by the Southern Pacific Co., Central Pacific 
Railway Co., and Southern Pacific Railroad Co., of certain lines 
of railroad in Alameda county, Calif., and abandonment of 
operation by the Interurban Electric Railway Co., of lines of 
railroad in San Francisco and Alameda counties, Calif., has been 
made by Examiner J. S. Prichard in a proposed report in Finance 
No. 12791, Southern Pacific Co. et al. abandonment, embracing 
Finance No. 12792, Interurban Electric Railway Co., abandon- 
ment. All the applicants are carriers of the Southern Pacific 
system. Specifically, the examiner has recommended that the 
roads be authorized to abandon the following lines: 


(1) that part of the so-called Ninth Street line in the city of Berke 
ley owned by the Southern Pacific Railroad Co., extending from a point 
on Ninth Street approximately 500 feet north of Heinz Station to 
Thousand Oaks Station, approximately 3.729 miles; (2) that part of the 
so-called Shattuck Avenue line in the city of Berkeley owned by the 
Southern Pacific Railroad Co., extending from Thousand Oaks Station 
to Dwight Way and Shattuck Avenue, approximately 2.327 miles; (3) 
that part of the so-called Seventh Street line in the city of Oakland 
owned by the Southern Pacific Railroad Co., extending from the end 
of the Bridge Railway in the vicinity of Twenty-second Street Junc- 
tion to a connection with a line of railroad owned by the Central Pa 
cific Railway Co., at a point approximately 0.6 mile south of Sixteenth 
Street, approximately 0.93 mile; (4) that part of the aforesaid Seventh 
Street line in the city of Oakland owned by the Central Pacific Railway 
Co., extending from a connection with a line of railroad owned by the 
Southern Pacific Railroad Co., at a point approximately 0.6 mile south 
of Sixteenth Street to the intersection of Seventh and Fallon Streets 
approximately 2.596 miles; (5) that part of the aforesaid Seventh Stree! 
line in the city of Oakland owned by the Central Pacific Railway Co. 
extending from the south line of East Fourteenth Street at Melrose 
Station to Havenscourt Station, approximately 1.666 miles; (6) thal 
part of the aforesaid Seventh Street line, owned by the Central Pacific 
Railway Co., extending from Dowling Junction, in the city of Oakland 
to the end of the Seventh Street line at Dutton Avenue, in the city of 
San Leandro, approximately 0.771 mile; (7) that part of the so-called 
Encinal line in the city of Alameda owned by the Southern Pacific Co. 
extending from Lincoln Junction via South High Street ‘and Encina 
Avenue to Pacific Junction, approximately 5.246 miles; (8) that part of 
the so-called Lincoln Avenue line in the city of Alameda owned by 
the Southern Pacific Co., extending from Mastick Junction to the wes 
line of Fifth Street at Pacific Avenue, approximately 0.558 mile; and 
(9) a line of railroad owned by the Southern Pacific Co., located 
what is known as Alameda Mole, extending from the ferry slips at the 
westerly extremity of Alameda Mole to a point at or near Alameda 
Junction, approximately 1.839 miles, all in Alameda County, Calif. 


The examiner recommended that the Interurban be autho! 
ized to abandon operation over lines of the California Toll Bridgé 
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Authority, Southern Pacific Co., Central Pacific Railway Co., 
and the Southern Pacific Railroad Co., extending from the Bridge 
Railway terminal in San Francisco to various points in the cities 
of Oakland, Alameda, Berkeley, Albany, Emeryville, and San 
Leandro, Calif., approximately 40 miles. 


The abandonments were opposed by the Railroad Commis- 
sion of California, the California Toll Bridge Authority, the rail- 
road brotherhoods, the California Citizens Research Founda- 
tion, and the cities of Alameda, Oakland and Berkeley. 


The report said that the applicant alleged, among other 
things, that despite endeavors to economize in every possible 
way, the interurban passenger service between San Francisco 
and the communities on the east side of the bay had been con- 
ducted under heavy losses for many years; that there was no 
method by which such service could be conducted in the future 
without recurring losses; that in order to overcome losses from 
operation, the Southern Pacific had contributed a total of $1,508,- 
528 to the Interurban company since it commenced operation; 
that the credit of the Interurban company had become exhausted; 
and that the Southern Pacific was unwilling to make any further 
contributions to meet operating deficits. Applicants, it said, at- 
tributed such deficits, in large measure, to the diversion of pas- 
senger traffic to private automobiles using highway facilities 
afforded by the bridge, between San Francisco and Oakland. 
This bridge was constructed by the California Toll Bridge 
Authority at approximately $62,000,000. An additional $15,000,- 
000 was expended so as to equip the bridge with electric railroad 
facilities, etc. 


Labor organizations affiliated with the railroad brotherhoods 
testified that the proposed abandonment of operation by the In- 
terurban company would involve the dismissal or transfer of 
approximately 598 employes receiving wages totaling approxi- 
mately $1,072,113 annually. Counsel for the brotherhoods, rely- 
ing on the decision of the Supreme Court in United States vs. 
Lawden, 308 U. S. 225, the report said, contended that these 
employes should be compensated for losses which they might 
suffer by reason of discharge or transfer as a result of the pro- 
posed abandonment of operation. In this connection, the report 
said: ' 


That decision, however, is the culmination of a proceeding involv- 
ing the lease of railroad properties under section 5 (4) of the interstate 
commerce act, as amended. The instant case is an abandonment pro- 
ceeding under section 1 (18) of the act. The distinction between cases 
arising under section 1 (18-20) and those arising under section 5 (4) 
of the act, with respect to the Commission’s authority to impose condi- 
tions affecting employes, is discussed in Chicago, G. W. R. Co. Trackage, 
207 I. C. C. 315. 


Paper Articles to Chicago 


The Commission, by division 3, in I. and S. M-887, paper 
articles, St. Paul to Chicago and Milwaukee, embracing MC 
C-157, paper products between Indiana, Illinois, Minnesota and 
Wisconsin, has reopened the proceeding in MC C-157 for fur- 
ther hearing on finding the record insufficient to afford a basis 
for a determination of the lawfulness of the contract carrier 
charge of the Cheesebrough Trucking Co., Inc., on paper and 
paper articles from St. Paul, Minn., to Chicago, III. 


In I. and S. M-887 it found a common carrier rate of 26 
cents, minimum 20,000 pounds, proposed by the Cherneske 
Motor Transport, on paper and paper articles from St. Paul 
to Chicago, Ill., and Milwaukee, Wis., had not been shown to 
be less than a minimum reasonable rate, without prejudice to 
different conclusions that might be reached in a general in- 
vestigation, and discontinued the proceeding. 


The Commission said that in these proceedings minimum 
reasonable common carrier rates and contract carrier charges 
were in issue. The record, it said, failed to show what spread, 
if any, should exist between a minimum reasonable common 
carrier rate and a minimum reasonable contract carrier rate 
from and to the respective points. Moreover, it added, the 
meager evidence as to average costs of hauling all traffic 
had little probative value as to the cost of level of minimum 
rates as to the traffic which moved only in truckloads and 
with less than average expense for terminal and solicitation 
Services, 

“The earnings under the suspended rates appear low in 
the light of earnings under rates approved in other proceed- 
ings,’ says the Commission. “However, there is no indication 
of record that higher rates will move the traffic while other 
Carriers maintain rates lower than those suspended. In or- 
der to obtain facts that will enable us to prescribe minimum 
Teasonable charges for the future, we shall reopen MC C-157 
or further hearing. In these circumstances we would not be 
warranted in making a finding which would prevent respondent 
from competing for this traffic.” 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1206, the Commission has suspended from 
August 16 until November 14 the operation of certain sched- 
ules as published in tariff MF-I. C. C. No. 5 of Lewis T. Adams 
and Floyd Marshall, dba Holcomb Freigthways, Rochester, N. 
Y. The suspended schedules propose to establish new and re- 
duced exceptions ratings and commodity rates on various com- 
modities applying to, from or between points in trunk line and 
New England territories. An illustrative proposal is to reduce 
to 60 cents the present rates, ranging from 92 to 78 cents, on 
alcoholic wines, less-truckloads, from New York, N. Y., to 
Naples, N. Y. 

In I. and S. M-1207, the Commission has suspended from 
August 20 until November 18 the operation of schedule MF- 
I. C. C. No. 8 of David I. Reardon, Sumter, S. C. The sus- 
pended schedule proposed to establish reduced contract carrier 
minimum charges of 9.5 and 11.5 cents a 100 pounds, minimum 
15,000 pounds, from Wilmington, N. C., to Myrtle Beach and 
Sumter, S. C., respectively, on fuel oil, gasoline and kerosene, 
in tank trucks, and 9.5 cents a 100 pounds on solvent to 
Myrtle Beach, in lieu of 10 and 15 cents, same minimum, to 
Myrtle Beach and Sumter, respectively. 

In I. and S. M-1208, the Commission has suspended from 
August 17 until November 15 the operation of certain sched- 
ules as published in supplement No. 13 to tariff MF-I. C. C. 
No. 2 of Dorothy Irma Evans, doing business as Evans Motor 
Freight Line, Gulfport, Miss. The suspended schedules pro- 
posed to establish new commodity rates of 8 cents on rosin and 
12 cents on turpentine and pine oil, minimum 50,000 pounds, 
in straight or mixed shipments, from Columbia and Laurel, 
Miss., to Gulfport, Miss., applicable only on export or coastwise 
traffic in lieu of higher domestic “‘all-freight” rates of 13 cents, 
minimum 18,000 pounds. 

In I. and S. M-1209, the Commission has suspended from 
August 18 until November,16 the operation of certain sched- 
ules as published in supplement No. 18 to tariff MF-I. C. C. 
No. 13 of Graham Ship By Truck Co., Kansas City, Mo., and 
supplements Nos. 47 and 49 to tariff MF-I. C. C. No. 80 (F. P. 
Willette’s series) of Agent Mid-Western Motor Freight Tariff 
Bureau, Inc., Kansas City. The suspended schedules proposed 
to establish a reduced less-truckload commodity rate of 23 
cents a 100 pounds on groceries and canned goods between 
Kansas City and Topeka, Kans., in lieu cf a present commodity 
rate of 28 cents. 

In I. and S. M-1210, the Commission has suspended from 
August 20 until November 18 the operation of certain sched- 
ules as published in supplement No. 118 to joint tariff, Mid- 
Western Motor Freight Tariff Bureau’s, Inc., MF-I. C. C. No. 
77. The suspended schedules proposed to establish new com- 
modity rates on lumber from Little Rock, Arkansas, to Aurora, 
Elgin and Joliet, Illinois, of 38 cents a 100 pounds, and Glencoe, 
Highland Park, North Chicago, Waukegan and Zion, Illinois, 
of 41 cents a 100 pounds, minimum 16,000 pounds, in lieu of 
present higher class rates. 

In I. and S. M-1211, the Commission has suspended from 
August 19 until November 17 the operation, in part, of sixth 
revised page 183 to Pacific Inland Tariff Bureau, Inc., agent, 
MF-I. C. C. Ne. 8. The suspended schedules proposed to es- 
tablish a rate of 58 cents a 100 pounds on bags and bagging, 
minimum 36,000 pounds, from Portland, Ore., and Spokane, 
Washington, to Boise, Idaho. Present rates which are being 
continued in effect are 107, 88 and 83 cents a 100 pounds on 
shipments in any-quantity, 5,000 and 10,000-pound lots, re- 
spectively. 

In I. and S. M-1210, the Commission has suspended from 
August 20 until November 18 the operation of certain schedules 
as published in supplement No. 118 to joint tariff, Mid-Western 
Motor Freight Tariff Bureau’s, Inc., MF I. C. C. No. 77. The 
suspended schedules proposed to establish new commodity rates 
on lumber from Little Rock, Ark., to Aurora, Elgin and Joliet, 
Ill., of 38 cents a 100 pounds, and Glencoe, Highland Park, 
North Chicago, Waukegan and Zion, IIl., of 41 cents a 100 
pounds, minimum 16,000 pounds, in lieu of present higher class 
rates. 

In I. and S. M-1212, the Commission has suspended from 
August 21 until November 19 the operation of certain schedules 
as published in supplement No. 36, to tariff MF-I. C. C. No. A-6 
of Agent A. R. Fowler, St. Paul, Minn. The suspended sched- 
ules proposed to establish additional free pick-up at Chicago, 
Ill., on truckload shipments of printed advertising matter des- 
tined to the Twin Cities. 
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In I. and S. M-1214, the Commission has suspended from 
August 23 until November 21 the operation, in part, of 3rd and 
4th revised pages 94 to tariff MF I. C. C. No. 2 of W. W. McCann, 
doing business as McCann Truck Lines, Edmonds, Wash. The 
suspended schedules proposed to establish new commodity rates 
of 58 cents a 100 pounds from Portland, Ore., and 63 cents from 
Seattle, Spokane, and Tacoma, Wash., minimum 48,000 pounds, 
on cheese to Pocatello, Ida., to alternate with present commodity 
rates of 80 and 79 cents, minima 20,000 and 30,000 pounds, re- 
spectively, from each of the four origin points. 

In I. and S. M-1215, the Commission has suspended from 
August 23 until November 21 the operation of certain schedules 
contained in Supplement No. 6 to tariff MF I. C. C. No. 35 of 
Harry Jaffa, doing business as Jaffa Transportation, Minne- 
apolis, Minn. The suspended schedules proposed to establish to 
Minneapolis and St. Paul new commodity rates on alcoholic 
liquors, alcohol and high wines, minimum 40,000 pounds, of 80 
cents from Anchorage and Deatsville and 83 cents from Lawrence- 
burg, Ky. Present rates are combination rates. 


M. P. Reorganization 


So many persons participated in the work of reorganizing 
the Missouri Pacific that the Commission has found it necessary 
to make up a schedule, tentative at this time, of the order 
in which it is proposed that testimony will be received at a 
hearing to be held before Examiner Ralph H. Jewell, at the 
Hotel St. George, Brooklyn, N. Y., September 4, in the matter 
of fixing maximum allowances on petitions filed in Finance 
No. 9918, Missouri Pacific Railroad Co., Reorganization. The 
petitions also ask for reimbursement of expenses incurred in 
that. reorganization proceeding. Twenty-eight items are car- 
ried in that tentative schedule. 

The Commission’s Bureau of Finance which made up the 
tentative schedule said it reflected an effort on its part to 
meet all requests that had been received by it setting a time 
when the applicant desired to be heard. 


Because of the impossibility in predicting the length of 
time which will be consumed by the various parties in present- 
ing their evidence the exact number of witnesses which will be 
called to testify by each party, says a notice about the sched- 
ule, it seems impractical to attempt to follow any daily sched- 
ule. However, says the bureau, experience in similar proceeding 
have indicated that in maximum of about seven or eight wit- 
nesses could be heard in one day. Therefore, it said, it ap- 
peared very probable that the hearing would extend into the 
week of September 8. 


The bureau said it would be glad to receive suggestions 
from any of the parties with respect to its schedule provided 
that such suggestions were received well before the hearing. 
It said that if any party wishes to file a brief after the close 
of the hearing such request should be made to the examiner 
before the close of the hearing. 

The schedule of the hearings sets the different interests 
to be heard in the following order: 


Plaza-Olive Building first-mortgage bondholders’ protective com- 
mittee and its counsel, Edward R. Johnston and Abraham L. Rittenberg. 

Missouri Pacific Railroad Co., common _ stockholders’ protective 
committee and its counsel, Luther M. Walter. 

Guaranty Trust Co. of New York, former trustee under Missouri 
Pacific first and refunding mortgage and its counsel and associate coun- 
sel. 

Manufacturers Trust Co., successor trustee under Missouri Pacific 
first and refunding mortgage and its counsel and associate counsel. 

Protective committee for Missouri Pacific first and refunding bond- 
holders, its counsel and depositaries. 

Bankers Trust Co., successor trustee under Pacific Railroad (of 
Missouri) first mortgage and its counsel and associate counsel. 

Central Hanover Bank and Trust Co., trustee under Missouri Pa- 
cific Ry. Co. third mortgage and Central Branch Union Pacific Ry. Co. 
first mortgage, and its counsel and associate counsel. 

Connecticut General Life Insurance Co., et al., owners of Central 
Branch Union Pacific Ry. Co. first mortgage bonds and their counsel. 

Bankers Trust Co., trustee of St. Louis, Iron Mountain & Southern, 
River and Gulf Divisions, first mortgage, Wm. H. Bixby, co-trustee, 
their counsel, associate counsel and experts. 

Protective committee for St. Louis, Iron Mountain & Southern, 
River & Gulf Division, first mortgage bonds, its counsel, depositary 
and expert. 

Reconstruction Finance Corporation, a secured creditor, and its 
counsel. 

St. Louis Union Trust Co., trustee for Little Rock and Hot Springs 
Western first mortgage bondholders’ protective committee, and its de- 
positary. 

Mississippi Valley Trust Co. and M. Ernest Greenebau, Jr., trustees 
under Plaza-Olive Building first mortgage, and their counsel. 

Chemical Bank and Trust Co., trustee under Missouri Pacific se- 
cured — 5% per cent gold bonds, and its counsel and associate 
counsel. 


Walter Frank, as one of the executors u/w of J F. Dewald, dec’d, 
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owner of Missouri Pacific secured serial 54% per cent gold bonds, and 
counsel. 

The Commercial National Bank and Trust Co. of New York, suc- 
cessor trustee under indenture securing Missouri Pacific 20-year 54% 
per cent convertible bonds, and its counsel. 

Bankers Trust Co., corporate trustee under Mo. Pac. general mort- 
gage. 

Missouri Pacific general-mortgage bondholders’ protective commit- 
tee, and its counsel. 

City Bank Framers Trust Co., trustee under International-Great 
Northern first mortgage, and its counsel. 


International-Great Northern first mortgage bondholders’ protective 
committee. 


New York Trust Co., successor trustee under International-Great 


Northern adjustment mortgage, its counsel, associate counsel, and ex- 
pert. 


Irving Trust Co., trustee under NOT&M first mortgage, its counsel, 
and associate counsel. 

Guaranty Trust Co. of New York, trustee under NOT&M income 
bond indenture, its counsel, and associate counsel. 

NOT&M first mortgage and income bondholders’ protective com- 
mittee and Savings Bank Trust Company, their counsel, associate coun- 
sel, depositary special counsel, and experts. 

Harold Palmer, attorney for, and a member of, a group of owners 
of NOT&M first mortgage and income bonds. 

Missouri Pacific Railroad Co., debtor, its expert, Wm. Wyer, and its 
special counsel, Ernest S. Ballard. 

Benj. F. Edwards, individual trustee under Missouri Pacific first 
and refunding mortgage, and his counsel. 


D. & R. G. W. Abandonment 


The members of the railroad brotherhoods employed on 
the Santa Fe branch of the Denver & Rio Grande Western, 
between Antonito, Colo., and Santa Fe, N. M., in a brief in 
Finance No. 12829, in which the trustees of the D. & R. G. W., 
ask authority to abandon the branch, ask the Commission to 
require continued operation of that branch for an experimental 
period, under a plan they suggested some time ago, with a 
view to demonstrating that the branch can be made to pay. 
The brotherhood men point cut that the branch of the narrow 
gauge part of the D. & R. G. W. is a comnecting link between 
its parent and the Santa Fe railroad. The brotherhood men 
point out that in similar circumstances the Commission has 
granted trial periods ranging from 24 to 36 months. They 
promise their utmost in an effort to make the branch pay, 
if experimental operation is required. 


It was singular, said the brotherhood brief, that while the 
population of Santa Fe had almost doubled within the past 
ten years the traffic handled by the Rio Grande to that “robust 
city” had decreased constantly. The Rio Grande officials, the 
brotherhoods said, would have the Commission believe that 
the greatest reason for this was truck competition. 


“Yes,” said the brotherhood brief, “the truck competition 
gives service and wants the business. If abandonments are to 
be awarded because of the railroads’ cries of truck, then 
each and every mile of track in the natien should be torn up, 
for the trucks are indeed here to stay. The roads must do some- 
thing to beat the trucks at their own game.” 


Advocating abandonment the brief of the trustees asserts 
that for the past five years system revenue for all traffic moved 
on the branch and from and to the branch has failed to pay 
out-of-pocket expense of operating, the average loss being 
$34,811 a year. 


INTERLOCKING SIGNALS STATISTICS 


The Commission’s Bureau of Safety has prepared a tabu- 
lation of statistics pertaining to signals, interlocking, auto- 
matic train control, and the telegraph and the telephone for 
transmission of train orders, as used on the railroads of the 
country, the compilation being as of January 1, 1940. 

The text describing the compilation says the total length 
of railroad in the United States operated under the block sys- 
tem on January 1, 1940, was 112,967.5 miles. Of this total 
65,255.5 miles of road were automatic and 47,712.0 miles, non- 
automatic. Comparing these figures with the corresponding 
figures contained in the bulletin of January 1, 1939, an increase 
is shown of 592.6 miles in the length of road operated by the 
automatic block system and an increase of 4,368.0 miles of 
road operated by the nonautomatic block system. However, 
the reports this year of the Minneapolis, St. Paul and Sault 
Ste. Marie and the Seaboard Air Line include 2,753.6 and 2,509.8 
miles of road, respectively, on which the nonautomatic clock 
system is in service, which were omitted from the reports of 
these carriers for previous years. During the year, therefore, 
says the text, there was actually a decrease of 895.4 miles of 
road operated by the nonautomatic block system and a decrease 
of 302.8 miles of road operated under the block system. 
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Class Rate Investigation 
The Traffic World Washington Bureau 


The Commission has enlarged its big class rate investiga- 
tion by instituting MC-C 200, motor carrier class rate inves- 
tigation, covering transportation by common carriers by motor 
vehicle or partly by motor vehicle and partly by water, 
throughout the United States, except in Mountain-Pacific Ter- 
ritory and on transcontinental traffic. This is like No. 28300, 
covering class rates by railroad or partly by railroad and 
partly by water. ; 

In announcing the new investigation the Commission said 
it was its present intention to defer hearings in it until after 
No. 28300 had been on the way. It expressed the hope that 
efforts now being made by carriers and shippers to revise class 
rate structures would go on. 

The order in No. 28300 has been modified so that its 
scope will include all rates determined by ratings in the classi- 
fications proper, irrespective of whether those ratings are stated 
as the regular numbered or lettered classes or as percentages 
of first class, but none other. This modification also brings into 
the proceeding the rates and ratings in the Illinois classifica- 
tion, as well as rates subject to ratings in Official, Southern, 
and Western classifications. 

The Commission’s routine was operated in a leisurely man- 
ner in giving notice to the public of the institution of MC-C 
200, motor carrier class rate investigation. The notice to the 
public in that case shows that the order instituting the pro- 
ceeding was adopted August 1 and that the notice was dated 
August 15. The public was informed of what had been done 
August 20. In that notice to the public the Commission said: 


The Commission has, by order of August 1, instituted a general 
investigation of interstate class rates applicable to the transportation 
by common carriers by motor vehicle, or partly by motor vehicle and 
partly by water under joint class rates, between points in the United 
States generally except in mountain-Pacific territory and on transcon- 
tinental traffic. Like No. 28300, Class Rate Investigation, 1939 (an 
investigation of class rates by railroad, or partly by railroad and partly 
by water), this is an extensive undertaking requiring much time for 
preliminary work by the Commission’s own forces and by respondents 
and interests which desire to participate. Furthermore, it is the present 
intention to defer hearings herein until after No. 28300 has been on 
the way. For these reasons it is hoped that efforts now being made 
by affected carriers and shippers to revise class-rate structures to such 
extent as they deem necessary or desirable will go on. Progress in 
that direction may be of.much aid in developing a plan or method 
suitable for classrate structures and satisfactory to both shippers and 
carriers. This proceeding has been assigned to division 2 for adminis- 
trative handling. 


When the Commission announced its enlargement of its 
general class rate proceeding it denied a large number of peti- 
tions pertaining to the subject. Among the petitions denied 
were those filed by the Central Territory Rate Conference, 
Merchants’ Association of New York, Akron Chamber of Com- 
merce et al., and the Indiana State Chamber of Commerce. 
The petitions of those organizations requested the Commission 
to withdraw and cancel or indefinitely postpone No. 28300, 
class rate investigation 1939, No. 28310, consolidated freight 
classification and MC-C 150, motor freight classification. It 
also denied the petition of the Colorado Public Utilities Com- 
mission et al., seeking the broadening of the issues as set forth 
in the orders in the cases mentioned so as to include all rates 
which represented percentages of the regular numbered or let- 
tered classes; and to include in Nos. 28310 and MC-C 150, all 
rules and regulations governing freight classification and all 
exceptions to rail, rail-and-water, and motor-vehicle common 
carrier freight classifications which modified in any way the 
provisions or ratings in the classifications proper. 

The reason for the denial was that the Commission, by 
orders in No. 28300, had modified the scope of the investiga- 
tion so as to include all rates determined by ratings in the 
classification proper, irrespective of whether the ratings were 
stated as the regular numbered or lettered classes or as per- 
centages as first class, but none other; and because in No. 
28310 it had modified the order of institution so as to include 
the descriptions, minima, and ratings provided in the Illinois 
classification which were likewise published in the consolidated 
freight classification. 

The Southwestern Industrial Traffic League in a petition 
asking denial of the petition of various state commissions and 
the Southern Governors’ Freight Rate Conference for exten- 
sion of the scope of the Commission’s investigation in Nos. 
28300, 28310 and MC C-150, said that at its meeting held June 
6 in Galveston, Tex., “it was unanimously decided that it would 
not be practicable to broaden the issues involved in this pro- 
ceeding so as to include commodity rates, whether those rates 
be percentagely related to the first class rate or stated sep- 
arately without relation to class rates.” 
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If the Commission were to broaden the issues so as to 
include the commodity rates and other issues specified in the 
petitions, the League said, the proceeding would involve so 
many varied and conflicting interests it would be almost im- 
possible for the Commission to reach final conclusions in the 
three proceedings within any reasonable time. Furthermore, 
it added, the expense necessary to enable various organiza- 
tions properly to protect the interests of their members would 
be enormous. 

“It is the view of this organization,” says the League, 
“that the Commission properly limited the class rate investi- 
gation to the regular class rates applying in the respective 
territories and the charges resulting from the application of 
such class rates. It is also the view of this organization that 
the issues involved in docket No. 28310 and MC C-150 are al- 
ready sufficiently broad to enable the Commission to determine 
the relationship that should exist between the class rates and 
ratings that should exist in the several states.” 

If the petitions were granted, the League said, 90 per 
cent of the record would involve matters which have nothing 
to do with the proper relation between the class rate structures 
applying in the respective territories under investigation. 


Freight Forwarder Legislation 


Unable to obtain a quorum August 22 when proposed stop- 
gap freight forwarder legislation was scheduled for considera- 
tion by the House committee on interstate and foreign com- 
merce, Chairman Lea announced that the matter would be taken 
up August 28. 

The preceding day Chairman Lea had introduced H. R. 
10392, a revised stop-gap bill, putting the freight forwarders 
under the rates and penalty provisions of the motor carrier 
act until August 1, 1941. Before that time, said Mr. Lea, it 
was hoped that comprehensive freight forwarder legislation 
would be enacted. 


Passage of the stop-gap bill, as to which it is said there is 
no opposition from any source, would preserve the status quo 
of joint rate arrangements of the forwarders affected by the 
freight forwarder tariff orders of the Commission the effective 
date of which was recently postponed to September 1. The 
Commission has been asked to postpone further the effective 
date in the expectation that Congress will shortly pass the 
stop-gap bill (see Traffic World, Aug. 17, p. 396). 


The Lea bill contains a new proviso stating that nothing 
in section 216(c) of the motor carrier act shall be construed 
to grant freight forwarders the right to establish joint rates 
with common carriers by railroad and/or express and/or water. 
It — said this proviso would remove objections of some rail- 
roads. 


With truck tariffs under which freight forwarders operate 
scheduled to go out of existence September 1, no move to pro- 
vide some substitute under which the relations between truckers 
and forwarders could continue was under way as the deadline 
approached. In Central Territory, a week before that date, 
there appeared to be nothing in view that could result in 
definite action to preserve these relations. 

Pursuant to a resolution adopted at Chicago by the cen- 
tral committee of the Central States Motor Freight Bureau 
recently (see Traffic World, Aug. 3, p. 288), the managing 
director of the bureau has submitted a questionnaire to its 
members intended to develop the collective opinion as to 
whether preservation of the forwarder-trucker relations was 
desirable. Response to the questionnaire is ten to one in favor 
of such preservation, it was said at bureau headquarters, August 
21, but this conclusive expression of the desires of the truck- 
ers, while expected to serve as a guide to the bureau and its 
central committee in formulating some sort of a plan, does 
nothing toward putting forward a concrete proposal, it was 
pointed out. 

The resolution under which the opinion of the operators 
was developed instructed the managing director of the bureau 
to present the results of his survey to the bureau’s rules com- 
mittee which is to submit recommendations to the next meeting 
of the central committee, scheduled for September 25, at Chi- 
cago, more than three weeks after the cancellation date of the 


existing tariffs. The Central States Bureau has already filed 
its cancellations. 


Further postponement from September 1 of the effective 
date of the Commission’s orders in Ex Parte MC 31, tariffs of 
forwarding companies, and MC 2200, Acme Fast Freight, Inc., 
et al., common carrier application, has been asked by certain 
railroads, the National Carloading Corporation and respondents 
joined with it, and Acme Fast Freight, Inc., and motor common 
carriers associated with it in an answer to the Commission’s 
show cause order in this matter. Formerly, the Commission 











































































ALABA 
Birmingham—Harris Trf. 


., Inc. 
Decatur—Williams Trf. Co. 
Mobile—Finch Warehousing & Trf. Co. 
Montgomery—Alabama Trf. & Whse. 
Co.e Moeller Trf. & Stge. Co. Inc. 
ARIZONA ; 
Epccnte—Licheneg Moving & Stge. Co. 
Tucson—Citizens Trf. & Stge. Co. Inc. 
ARKANSAS 
El Dorado—Black Trf. & Stge. Co. 
Fort Smith— 0. K. Trf. & Stge. Co. Inc. 
Jonesboro—Jonesboro Tri. & Stge. Co. 
Little Rock—Terminal Van & Stge. Co. 
Texarkana—Hunter Trf. & Stge. Co. 
CALIFORNIA 
ae, Truck & Trf. Co. 
ne. 
Bakersfield—Baker’s Trf. & Stge. Co.« 
Galbraith Van & Stge. Co. 
Berkeley—Bekins Van & Stge. Co. 
Beverly Hills—Bekins Van & Stge. Co. 
Beverly Hills Trf. & Stge. Co.e« Inter- 
national Stge. & Van Co. 
Burlingame—C. A. Buck 
.“?ieel & Stanton Trf. & Stge. 


& Whse. 


0. 

Fresno—Bekins Van & Stge. Co.e Lyon 
Van & Storage Co. Inc. 
Glendale—Bekins Van & Stge. Co. 
Lyon Van & Stge. Co. of Glendale, Inc. 
Long Beach—Bekins Van & Stge. Co. 
Lyon Van & Storage Co. Inc. 

Los Angeles—Bekins Van & Stge. Co.« 
Fidelity Van & Stge. Co. e Hollywood 
Stge. Co. Inc.e Los Angeles Warehouse 
Co., Inc.e Lyon Van & Stge. Co. Inc.e 
Prudential Stge. & Mov. Co. Ine. e 
Southwest Van & Stge. Co. e« Rodney 
8. Sprigg Co. 

Oakland—Bekins Van & Stge. Co. e 
Lyon Stge. & Mov. Co. Inc. 

Palo Alto—Palo Alto Trf. & Stge. Co. 
Pasadena—Bekins Van & Stge. Co. e 
Crown Trf. & Stge. Co.e Lyon Van & 
Stge. Co. Inc.e Orth Van & Stge. 
Riverside— Riverside Transfer Co. 
Sacramento—Bekins Van & Stge. Co. 
San Diego—Bekins Van & Stge. Co. e 
Lyon Van & Stge. Co. Inc. 

San Francisco—Becker Fireproof Stge. 
Co.e Bekins Van & Stge. Co.e Lyon Van 
& Stge. Co. Inc. e Market St. Van & 
Stge.e Stringer Stge. Co. Inc. 

San Jose—James . & Stge. Co. 

San Mateo—C. A. Buck 

Santa Ana—Santa Ana Trf. & Stge. Co. 
Santa Barbara—Bekins Van & Stge. 
Inc.e Lyon Van & Stge. Co. Inc. 
Santa Monica—Security Van & Stge. 
Co. Inc.e Shear Van & Stge. Co. 
South Pasadena—Oneonta Trf. & 
Stge. Co. 

Stockton—Pacific Stge. Co. 
COLORADO 
Denver—Amick Trf. & Stge. Co. Inc.e 
Bekins Moving & Stge. Co. Inc. e The 
Johnson Stge. & Mov. Co.e Logan Mov- 
ing & Stge. Co.e The Weicker Trf. & 

. Co. Ine. 

Greeley—Union Delivery Co. Inc. 
CONNECTICUT 
Petseopect—Hartiord Despatch & 
Whse . Inc. e Moore's Stge. Ware- 


house Inc. e The Wm. M. Terry Stge. 
Greenwich— Doran Bros. Inc. 
Hartford—Dully & Son e Hartford 
Despatch & Whse. Co. Inc. 
New Haven—Cohen & Powell Inc. « 
The Smedley Co. Inc. 
New London—J. F. Sullivan Stge. Co. 
Stamford—Wm. H. Schaefer & Son Inc. 
Westport—Edward C. Nash 

DELAWARE 
Wilmington—Security Stge. Co. Inc. 

DISTRICT OF COLUMBIA 
Washington—Federal Stge. Co. e Fi- 
delity Stge. Co. Inc.e Security Stge. Co. 
e United States Stge. Co. 
FLORIDA 

tie, Moving & Stge. 
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Lakeland—Yarnall Whse. & Trf.Co. Inc. 
Lake Worth—Paul L. Willard 
Miami—John E. Withers Trf. & Stge. 
Co. Inc. 

Miami Beach—Washington Stge. Co. 
ener Stge. & Whse. Co. 
ne. 

Palm Beach—First Nat. Bank in Palm 
Beach 

Pensacola—The Bonded Warehouse Co. 
St. Petersburg—Blocker Trf. & Stz. 
Co. Ine. 

Tampa—Lee Terminal & Whse. Corp. 
West Palm Beach—Brandon Trf. & 


Stg. Co. 

GEORGIA 
Atlanta—Cathcart Allied Stge. Co. Inc. 
e OK Stge. & Trf. Co.e John J. Woodside 
Stge. Co. Inc. 

Savannah—Benton Bros. Drayage & 
Stge. Co. Ine. 

IDAHO 
Boise—Compton Trf. & Stge. Co., Inc.« 
Peasley Tri. & Stge. Co. Inc. 
Pocatello—O. G: Roche Trf. & Stge. 

ILLINOIS 
Aurora—Valentine Trf. & Stge. Co. Inc. 
Bloomington—The Johnson Trf. & 
Fuel Co. Inc. 

Champaign—Chester & O'Byrne Trf. 
Co. Ine. 
Chicago—<Acacia Mov. & Stg. Co. « 
Austin Express & Stge. Co. Inc.e Beng- 
son Fireproof Whse. Co.e David Stge. & 
Mveg. Co. Inc.e Dunn Bros. Stge. Whses. 
Inc. e Ellison Fireproof Whse.e Empire 
Whses. Inc.e Federal Stge. & Mov. Co.e« 
Garfield Park Stge. Co. Inc. e Hebard 
Stge. Whses. Inc e Hollander Stge. & 
Mveg. Co. Inc.e Jackson Stge. & Van Co. 
Inc.e Joyce Bros. Co. Stge. Whses. Inc.« 
Kane Stge. Whse. Inc.e Lincoln Whse. 
Inc.e McCarthy Stge. Whse. Inc.e Mid- 
way ireproof Stge.e Thos. W. Philpott 
& Co.e W.C. Reebie & Bro. Inc.e Remer 
Stge. & Van Co.e Frank W. Schauler Co. 
Inc. e Schwartz Bros. Stge. & Van Co. 
Inc. e Sheridan Stge. Co. Inc. e Topp's 
Stge. Whses Inc. e Verschoore's, Inc. « 
Von Sydow’'s Fireproof Whse.e Warner 
Fireproof Whse. e Werner Bros.-Ken- 
nelly Co. Inc. 

Danville— Danville Trf. & Stge. Co. Inc. 
Decatur—Hamman Bros. . & Steg. 
Co. Ine. 

Elgin—El¢in Stge. & Trf. Co. Inc. 
Evanston—David Stge. & Mvg. Co. 


Inc. e Evanston Fprf. 
Iredale Fprf. Whses., Inc. 
Galesburg—Corn-Belt Whse. Co. 
a Park—Iredale Fprf. Whses., 
ne. 
Jacksonville—Jacksonville Trf. & Stge. 
Co. Inc. 
Joliet—Joliet Whse. & Trf. Co. 
Kankakee—Baker Storage Co. 
Kewanee— Mayhew Trf. & Stge. Co. 
= Grange—Jackson Stge. & Van Co. 
ne. 
Lake Forest— Davis Transfer & Storage 
gies Stge. & Van Co. 
ne. 
Oak Park—Jackson Stge. & Van Co. Inc. 
Ottawa—Scherer Bros. Trf. & Stge. Co. 
Peoria—Federal Whse. Co. Inc. e 
O'Neill Bros. Trf. & Stge. Co. 
Rockford—Lawson Trf. & Stge.e Rich- 
ards Stge. & Van Co. 
Rock Island—Rock Island Trf. & Stge. 
Co. Inc. e Voss Bros. Exp. & Stge. Co. 
Springfield—Hillier Storage Company 
en Stge. & Whse. 
‘0. 
Wilmette—Rensch Fireproof Whse. Inc. 
4 eenaaaaliiaraeeae Fireproof Whses., 
ne, 


Whse. Inc. e 


INDIANA 
Elkhart—Henry Transfer-Storage 
Evansville—Belmont Mvg. & Stge. Inc. 
Fort Wayne—Fort Wayne Stze. Co. Inc. 
Gary—James J. Burke Stge. & Van Co. 
Hammond—Johnson Trf. & Fprf. Whse. 
Indianapolis—Shank Fprf. Whse. Co. 
Inc.« Shellhouse Fprf. Whse. Co. Inc. 
Kokomo—Somers Fprf. Whse. & Van 
za Ardapple Stge. & Mvg. 


La Porte—Meinke & Sons, Inc. 
Logansport—Spencer Transfer & Stge. 


Co. 
“om City—Haviland Trf. & Stge. 


0. 

Richmond—Forest Monger Trf. & 
Stge. Co. 

South Bend— National Stge. Whse. Co. 
Inc.e Woodworth’s Storage 

Terre Haute—Morge Delivery Co. Inc. 
Vincennes—Vincennes Trf. & Stge. Co. 


IOWA 
Ames—Kist Transfer & Storage Co. 
Boone— Wilson's Transfer & Storage 
Burlington—Atlas Warehouse Co. 
Cedar Rapids—Calder’s Van & Stge. 
Co. Inc.e Lynch Trf. & Stge. Co. 
Clinton—Carstensen Freight Lines, Inc. 
Council Bluffs—Ford Bros. Van & 
Storage Co. Inc. 
Davenport—Ewert & Richter Exp. & 
Stge. Co. Inc.e Merchants Trf. & Stge. 
Co. Ine. 
Des Moines—Blue Line Stge. Co. Inc.e 
Bruce Trf. & Stge. Co.e Merchants Trf. 
& Stge. Co.e Ware Trf. & Stge. Co. 
Dubuque—The Martin-Strelau Co. Inc. 
Fort Dodge—Brady Tri. & Stge. Co. 
Inc.e White Trf & Stge. Co. Inc. 
Iowa City—Iowa City Trf. & Stg. Co. 
Ottumwa—Daggett Transfer & Storage 
Sioux City—Bekins Van & Stge. Co. Inc. 
Waterloo—Iowa Warehouse Co. 


KANSAS 
Arkansas City—Stacy Trf. & Stge. Co. 


Coffeyville—Rex Trf. & Stge. Co. 
Emporia—L. R. Bailey Trf. & Stge. Co. 

. “~ eaten Transfer & Storage 
+0. 

Kansas City—Inter-State Mvg. & Stge. 


Co. 
Pittsburg—Merchants Trf. & Whse. 
Co. Inc. 
Salina—Stevenson Transfer Co. 
Topeka—Topeka Trf. & Stge. Co. Inc. 
Wichita— Merchants Van & Stge. Co.e« 
The Southwest Trf. & Stge. Co. Inc. e 
Yellow Van Trf. & Stge. Co. 
KENTUCKY 
Ashland—Porter Trf. & Furn. Co. 
Bowling Green—Phillips Transfer Co. 
Louisville— Louisville Public Whse. Co. 
Inc.e O K Stge. & Trf. Co.e Safety Trf. 
& Stge. Co. Inc.e Settle Mvg., Pkg. & 
Stge. Co. 
Newport—The Fisher Mvg. & Stge. Co. 
Owensboro—Eck Miller Transfer Co. 
Paducah—Paducah Terminal Ware- 
house 
LOUISIANA 
Alexandria— Rapid Trf. & Stge. Co. Inc. 
Baton Rouge—Globe Stge. Co. Inc. e 
8S. A. Harris Trf. & Stge. Co. Inc, 
eit aeee| Bonded Whses. 
ne. 
New Orleans—Gallagher Trf. & Stge. 
Co. Inc.e O K Stge. & Trf. Co. Inc. 
Shreveport—Herrin Trf. & Whse. Co. 
Inc.e O. K. Stge. & Van Co. Inc. 
MAINE 
Bangor— McLaughlin Warehouse Co. 
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New Bedford—New Bedford Stge. 
Whse., Co. 
Springfield—Hartford Despatch & 
arehouse Co. Inc. 
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B. Godfrey 
Battle Creek—Emmerson Truck & 
Storage Co. Inc. 
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For you ... and for employes who must be moved to other 
cities .. . Allied Van Lines will take the w-o-r-r-y out of long 
| | distance moving. And this outstanding moving service is just 
as near you as your telephone. Call one of the Agent- 


ng e Members of Allied Van Lines, listed in your classified tele- 











phone directory. 

He will handle every detail of packing, shipping and 
storage. He will see that household possessions are handled 
only by trained employes... 
that moving is started and com- 
pleted on scheduled time. And 
he will guarantee an economy, 
possible only through efficiency 
and complete satisfaction. 

Composed of more than 600 
outstanding furniture warehouse- 
men—all members of the National Furniture Warehouse- 
men’s Association—Allied Van Lines are organized with an 
undivided responsibility ... and operated under the Federal 
Motor Carrier Act of 1935, and regulated by the Interstate 
Commerce Commission. 

Call an Agent-Member of Allied Van Lines on your prob- 
lems of long distance moving. 
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postponed from July 20 to September 1 the effective date of 
its orders in these cases (see Traffic World, July 20, p. 149). 

Acme and the associated motor carriers said they reaffirmed 
the matters and things stated in their former petitions, par- 
ticularly the one of July 12, in which they requested that the 
effective date of the order in MC 2200 be postponed to a date 
subsequent to January 1, 1941. They pointed out that legisla- 
tion for regulation of freight forwarders, described in the for- 
mer petitions, had been actively before committees of Congress 
and said they believed that legislation would have been 
enacted had it not been for the consideration of emergency de- 
fense measures by Congress. They said they were now advised 
that in view of responsible numbers of the House committee 
on interstate commerce, definite action on this legislation would 
be taken in the very near future. 

“In view of the circumstances,” they said, “the great public 
interest involved and the chaotic conditions of transportation 
of 1. c. 1. traffic should the order become effective and be in 
effect for a short time between September 1 and the effective 
date of the legislation for regulation of forwarders, your peti- 
tioners submit that this proceeding is one for the discretion 
of the Commission to postpone its order as it has invariably 
done in the past under similar circumstances to avoid undue 
injury and hardship upon shippers and carriers.” 

The railroads, 32 in number, located in the west and the 
east, which are regarded as being more favorable toward the 
forwarders than other railroads, ask that the Commission 
postpone the effective dates of its orders in these cases until 
January 3, 1941, as they did in their former petitions. Like 
the Acme petition, they said it appeared unlikely that final 
action on the forwarder bills might be expected prior to Sep- 
tember 1 because of the “pressing matters relating to national 
defense.” 

These railroads pointed out that the Commission, by order 
of July 16, 1940, on its own motion, instituted No. 28496, pro- 
portional rates of common carriers and minimum charges of 
contract carriers, an investigation into the lawfulness of so- 
called proportional rates of common carriers and the minimum 
charges of contract carriers applicable on interstate or foreign 
traffic transported in less-carload, less-truckload, or truckload 
quantities, from or to certain points, and which had arrived 
at, or was to be transported from such points as parts of ship- 
ments by rail, water, or motor vehicle. Joined with this pro- 
ceeding for hearing September 9, they added, were I. and S. 
M-1083, contract carrier charges on forwarder shipments; I. 
and S. M-1084, proportional rates on various commodities; 
I. and S. No. 4774, proportional 1. c. 1. rates in Mississippi and 
Tennessee; I. and S. No. 4784, proportional 1. c. 1. rates in 
Florida; and I. and S. No. 4793, proportional 1. c. 1. rates in 
southwest. 

“The rates and charges to be considered in these proceed- 
ings are employed or proposed to facilitate, among other 
things, the carriage of forwarder traffic,” say these railroads. 
“Generally speaking, these rates and charges contemplate 
transportation service similar in some respects at least to 
that performed under the joint forwarder-truck rates, the 
cancellation of which is required by the orders herein. It 
seems appropriate, therefore, that the Commission give con- 
sideration to the postponement of the orders herein pertaining 
to joint forwarder-truck rates until the effective date of such 
final order or orders as the Commission may see fit to enter 
in the docket 28496 and related proceedings. It would appear 
that concurrent effect thereby might be given to the various 
orders of the Commission relating to the rates and charges 
employed by your petitioners and by other carriers participat- 
ing or desiring to participate in the transportation of for- 
warder traffic.” 

The National Carloading Corporation and other respondents 
named in their answer of October 23, 1939, to the order of 
the Commission in Ex Parte MC 31 to show cause why certain 
tariffs should not be stricken from its files, asked that the effec- 
tive date of the order be postponed until the further order of 
the Commission, because of the “emergency legislation now 
pending in Congress.’ They said if the Commission’s order 
was not postponed or rescinded, its effect would mean elimina- 
tion of service to several thousand communities and would 
also prevent them from handling certain traffic which was now 
handled. 


PETITIONS FOR REHEARING, ETC. 

Finance No. 10881, Chicago & North Western reorganization. Bank 
of New York, as Milwaukee, Sparta & North Western Railway Co. 
first mortgage trustee, asks reconsideration of the maximum limit of 
allowance of compensation for services rendered in this proceeding 
by H. G. Moulton, technical adviser to petitioner, as fixed by report 
and order dated July 23 of division 4 of the Commission. 

1. & S. No. 4413, paper, official-Illinois territories to the south; 
No. 28082, Alton Boxboard & Paper Co. et al. vs. Southern et al.; and 
No. 28139, Detroit Sulphite Pulp & Paper Co. et al. vs. B. & O. et al. 
Carriers in official territory ask reargument and reconsideration. 

No. 28413, Armour and Co. vs. B. & O. et al. Armour and Co. asks 

further hearing before an examiner of the Commission. 
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No. 28023, Bull Steamship Line et al. vs. Abilene & Southern ot 
al. Port of Beaumont, Tex., complainant through its predecessor the 
Port Commission of fhe City of Beaumont, Tex., asks that the name 
of complainant be changed to Port of Beaumont, Tex., and that the 
Commission reopen the proceeding and modify the equalized territory 
so as to include the Bledsoe, Seagraves, La Mesa, Sonora and Orient 
branches of the Panhandle & Santa Fe, and the Sterling City branch, 
the Eden branch and the Menard branch of the Gulf, Colorado & Santa 
Fe and that such modification be made on the existing record and 
without further hearing or argument, and that appropriate orders be 
entered to such effect. 

1. & S. M-1067, iron and steel, Aliquippa and Pittsburgh, Pa., to 
Baltimore, Md. D. T. Waring, agent, for and in behalf of carriers 
party to his MF I. C. C. No. 4, asks that the Commission vacate and 
set aside its order of investigation and suspension herein, and jn- 
stitute on its own motion an investigation into and concerning the 
lawfulness of the rates on iron and steel articles in truckloads from 
Aliquippa and Pittsburgh, Pa., to Baltimore, Md., via the lines of 
the carriers party to MF I. C. C. No. 4, D. T. Waring, agent, and 
that the case be consolidated with, and heard on the same record 
with the investigation in MC C-192. 

Ex Parte MC 21, motor carrier rates in central territory. J. A, 
Farmar, on behalf of Western Trunk Line Committee railroads, asks 
for oral hearing on Item No. L-7 of the fifty-ninth petition of the Cen- 
tral States Motor Freight Bureau, Inc., for modification of the order 
herein, covering rate on built up wood and built up wood veneer, 
from Wausau, Wis., to Grand Rapids, Mich. 

Ex Parte MC 22, motor carrier rates in New England. C. & H. 
Motor Express, Inc., Highway Express Co. and Sterling Express, Inc., 
ask Commission to vacate its order of July 10 contained in the fifteenth 
supplemental report herein, Item No. 25, prescribing as legal minimum, 
rates on cotton piece goods and related articles, as named in Com- 
modity Lists Nos. 1 and 2 of MF I. C. C. No. 39, I. C. Bailey, agent, 
between Boston, Zones 1, 2 and 3, Mass., and New York and Brook- 
lyn., N. Y., and Newark and Paterson, N. J., and that the proposed 
reductions be set for a rehearing. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks further modification of the or- 
der dated August 3, 1938. 

MC-F 1322, Reliable Trucking Co., Inc., and/or Reliable Transfer 
Co., Ine., acquisition, P. H. Ponder, dba P. H. Ponder Truck Line, 
Reliable Trucking Co., Inc., and/or Reliable Transfer Co., Inc., ask 
temporary authority to lease, for a period not exceeding 180 days from 
the date of commencement of such lease, the operating rights of 
P. H. Ponder, dba P. H. Ponder Truck Line, described in the com- 
pliance order of December 7, 1938, in MC 87197. 

Finance No. 12460, application of Colorado & Southern for author- 
ity to lease the property owned and operated by the Fort Worth & 
Denver City and Wichita Valley and for authority to assume obligation 
and liability in respect of a note of the Fort Worth & Denver City. 
Childress Chamber of Commerce, Childress Board of City Develop- 
ment, Childress County, Tex., State of Texas, Railroad Commission 
of Texas, Fort Worth Freight Bureau and Fort Worth Chamber of 
Commerce ask that the effective date of the order of division 4 dated 
July 31 be postponed for such period of time as will enable the Com- 
mission to give adequate consideration to this petition; that this pro- 
ceeding be reopened for rehearing; that a proposed report be made 
in line with the Commission’s rules of practice; that oral argument 
before the entire Commission be granted; and that the final decision, 
reversing division 4, be rendered by the entire Commission. 

MC-F 1093, Norfolk Southern Bus Corporation, purchase, Virginia 
Carolina Transportation Co. Norfolk Southern Bus Corporation, ap- 
plicant, asks that Commission grant it a further hearing so that it 
may complete the record in accordance with the interstate commerce 
act. 


MONON REORGANIZATION 


The Commission, by division 4, on the suggestion of Holman 
D. Pettibone, trustee of the Chicago, Indianapolis & Louisville, 
has decided to cooperate’ with the trustee in a study of joint 
facility rents, terminal contracts and leaseholds of that rail- 
road with a view to disaffirmance or modification of such con- 
tracts and leaseholds in an effort to hasten reorganization of 
the property. The arrangement was made as the result of cor- 
respondence between Mr. Pettibone and Oliver E. Sweet, direc- 
tor of the Commission’s Bureau of Finance. Mr. Sweet made 
the suggestion to division 4. That division approved this pal- 
ticipation with a view, as Director Sweet said, to filing a report 
thereon in the reorganization proceeding. Director Sweet said 
the Commission could have Roy A. Porterfield, engineer ¢x- 
aminer, available for participation at any time beginning Sep- 
tember 3. 


AUTOMATIC TRAIN CONTROL DEVICES 


Asserting that collisions between trains on the Illinois 
Central had occurred when trains in automatic train-stop te!T'!- 
tory were being operated with the automatic train-stop ca) 
signal devices on the locomotives cut out of service, and that 
no additional protection in lieu thereof was being provided, 
the Commission has issued an order directing the Illinois Cet 
tral to show cause, if any, why that company should not be 
required to adopt rules the purpose of which will be to make 
such operations safe. The Commission sets forth rules it deems 
necessary to deal with the situation. The railroad is to make 
formal return to the order on or before October 1, setting 
forth specifically the grounds relied on why the company should 
not be required to adopt the rules suggested by the Commissio!. 
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August 24, 1940 


Signal Systems 


Commissioner Patterson and Examiner King, at Chicago 
August 22, began hearings on a series of applications involving 
alterations in train control and signal systems. The proceed- 
ings bore Sub. Nos. 35, 36, 37 and 38, to Docket 28000. In 
Sub. No. 37, heard first, the Pennsylvania Railroad sought 
permission to discontinue its interlock at_the crossing of its 
Butler branch with the main line of the Fort Wayne division 
at Vandale, Ind.; to discontinue its manual block system be- 
tween Vandale and South Whitley, Ind., and the remotely 
controlled interlock at Berlin, Ind. : 

The changes, railroad operating witnesses said, were pro- 
posed because the devices were no longer required, there being 
no longer any traffic on the Butler branch crossing the main 
line. The testimony was to the effect that the changes would 
add no hazards to the operation of trains either on the main 
line or the branch. ; 

In cross-examination, and by the presentation of officials 
of local unions, the Order of Railway Trainmen, the Brother- 
hood of Locomotive Engineers and the Brotherhood of Loco- 
motive Firemen and Enginemen sought to show that the re- 
moval of the interlocking devices at the Butler crossing would 
make the operation of trains from the branch to the main line 
and from the main line to the branch dangerous, even though 
there were to be no actual crossing of the main line. The 
testimony was also to the effect that the operators in the inter- 
locking tower at Vandale would have to handle train orders 
to the junction verbally, under the proposed arrangement, thus 
adding to their duties, although they were now overworked. 
There was no question of reduction of employment involved. 

In Sub. No. 35, the Milwaukee Road sought permission to 
substitute automatic interlocking for the existing mechanical 
interlocking at the crossing of its line with that of the Chicago 
and North Western at Slater, Iowa, on the Iowa division. The 
crossing, the railroad maintained, was within the automatic 
block signal territory of both roads and the mechanical inter- 
locks and derails were not therefore necessary. 

In Sub. No. 36, the Milwaukee Railroad sought permission 
to make changes in remote control interlocks and electric locks 
on crossover switches at points on its La Crosse-River and 
Madison divisions for purposes of efficiency and economy. 

In Sub. No. 38, the Chicago, Indianapolis and Louisville 
asked for permission for the removal of a multiplicity of sig- 
nals on its lines from Monon to Belt Junction; Hammond to 
Lafayette; Bloomington to Orleans, and Fogg to Borden, all 
in Indiana and the substitution therefor of a much smaller 
number of automatic signals. It gave as its reasons for the 
change the facts that many short side tracks and switches 
along these lines had been removed and that, therefore, fewer 
signals were necessary to coordinate the systems on the lines 


involved with the general system between Bloomington and 
Albany. 


Railroad labor unions had protested against the last men- 
tioned three applications also. It was expected that several 
days would be required to take all the testimony. 


The Wabash; Southern Pacific Co.; Chicago, Milwaukee, 
St. Paul & Pacific; Atchison, Topeka & Santa Fe; and Pacific 
Electric have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from August 22. 


The Great Northern has filed an application with the Com- 
mission for approval of proposed modification of rules, stand- 
ards and instructions prescribed by order of April 13, 1939, 
under paragraph (c) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from August 22. 

The Pennsylvania Railroad Co. has filed applications with 
the Commission for approval of proposed modification of signal 
Systems or devices under paragraph (b), section 26 of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from August 19. 

The Chicago & Erie; Great Northern; Chicago & North- 
western; and Delaware, Lackawanna & Western have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
Section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from August 16. 

_ The Great Northern has filed applications with the Com- 
mission for approval of proposed modification of rules, stand- 
ards and instructions prescribed by order of April 13, 1939, 
under paragraph (c) section 26 of the interstate commerce 
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act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from August 16. 

The Pennsylvania; Atchison, Topeka & Santa Fe; and 
Wabash have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b), section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from August 20. 

The Pennsylvania; Pennsylvania-Reading Seashore Lines; 
Erie; and Chicago, St. Paul, Minneapolis & Omaha have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from August 21. 

The New York Central has filed an application with the 
Commission for approval of proposed modification of rules, 
standards and instructions prescribed by order of April 13, 1939, 
under paragraph (c) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from August 21. 


Outstanding Orders Vacation 


The Commission, by order dated August 8, has directed 
parties to show cause, if any there be, on or before September 
17 why orders entered in a number of proceedings decided sev- 
eral years ago and still outstanding should not be vacated and 
set aside so far as they require the continued maintenance and 
observance of rates, ratings, routings, charges, rules, regula- 
tions or practices. Replies to any return are to be made not 
later than October 8. The cases to which the show cause orders 
apply follow: 

I. and S. No. 3253, Naval Stores from Southern Points to 
Eastern Destinations, 167 I. C. C. 666; No. 18671, Hillsboro 
Condensed Milk Co., vs. B. & O. et al., 140 I. C. C. 227, and 
167 I. C. C. 595; No. 18815, Ira Casterline, Inc., vs. Erie et al., 
136 I. C. C. 680, and 167 I. C. C. 193; No. 19552, Blackmer & 
Post Pipe Co. et al. vs. A. & W. et al., 167 I. C. C. 557; No. 
19998, Lawson Rubber & Manufacturing Co. et al. vs. A. & R. 
et al., 167 I. C. C. 173; No. 20225, Empire Floor & Wall Tile 
Co., Inc., vs. C. C. & O. et al., 167 I. C. C. 319, and 194 I. C. C. 
702; No. 20286, Central New Jersey Coal Exchange et al. vs. 
Central New Jersey et al., 167 I. C. C. 723; No. 20286 (Sub. No. 
1), Tegen & Weibke Co., Inc., et al. vs. Central of New Jersey 
et al., 167 I. C. C. 723, and 192 I. C. C. 655; No. 20409, Interna- 
tional Paper Co. et al. vs. B. & O. et al.; 167 I. C. 319, 177 
I. C. C. 191; and 194 I. C. C. 702; No. 20482, R. T. Vanderbilt 
Co., Inc.,. et al: vs...A. C. L. et al. 167 I. C. C. 31% and 194 
I. C. C. 702; No. 20482 (Sub. No. 1), West Virginia Pulp & 
Paper Co. vs. Central of Georgia et a]., 167 I. C. C. 319, and 194 
A. 

No. 20482 (Sub. No. 2), The Harris Clay Co. vs. A. C. L. 
et al., 167 I. C. C. 319, and 194 I. C. C. 702; No. 20697, Cheek- 
Neal Coffee Co. et al. vs. Pennsylvania et al., 167 I. C. C. 503; 
No. 20719, Omaha Chamber of Commerce Traffic Bureau vs. 
C. & N. W. et al., 167 I. C. C. 417; No. 20734, New Jersey 
Coated Paper Co. et al. vs. Pennsylvania et al., 167 I. C. C. 319, 
177 I. C. C. 191, and 194 I. C. C. 702; No. 20782, Rock Island 
Chamber of Commerce Traffic Bureau et al. vs. A. T. & S. F. 
et al., 167 I. C. C. 417; No. 20850, St. Regis Paper Co. et al. vs. 
Ann Arbor et al., 167 I. C. C. 319, and 194 I. C. C. 702; No. 
20873, Ware Brothers Agency vs. A. C. L. et al., 167 I. C. C. 87; 
No. 20891, Federated Metals Corpuration et al. vs. B. & O. 
et al., 167 I. C. C. 215, and 204 I. C. C. 319; No. 20891 (Sub. No. 
1), Same vs. B. & O. et al., 167 I. C. C. 215, and 204 I. C. C. 
319; No. 20891 (Sub. No. 2), American Steel and Wire Co. 
vs. B. & O. et al., 167 I. C. C. 215, and 204 I. C. C. 319; No. 
20929, Castenea Paper Co. et al. vs. A. C. L. et al., 167 I. C. C. 
319, and 194 I. C. C. 702; No. 20930, International Paper Co. 
a vs. Ann Arbor et al., 167 I. C. C. 319, and 194 I. C. C. 

No. 20965, Frank B. Clinton et al. vs. C. & E. I. et al., 167 
I. C. C. 294, 179 I. C. C. 499, and 194 I. C. C. 693; No. 21277, 
Ira Casterline, Inc., vs. Erie et al., 167 I. C. C. 193; No. 21316, 
The Kentucky Independent Oil Co. vs. L. & N. et al., 167 
I. C. C. 90; No. 21316 (Sub. No. 1), Same vs. A. T. & S. F. 
et al., 167 I. C. C. 90; No. 21324, Fruit Products Co. of Florida 
vs. A. C. L., 167 I. C. C.:5; No. 21325, Same vs. A. C. L.:et-al., 
167 I. C. C. 5; No. 21347, D. M. Bare Paper Co. vs. Central of 
Georgia et al., 167 I. C. C. 319, and 194 I. C. C. 702; No. 21638, 
Lee Clay Products Co., Inc., vs. C. & O. et al., 167 I. C. C. 630, 
and 168 I. C. C. 177; No. 21688, Matt Schnaible Coal Co. et al. 
vs. C. & E. I. et al., 167 I. C. C. 530; No. 21689, Richmond Mica 
Corporation vs. A. C. L. et al., 167 I. C. C. 53; No. 21754, 
Jackson Traffic Bureau, for Mississippi Cotton Oil Co. vs. I. C. 
et al., 167 I. C. C. 72; No. 21875, H. H. Robertson Co. vs. 
An G. Setial, 167 I.-C. Cy Gea. 
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No. 21881, Pocahontas Tanning Co. vs. C. & O., 167 I. C. C. 
688, and 179 I. C. C. 152; No. 21943, Utah Coal Producers’ 
Association vs. D. & R. G. W. et al., 167 I. C. C. 483, and 174 
I. C. C. 542; No. 22001, Inland Products Co. et al. vs. C. M. St. 
P. & P. et al., 167 I. C. C. 369; No. 22003, Sussex County Fuel 
Club vs. Erie et al., 167 I. C. C. 193; No. 22023, Lone Star Gas 
Co. et al. vs. Abilene & Southern ct al., 167 I. C. C. 27; No. 
22300, Missouri Portland Cement Co. vs. Abilene & Southern 
et al., 167 I. C. C. 650; No. 22387, Art Marble Co. vs. A. & W. P. 
et al., 167 I. C. C. 34; No. 22695, North American Provision Co. 
vs. Chicago & Alton et al., 167 I. C. C. 413; No. 22759, Richmond 
Mica Corporation vs. A. C. L. et al.,i67 I. C. C. 647; No. 22842, 
John A. Casey Co. vs. Pennsylvania et al., 167 I. C. C. 666; and 
No. 23069, Paper Makers Chemical Corporation et al. vs. 
A. & R. et al., 167 I. C. C. 666, and 174 I. C. C. 368. 

By order dated August 9, the Commission has also directed 
parties to show cause, if any there ke, on or before Septem- 
ber 16, why orders entered in another series of cases should 
not be vacated and set aside. Replies to any return in these 
ees which follow, are to be made not later than Octo- 
zer 7: 

No. 19583, United Clay Products Corporation vs. Abilene 
& Southern et al., 168 I. C. C. 23, and 179 I. C. C. 658; No. 
20476, The City of Roswell et al. vs. A. T. & S. F. et al., 168 
I. C. C. 737, and 179 I. C. C. 663; No. 20767, The Standard 
Fire Brick Co. vs. G. C. & S. F. et al., 168 I. C. C. 737, and 
179 I. C. C. 663; No. 21213, Liberty Weekly, Inc., vs. A. T. & 
S. F. et al., 168 I. C. C. 229; No. 21519, The Canby, Ach & 
Canby Co. et al. vs. A. G. S. et al., 168 I. C. C. 527, and 171 
I. C. C. 639; No. 21670, Hannaford Brothers Co. et al. vs. 
A. C. L. et al., 168 I. C. C. 195; No. 21721, The Baker-Nagle 
Co. et al. vs. Abilene & Southern et al., 168 I. C. C. 349; No. 
21721 (Sub. No. 1), The Baker-Nagle Co. et al. vs. Alton & Eastern 
et al., 168 I. C. C. 349; No. 21721 (Sub. No. 2), The Auto 
Stove Works vs. Alton & Eastern et al., 168 I. C. C. 349. 


No. 21741, E. L. Palmer et al. vs. M. P. et al., 168 I. C. C. 
639; No. 21796 (Sub. No. 1), Egyptian Tie & Timber Co. vs. 
St. L.-S. F. et al., 168 I. C. C. 639; No. 21864, The Battle Creek 
Food Co. vs. C. C. C. & St. L. et al., 168 L C. C. 531; No. 
21900, Union Bag & Paper Corporation vs. D. & H. et al., 168 
I. C. C. 205; No. 22079, Litowich Brothers, Inc., vs. B. S. L. & W. 
et al., 168 I. C. C. 569; No. 22112, Springfield, Vt., Chamber of 
Commerce et al. vs. Adirondack & St. Lawrence et al., 168 
I. C. C. 426; No. 22113, South Georgia Traffic Bureau, for 
Beechwood Band Mill Co. vs. S. A. L. et al., 168 I. C. C. 83; No. 
22113 (Sub. No. 1), Same vs. A. B. & C., 168 I. C. C. 83; No. 
22155, Lewis Feed & Egg Association vs. C. M. St. P. & P. 
et al., 168 I. C. C. 780; No. 22192, J. B. Preston Co., Inc., et al. 
vs. C. C. & O. et al., 168 I. C. C. 649, and 173 I. C. C. 235; 
No. 22225, U. S. Mica Manufacturing Co. vs. C. C. & O. et al., 
168 I. C. C. 649, and 173 I. C. C. 235. 


No. 22239, Ash Grove Lime & Portland Cement Co. of 
Nebraska vs. C. & N. W. et al., 168 I. C. C. 443; No. 22317, 
Illinois Clay Products Co. vs. E. J. & E. et al., 168 I. C. C. 399; 
No. 22366, Maumee Feed & Fertilizer Co. vs. N. Y. C. et al., 
168 I. C. C. 359; No. 22406, C. J. Baldwin Produce Co., Inc., 
etalwvs. T. &2N. OO: cal 16. LC. C302, 811. Cc. Cc. 23. 
and 205 I. C. C. 7; No. 22441, J. F. Darmody Co. vs. A. G. S. 
et al., 168 I. C. C. 527, and 171 I. C. C. 639; No. 22456, The 
Andrus Scofield Co. vs. A. G. S. et al., 168 I. C. C. 527, and 171 
I. C. C. 639; No. 22491, National Publishers Association, Inc., 
vs. A. T. & S. F. et al., 168 I. C. C. 229: No. 22538, Archer- 
Daniels-Midland Co. vs. C. B. & Q. et al., 168 I. C. C. 1; No. 
22538 (Sub. No. 1), William O. Goodrich Co. vs. C. M. St. P. 
& P. et al., 168 I. C. C. 1; No. 22590, 'The Toledo Seed & Oil Co. 
vs. B. & O. et al., 168 I. C. C.; No. 22591, Packer Produce 
Mercantile Agency et al. vs. A. T. & S. F. et al., 168 I. C. C. 
qe, ona: 2oo 2. ©. 'C, TZ. 


No. 22628, Archer-Daniels-Midland Co. vs. C. & E. I. et al., 
168 I. C. C. 1; No. 22629, Same vs. B. & O. et al., 168 I. C. C. 1; 
No. 22649, Atlantic Paving Co. vs. R. F. & P. et al., 168 I. C. C. 
163; No. 22785, W. E. Rogers vs. Missouri & North Arkansas et al., 
168 I. C. C. 580; No. 22791, Terry & Lewis Sand & Gravel Co., Inc., 
vs. C. B. & Q., 168 I. C. C. 623; No. 22827, Marinette-Green Bay 
Manufacturing Co. vs. D. S. S. & A. et al., 168 I. C. C. 413; 
No. 22891, Union Food Products Co. vs. A. G. S. et al., 168 I. C. C. 
527, and 171 I. C. C. 639; No. 22914, American Nut Co., Inc., 
vs, A. C. L. et al. 168 T. C..C. 327, and 171 1. C. C..639; No. 
22923, George F. Lenz Coal Co. vs. C. & O. et al., 168 I. C. C. 
968; No. 23018, Darling & Co. vs. I. C. et al., 168 I. C. C. 765; 
and No. 23211, Fred Turner vs. C. B. & Q. et al., 168 I. C. C. 785. 

The Commission, by orders dated August 15 and 16, has 
vacated and set aside outstanding orders in the follownig cases: 

No. 19035, Procter & Gamble Manufacturing Co. vs. A. T. 
Es Fr. a. wo LC. CC. 1 is LC. C. sr, ive 6. C. C, 6p, 
and 181 I. C. C. 301; No. 19037, Same vs. B. & O. et al., 164 
ILC. C. 1, 1731. C. C. 637, 178 1. C. C. 619, and 181 I. C. C. 301; 
No. 19195, Alliance Chamber of Commerce et al. vs. A. & R. et 
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al., 164 I. C. C. 1, 173 I. C. C. 637, 178 I. C. C. 619, 181 1. Cc 
301, and 196 I. C. C. 494; No. 20807, Chamber of Commerce of 
East St. Louis, Illinois, vs. A. T. & 5S. F. et al., 164 I. C. C. 1, 
wLeOCc Ga. maeLCCee MLC. Cae me LCE 
301, and 185 I. C. C. 68; No. 21206, Chamber of Commerce 
of Kansas City, Mo., et al. vs. A. T. & S. F. et al., 1641.C.¢ 
302; No. 21747, Nebraska State Railway Commission vs. A. T, 
& S. F. et al., 164 I. C. C. 302; No. 21747 (Sub. No. 1), Omaha 
Chamber of Commerce Traffic Bureau vs. A. T. & S. F. et al, 
164 I. C. C. 302; and No. 21291, Mystic Iron Works, vs. New 
Haven et al., 164 I. C. C. 498. 

No. 19455, North American Cement Corporation vs. B. & 
O. et al., 163 I. C. C. 41; No. 19455 (Sub. No. 1), Same ys. 
B. & O. et al., 163 I. C. C. 41; No. 19507, Rumford Chemical 
Works vs. New Haven et al., 142 I. C. C. 43, and 163 I. C. C. 
156; No. 19696, Bedford Pulp & Paper Co. vs. C. & O. et al, 
163 I. C. C. 670; No. 19696 (Sub. No. 1), Columbian Paper Co, 
vs. C. & O. et al., 163 I. C. C. 670; No. 19696 (Sub. No. 2), 
Union Tanning Co. vs. C. & O. et al., 163 I. C. C. 670; No. 
19696 (Sub. No. 3), Buena Vista Extract Co. et al. vs. C. & O., 
163 I. C. C. 670; No. 19732, American Fruit Co., Inc., et al. vs. 
Rapid City, Black Hills & Western et al., 163 I. C. C. 211, 200 
I. C. C. 355, 203 I. C. C. 635, 209 I. C. C. 606, 214 I. C. C. 63, 
and 214 I. C. C. 531; No. 19732 (Sub. No. 1), Traffic Bureau, 
Chamber of Commerce, Aberdeen, S. D., et al. vs. C. M. & St. 
P. et al., 163 I. C. C. 211, 200 IL. C. C. 355, 208 I. C. C. 6385, 
209 I. C. C. 606, 214 I. C. C. 63, and 214 I. C. C. 531; No. 19732 
(Sub. No. 2), Traffic Bureau, Chamber of Commerce, Mitchell, 
a. . eC. Cet Pat a CC. Se. aed. Ce 
355, 203 I. C. C. 635, 209 I. C. C. 606, 214 I. C. C. 63, and 214 
I. C. C. 531; No. 19732 (Sub. No. 3), Traffic Bureau, Yankton 
Chamber of Commerce, Yankton, S. D., vs. C. M. & St. P. et al., 
iss 1. CC. . 7, B.C. CS, ee LL cS. Ge, ae TCC. 
606, 214 I. C. C. 63, and 214 I. C. C. 531; No. 19732 (Sub. No. 
4), Huron (South Dakota) Chamber of Commerce vs. C. M. & 
St. P. et al., 163 I. C. C. 211, 200 I. C. C. 355, 203 I. C. C. 635, 
209 I. C. C. 606, 214 I. C. C. 63, and 214 I. C. C. 531; No. 19732 
(Sub. No. 5), Watertown Chamber of Commerce et al. vs. 
Arkansas & Western et al., 163 I. C. C. 211, 200 I. C. C. 355, 203 
Lc... 6, 201. C..C. Os, 24 1. Cc. C. 6, and 214 1. CC. 
531; No. 19732 (Sub. No. 6), Traffic Bureau, Chamber of Com- 
merce, Aberdeen, S. D., et al. vs. C. M. & St. P. et al., 163 
LS ©. 2 2s. C. ©. ae, foo LC. Cc es, Bet C.c. Ge, 
214 I. C. C. 63, and 214 I. C. C. 531; No. 20010, City of Augusta 
et al. vs. A. C. L. et al., 163 I. C. C. 319; No. 20196, City of 
Quincy vs. A. G. S. et al., 163 IL. C. C. 319, and 167 I. C. C. 3; 
No. 20196 (Sub. No. 1), City of Tallahassee vs. A. G. S. et al., 
163 I. C. C. 319, and 167 I. C. C. 3; No. 20196 (Sub. No. 2), 
Floridin Co. vs. A. G. S. et al., 163 I. C. C. 319, and 167 
I. C. C. 3; No. 20196 (Sub. No. 3), Wells Coal Co. vs. A. G. S. 
et al., 163 I. C. C. 319, and 167 I. C. C. 3; 20262, Higginbotham- 
Bartlett Co., Inc., et al. vs. A. T. & S. F. et al., 163 I. CC. 
285, and 196 I. C. C. 291; No. 20307, The Amarillo Board of City 
Development et al. vs. A. T. & S. F. et al., 163 I. C. C. 285, and 
196 I. C. C. 291; No. 20425, Cicero Smith Lumber Co. vs. A. T. & 
S. F. et al., 163 I. C. C. 285; No. 20593, Los Angeles Soap Co. vs. 
A. T. & S. F. et al., 163 I. C. C. 684; No. 20729, Marley Paper 
Manufacturing Co. vs. A. C. & Y. et al., 163 I. C. C. 103; No. 
20730, The Shenandoah Boxboard Corp. vs. A. C. & Y. et al., 163 
I. C. C. 103; No. 20821, Oklahoma Portland Cement Co. vs. 
A. T. & S. F. et al., 163 I. C. C. 249; No. 21067, Inland Box 
Corporation vs. Arkansas & Louisiana Missouri et al., 163 I. C. 
C. 17; No. 21100 (Sub. No. 1), Ed Borders vs. C. & N. W. 
et al., 163 I. C. C. 745; No. 21101, Gable Johnson Jury Co. et al. 
vs. Alabama, Florida & Gulf et al., 163 I. C. C. 46, and 179 
I. C. C. 609; No. 21147, Terre Haute Chamber of Commerce VS. 
Arkansas & Louisiana Missouri et al., 163 I. C. C. 17; No. 
21164, Iola Cement Mills Traffic Association et al. vs. Abilene 
& Southern et al., 163 I. C. C. 249, and 204 I. C. C. 51; No. 21177, 
Chemical Lime Co. et al. vs. Pennsylvania et al., 163 I. C. C. 
511; No. 21374, Dixie Sales Co., Inc., vs. Aberdeen & Rockfish 
et al., 163 I. C. C. 620; No. 21429, Abingdon Sanitary Manu- 
facturing Co., Inc., vs. A. T. & S. F. et al., 163 I. C. C. 579; 
No. 21567, The Procter & Gamble Co. vs. B. & O. et al., 163 
I. C. C. 583; No. 21603, Arizona Corporation Commission et al. 
vs. A. T. & S. F. et al., 163 I. C. C. 112; No. 21629, Allied 
Contractors, Inc., vs. C. B. & Q., 163 I. C. C. 445; No. 21662, 
Fall River Chamber of Commerce, for and on behalf of the 
East Freetown Saw Mill Co. vs. B. & M. et al., 163 I. C. C. 
93, and 172 I. C. C. 429; No. 21701, Atlanta Terra Cotta Co. 
vs. A. & W. P. et al., 163 I. C. C. 391, and 191 I. C. C. 723; 
No. 21806, Metropolitan Coal Co. vs. Boston & Albany (NeW 
York Central, lessee), 163 I. C. C. 555; No. 21806 (Sub. No. 1), 
Brookline Coal Co. vs. Boston & Albany (New York Central, 
lessee), 163 I. C. C. 555; No. 21938, Majestic Coal Mining Co. 
vs. A. T. & S. F. et al., 163 I. C. C. 605; No. 21958, Oklahoma 
Portland Cement Co. vs. A. T. & S. F. et al., 163 I. C. C. 249; 
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No. 21964, S. Baskowitz & Sons vs. C. C. C. & St. L. et al., 
163 I. C. C. 428; No. 21979, Ashland Refining Co., Inc., vs. A. 
G. S. et al., 163 I. C. C. 565; No. 21979 (Sub. No. 1), Same vs. 
A. & R et al., 163 I. C. C. 565; No. 21979 (Sub. No. 2), Same 
ys. A. G. S. et al., 163 I. C. C. 565; No. 22032, Everett Hardwood 
Lumber Co. et al. vs. Huntingdon & Broad Top Mountain Rail- 
road & Coal Co. et al., 163 I. C. C. 193; No. 22171, Trimble 
Brothers vs. A. T. & S. F. et al., 163 I. C. C. 66; No. 22221, 
Purse Brothers et al. vs. Pennsylvania et al., 163 I. C. C. 32; 
No. 22253, Standard Oil Co. (Kentucky) vs. C. C. & O. et al., 
163 I. C. C. 617; No. 22296, Cline and Bernheim vs. Tennessee 
Central et al., 163 I. C. C. 365, and 204 I. C. C. 319; No. 22296 
(Sub. No. 1), Same vs. Tennessee Central et al., 163 I. C. C. 
365, and 204 I. C. C. 319; No. 22407, Jackson Traffic Bureau, 
for Planters Package Co., vs. G. M. & N. et al., 163 I. C. C. 
576; and No. 22550, Solar Refining Co. vs. D. T. & I. et al., 
43 I. C. C. 208. 


Cottonseed Products Rates 


Respondents in No. 17000, part 8, Cottonseed, its products 
and related articles, have asked the Commission to modify its 
order of February 15, 1936, in the report in this case, 214 I. 
C. C. 331, as amended, so as to permit the publication in a man- 
ner that will conform to the Commission’s tariff circular No. 
20, of specific rates only from actual producing points in the 
southwest with the understanding that publication of rates on 
the same basis will be made from any other southwestern 
origins which may develop as producing points in the future. 
They also ask modifications so as to permit the grouping of 
destinations in the west central, and north central regions, 
using the same groups and key points that were employed in 
the publication of intraterritorial class rates pursuant to the 
decision in No. 17000, part 2, the class rate part of the general 
investigation. 

A third request is to permit the determination of the pre- 
scribed or approved rates on the basis of the shortest distance, 
computed via junctions at which track connections exist for 
the interchange of carload freight, from each origin, as described 
in the first request, to each of the key points in the Western 
Trunk Line destination groups used in the publication of the 
intraterritorial class rates, the rates thus determined to apply 
to destinations grouped with the respective- key points. 


The proposed method of publication, say the railroads, 
was the subject of consideration at a public hearing at St Louis, 
Mo., in March, 1937. The railroads said the shippers then in- 
terposed no obiection to the contemplated plan. They said they 
had been actively engaged in the past three years in the de- 
termination of specific rates in the manner outlined in their 
petition. They said they would be in a position to make such 
rates effective “in the not too distant future.” 


PASSENGER REVENUES POOLING 


Charles M. Thomson, trustee of the Chicago & North 
Western, and the railroads parties to a passenger revenue and 
service pooling agreement between Duluth, Superior and Lake 
region points, on the one hand, and Chicago-Milwaukee, on 
the other, have asked the Commission in No. 25979, in which 
that pooling was authorized to modify its approval because they 
have entered into a new contract with regard to the matter. 
Their application says the only changes which will be effected 
in the existing arrangements are the elimination therefrom of 
traffic to and from Milwaukee, Wis., or via Milwaukee received 
from connecting lines at Milwaukee; a change in the pool per- 
centages so as to make the Soo Line’s participation 22 per cent 
and the North Western system’s participation 78 per cent, in- 
stead of the existing percentages of 24 and 76, respectively; 
and the elimination of revenues from the North Western sys- 
tem train known as the Arrowhead-Indian Head Special, or any 
train similarly scheduled in lieu thereof and operated only in 
summer resort seasons. With the exception of the changes 
indicated, said the railroads, the arrangement provided for in 


new contract was the same as in the contract of December 
9, 1936. 


CENTRAL OF GEORGIA REORGANIZATION 


Judge William H. Barrett, of the federal court of the south- 
ern district of Georgia, at Augusta, has advised the Commis- 
sion that he has appointed Henry D. Pollard and A. B. Lovett 
of Savannah, Ga., to be trustees of the Central of Georgia 
for reorganization. The appointments are subject to approval 
by the Commission. The judge said he recognized that the 
Commission was to fix the maximum limits of compensation 
to be paid to the trustees. He said he understood the Commis- 
sion desired in such instances the judgment of the court having 
Jurisdiction as to the compensation that should be paid the 
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trustees. Judge Barrett said he entertained the view that 
the compensation of Mr. Pollard should be $25,000 and of 
Mr. Lovett $12,000 a year. He said he had been advised by 
the trustees that they desired T. M. Cunningham of Savan- 
nah, Ga., to act as counsel for them. He said it was his view 
that the counsel should be paid annual compensation of $16,200. 
Mr. Pollard, as receiver of the railroad for something over 
seven years, Judge Barrett said, had been paid $27,000 a year. 
The amounts of compensation he had suggested, Judge Barrett 
said, had been approved by the representative of bondholders 
at a meeting held for the purpose of suggesting trustees. 

H. D. Pollard has asked the Commission, in Finance No. 
12950, reorganization of the Central of Georgia, to ratify his 
appointment to be trustee of that railroad for reorganization 
under the national bankruptcy act. Mr. Pollard lists all the 
various jobs he has had since he went to work for the Balti- 
more & Ohio as a rodman in 1892, culminating in his election as 
president and general manager of the Central of Georgia in 
1931, appointment as receiver of that road in 1932, and trustee 
in August of this year. 

A. B. Lovett has asked the Commission to ratify his ap- 
pointment as one of the trustees of the Central of Georgia. 
He said he was born June 21, 1884, at Sylvania, Ga., and was 
a practicing lawyer. 


Trainload Coal Rates Asked 


Without alleging any supposedly, compulsory fact therefor, 
paper mills in Michigan in formal complaint No. 28530, Allied 
Paper Mills et al. vs. Chesapeake & Ohio et al., have asked 
the Commission to establish rates on bituminous coal from the 
Appalachian mines in Pennsylvania, the Virginias, Kentucky, 
Tennessee and Ohio to Kalamazoo and other paper-making 
points in Michigan, in trainlots of a minimum of 2,000 tons. 
They charge that the present rates are unjust, unreasonable, 
and excessive, in violation of section 1. 

The complainants, other than Allied Paper Mills, the home 
of which is Kalamazoo, are Bryant Paper Co., Kalamazoo; 
Eddy Paper Corporation, Three Rivers; Hawthorne Paper Co., 
Kalamazoo; Kalamazoo Paper Co., Kalamazoo; Kalamazoo 
Vegetable Parchment Co., Kalamazoo; Lee Paper Co., Vicks- 
burg; Mac-Sim-Bar Paper Co., Otsego; Michigan Paper Co., 
of Plainwell, Plainwell; and Sutherland Paper Co., Kalamazoo. 

All complainants, except the Sutherland, the Eddy and 
Mac-Sim-Bar companies, the complaint says, are engaged in 
the manufacture and sale of printing paper. The Kalamazoo 
Vegetable Parchment Co. also manufactures wrapping paper, 
while Sutherland, Eddy and Mac-Sim-Bar manufacture pulp 
and paper boards and articles made therefrom. 

To show that they are big users of coal the complainants 
say that it takes practically one ton of coal for one ton of 
product; that in the aggregate they consume more than half 
a million tons annually; that the movement is fairly constant; 
and that due to the large volume and regularity of movement 
it is entirely possible and feasible for complainants to purchase 
and receive coal in trainloads of 2,000 tons each. They ask 
that trainload rates be established to Kalamazoo, Plainwell, 
Vicksburg, Ostego, White Pigeon, and Three Rivers. 





GRAIN WAREHOUSE LABOR 


Objections filed to the granting of a 14-week seasonal ex- 
emption to country, sub-terminal, terminal and mill grain 
warehouses, have stayed the final determination, according 
to an announcement by Colonel Philip B. Fleming, adminis- 
trator of the wage and hour division, Department of Labor (see 
Traffic World, July 27. p. 224). The objections were filed by 
local unions of the Flour, Cereal, Feed Mill and Grain Elevator 
Workers, and by the American Federation of Grain Processors 
Council—both affiliated with the American Federation of Labor. 

“Administrative regulations provide a 15-day period for 
objections to this type of determination,’ said the division. 
“The determination would have become final August 10. The 
determination was a prima facie one made on the basis of 
statements presented by the National Grain Trade Council and 
the Millers’ National Federation. 

“The objectors contend that the burden of seasonal peak 
loads in the grain elevator business is carried on by country 
elevators which serve as first receiving points for 75 per cent 
of the grain later handled by the terminal elevators. A ma- 
jority of these country elevators are probably exempt from 
both the wage and hour provisions of the act under the ‘area 
of production’ provision. The objectors also state that the 





would-be exempt elevators have been operating with two shifts 
—thereby eliminating any necessity for overtime payment. 
“Inasmuch as this year’s grain receiving season will be 
passed before a decision can be isSued based upon a hearing 
at which both applicants and objectors will have an opportunity 
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to present evidence, the hearing will not be held until fall. It 
is planned to hold the hearing somewhere in the middle west— 
convenient to all parties concerned.” 


Rail Minimum Wages 


A public hearing on minimum wage recommendations for 
the railroad carrier industry—36 cents an hour for trunk line 
railroads and 33 cents for short-lines—will be held September 
23, it was announced August 23 by Colonel Philip B. Fleming, 
administrator, wage and hour division, U. S. Department of 
Labor. The hearing will begin at 10 a. m. in the New Willard 
Hotel, Washington, D. C. Henry T. Hunt, principal hearings 
examiner of the division, will preside. 

Colonel Fleming at the same time made public the reports 
made by the majority and minority members of the railroad 
carrier industry committee. 

If the recommendation is put into effect twenty trunk line 
railroads in the south and west will have to increase their 
wage payments by an estimated $4,500,000 a year, according to 
the division. 

A majority of the members of the committee signed the 
recommendation. This majority consisted of the four members 
representing the public and the four representing employers. 
A minority report was made by the four members representing 
employes. They expressed the opinion that the minimum 
should be 40 cents an hour, at least for the Class I railroads. 
However, the minority report did not request that the recom- 
mendation of the committee be rejected. Continuing, the di- 
vision said: 





At the public hearing September 23 all interested persons will have 
an opportunity to appear for or against the recommendations. There- 
after, the Administrator may approve the minimum wages recom- 
mended, and by wage order make them effective. Or he may disap- 
prove, and refer the matter back to the committee, or to another 
committee which he may appoint. The act requires that the Admin- 
istrator’s approval or disapproval shall be based upon whether he finds 
the recommendations are made in accordance with law, are supported 
by the evidence adduced at the September 23 hearing and whether the 
recommendations will carry out the wage orders section of the act. 

For definition purposes, the report recommends a classification 
within the railroad carrier industry of (a) the trunk line division, and 
(b) the short line division. This is a traditional division of the industry 
between the railroads having annual operating revenues of more than 
$1,000,000 and employing more than 99% of railroad workers and the 
small railroad operations whose gross revenues do not reach the 
million mark. 

It is estimated that more than 60,000 out of about 1,000,000 persons 
employed in the industry, will receive wage increases if the recom- 
mendations become effective. Representatives of Class I railroads told 
the committee that a 36-cent minimum wage would cost them an addi- 
tional $6,903,609 per year. For the short lines it was estimated that 
at a 33-cent minimum about 5,300 employes out of 17,000 would re- 
ceive wage increases totaling about $280,000. 

The great majority of railroad employes are paid much more 
than 36 or 33 cents an hour. Those who receive less are mostly section 
hands and other maintenance-of-way employes and unskilled labor. 
Railroads in the southeast and southwest, where wage scales have 
been lower than in other parts of the country will be affected most 
by a minimum wage increase. 

The public hearings of the railroad carrier industry committee, 
upon which both majority and minority reports are based, continued 
longer than those of any industry committee so far appointed and 
produced the most extensive record of evidence and arguments—some 
4,000 pages. More than 50 witnesses appeared. In substance, the 
representatives of the carriers contended they are financially unable 
to stand any minimum wage increase, and if required to do so would 
have to dismiss low-paid workers, thereby increasing unemployment. 
Upon the contrary, labor union representatives of the employes in- 
sisted that the railroads are able to pay higher wages to low-bracket 
workers, and asked that the minimum be 40 cents per hour. 


“The committee feels that its investigation of conditions 
in the railroad industry has been thorough and wishes to ex- 
press its appreciation to the Administrator, the employes and 
the carriers for the vast amount of detailed information made 
available to it during its deliberations,” said the majority report. 
“The committee also feels that it has made its recommendations 
with due regard to economic and competitive conditions. . . . 
That no change be made in the definition of industry as con- 
tained in wage and hour administrative order 34. . . . That the 
committee’s classification of the industry into the trunk line 
division and the short line division are reasonable classifications 
necessary for the purpose of fixing for each classification the 
highest minimum wage which will not substantially curtail em- 
ployment in each classification and will not give a competitive 
advantage to any group in the industry. . . . That the 36 and 
33 cent minimum wages recommended are the highest which 
will not substantially curtail employment in the industry and 
not give a competitive advantage to any group in the industry.” 

The majority report was signed by the Committee Chair- 


TRAFFIC WORLD 


man Frank P. Graham, president of the University of North 
Carolina, and the other public members: Charles S. Johnson, 
director, Department of Social Science, Fisk University, Nash- 
ville, Tenn.; William Homer Spencer, dean, School of Business, 
University of Chicago; George E. Osborne, School of Law, Stan- 
ford University, Palo Alto, Calif. 

_The members representing employers, who also signed the 
majority report, were: 

C. D. Mackay, assistant vice-president, Southern Railway 
System, Washington, D. C.; Edward Murrin, executive secre- 
tary, Association of Western Railways, Chicago; J. H. Hunit, 
secretary-treasurer, American Short Line Railroad Association, 
Washington, D. C. (although Mr. Huntt signed the majority 
report he did so with the reservation that while he agrees with 
the 36-cent recommendation for the trunk lines he does not con- 
cur in the 33-cent recommendation for the short lines); H. E. 
Jones, secretary, Bureau of Information of the Eastern Rail- 
ways, New York. 

_ The minority report, signed by the employe representa- 
tives, expressed the opinion that: 


The evidence before the committee, properly weighed, fairly sup- 
ported a finding that employment in the industry would not have been 
substantially curtailed by the establishment of a 40-cent minimum. 

. . The evidence shows that the Class I railroads at the present time, 
as a group, are in a better position financially and economically than 
they have been at any time since the depression . . . and the prospects 
for the continuation and acceleration of their increased revenues and 
traffic are indeed bright. Collectively and individually the roads un- 
questionably have available funds with which to meet the small added 
cost of a 40-cent minimum, which except in a few cases would be 
searcely felt. 


_ The minority signers are: George Wright, Chicago, general 
vice-president, International Brotherhood of Firemen and 
Oilers, Round House and Railway Shop Laborers; T. C. Carroll, 
Umatilla, Florida, vice-president, Brotherhood of Ma‘ntenance 
of Way Employes; H. A. Bacus, Cincinnati, research d'rector, 
Brotherhood of Railway and Steamship Clerks, Fre’ sht Hand- 
lers, Express and Station Employes; and James McNamara, 
Washington, D. C., vice-president, Hotel and Restaurant Em- 
ployes International Alliance. 

The majority report contains evidence presented by the 
carriers that the total wage bill increase to all Class I ra‘lroads 
throughout the country, at a 36-cent minimum, would be $6,- 
903,609. The carriers estimated that $6,203.000 of the increase 
would fall on roads in the south and west and that at least 
$4,444,794 would be borne by twenty roads, out of the 136 
Class I railroads in the country. These are listed as follows: 


Seaboard Air Line; Atlantic Coast Line; Illinois Central (including 
the Yazoo and Mississippi Valley); Southern Railway; Texas and New 
Orleans; Atchison, Topeka and Santa Fe; Central of Georgia; Chicago, 
Rock Island and Pacific; Florida East Coast: Gulf Coast Lines: In- 
ternational and Great Northern; Louisiana and Arkansas; Louisville 
and Nashville; Missouri, Kansas and Texas: Missouri Pacific; Nash- 
ville, Chattanooga and St. Louis; St. Louis-San Francisco System; St. 
Louis Southwestern Lines; Southern Pacific; Texas and Pacific. 


The majority report includes committee estimates based on 
Statistics given by the carriers, that the 55,805 employes of all 
Class I railroads receiving less than 36 cents an our represent 
6.42 per cent of the total number of employes of these roads, 
and accordingly, that about one out of every sixteen employes 
of Class I roads would receive a wage increase under a 36- 
cent minimum. Of those 55,805 employes, 23,727 are in the 
Southern District and 25,914 in the Western 





RAIL UNEMPLOYMENT INSURANCE 


Chairman Lea, of the House committee on interstate and 
foreign commerce, announced August 22 the committee would 
meet August 27 to consider S. 3920, the railroad unemployment 
insurance bill passed by the Senate July 29. The committee had 
been scheduled to consider the bill August 22 but a quorum was 
not obtained. 

S. 3920 is the bill favored by organized railroad labor and 
the Railroad Retirement Board. It increases the unemployment 
insurance benefits of unemployed railroad employes approxi- 
mately 115 per cent. 

The railroads asked for establishment of a sliding scale 
of taxes which they must pay to support the system, providing 
for reductions in the tax rate of 3 per cent on pay roll now 
imposed if and when the reserve fund exceeded $100,000,090. 
Labor spokesmen opposed this proposal. 

It is understood there is sentiment in the House committee 
for revision of the Senate bill. 


CHANGE IN DOCKET 


Hearing in I. & S. M-1188, assigned for August 21, at Philadelphia, 
Pa., was cancelled. 
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Transportation and Defense 


The Traffic World Washington Bureau 


Types of the special freight cars the government proposes 
to acquire to handle military equipment ure being studied by 
army engineers, it has been learned. No details are available 
at this time, it is said, as to the design of the cars, as decisions 
as to that have not yet been made. 

The general type of car under consideration, it is under- 
stood, is the flat car, adaptations to be made for the handling 
of equipment in mind. Transportation of large tanks, which 
cannot be moved by the ordinary railroad flat car, is the prin- 
cipal problem the army engineers have under consideration, 
it is understood. The small tank, it is said, can be transported 
on the conventional flat car. 

The movement of the special cars the government will 
acquire, it is pointed out, will probably be handled by the 
railroads under arrangements simiiar to those under which 
they now move private cars or circus trains. The basis for 
7 ggeaemae for the service will have to be determined, it 
is said. 

In revealing the plans of the government to acquire such 
equipment, President Roosevelt, at his press conference July 
16 (see Traffic World, July 20, p. 158), said a “cellar” car, 
designed for the movement of large tanks, was being planned. 
Such cars are referred to in railroad circles as “well” cars, 
having floors much closer to the rails than ordinary cars, to 
permit of handling of articles of more than ordinary height. 
It is understood that it is the special cars for tanks that are 
particularly desired by the army. 

A rough estimate has been made that possibly 2,000 of 
these cars may be acquired by the government. They would 
be the property of the government, it is pointed out. They 
would be cars not fit for commercial use on the railroads, and, 
therefore, President Roosevelt said, the government would 
pay for them and own them. It is emphasized, however, by 
those in the government dealing with this matter, that it is 
still in the embryonic stage. 

With respect to special rolling stock for transportation 
of troops that would not be suitable for ordinary commercial 
use, it is understood that a proposal was submitted to the 
War Department looking to the acquisition of special troop cars 
designed to move troops with their impedimenta but that there 
has been no further development with respect to that. These 
cars, it is understood; if acquired, would be owned by the 
government and be in the same category as the special freight 
cars not suitable for commercial use, and, therefore, the rail- 
roads would not be required to buy such cars. The War Depart- 
ment, it was understood, did not favor recommending an 
appropriation for acquisition of such cars. 

As to cars that the railroads acquire at their own expense 
to meet increased traffic demands as the result of the national 
defense program, the railroads, as explained by R. V. Fletcher, 
general counsel of the Association of American Railroads 
before the joint congressional tax committee (see Traffic 
World, Aug. 27), feel they should have relief as to excess 
profits taxation. They feel also, according to Mr. Fletcher, 
that they should have similar relief as to new lines or industrial 
tracks constructed to meet defense needs. 

Mr. Fletcher says that reduction in excess profits taxes 
because of allowed amortization on equipment or lines should 
be provided for where the railroads obiain certificates from 
the government that the equipment or facilities were provided 
to meet national defense needs. The railroads, it is understood, 
would submit their plans for acquiring new equipment and 
facilities, held to be needed for the national defense program, 
to the proper government authorities and seek “clearance” 
for such acquisition by them, and, if granted, such approval 
would provide the basis for the tax deductions sought. He 
said before the tax committee there no doubt would be found 
cases where railroads had ordered equipment te meet defense 
needs. 

At the present time the only equipment with which the 
government is making plans is the special rolling stock for trans- 
portation of military equipment, it is understood. It has no 
plans at this time for requesting the railroads to provide equip- 
ment that may be used both for military and commercial pur- 
poses, it is understood, and for which the railroads would 
have to pay. 

President Roosevelt at the press conference referred to, 
Said the government would pay for the special equipment not 
Suitable for commercial use while the railroads would be 
expected to pay for equipment needed to meet increased traffic 
demands resulting from the national defense program but 
which would be suitable for ordinary commercial needs. 


U. S. Buys F. O. B. for Defense 


The Quartermaster General of the U. S. Army has in- 
formed the coordinator of defense purchases of the national 
defense advisory commission that, with respect to purchase 
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of large quantities of critical and essential items by the quar- 
termaster corps, the government will take delivery of such 
shipments at the plant, and the contractor will not have to 
include transportation in his bid. He said this policy would 
allow plants far removed from government depots to compete 
successfully with plants located near the depots. 

The American Trucking Associations, Inc., commenting on 
this announcement, said it “bodes no good for the trucking 
industry.” 

“Heretofore, manufacturers or producers have figured 
transportation in their bids on government orders and have 
handled routing of traffic as they saw fit,” it said. “The re- 
sult was that motor carriers enjoyed a fair share of the busi- 
ness. They were able to compete with other transportation 
agencies on a fair basis.” 

It said that the army would select the agency to perform 
the transportation service and charged that the army had dis- 
criminated against the trucking industry for a long time. It 
pointed out that S. 2009, the transportation bill, opened the way 
for trucking companies to obtain government traffic without 
competitive bidding, and said that on passage of that measure 
the trucking industry should insist on having equal considera- 


tion with the railroads as to the movement of government 
traffic. 


Anti-Trust Law and Oil Transport 


Thurman Arnold, Assistant Attorney General, in a letter 
to Senator Gillette, of Iowa, said that reference of the proposed 
suit against oil companies seeking to force them to separate 
transportation and marketing from the production of oil, to the 
national defense advisory commission, did not mean a waiver 
of the anti-trust laws (see Traffic World, Aug. 3, p. 276). 
Senator Gillette had asked for satisfactory reasons for the 
delay in filing the suit. Mr. Arnold’s letter follows: 

I have received your letter inquiring about the delay in starting 
the proceedings against the major oil companies which have been under 
preparation by the anti-trust division for a number of months. 

As a matter of courtesy to the defense commission and information 
to this department, the matter was referred for study as to possible 
effects on national defense. Their recommendations will be carefully 
considered with respect to modifying any of the relief sought in the 
oil suit, if, as a matter of fact, it appears that the interests of national 
defense are involved. This does not mean a waiver of the anti-trust 
laws. We anticipate no conflict. 

We are convinced that the oil suit will, in a civil proceeding, settle 
various issues which until now have been the subject of numerous 
criminal cases all of which the department has won. 


Representative Coffee, of Washington, in H. Res. 575, has 
proposed creation of a select committee of the House of five mem- 
bers to investigate and report to the House whether the anti- 
trust laws have been fully, adequately, and impartially enforced 
by the Department of Justice as to the petroleum and other 
industries, and the extent of, and the persons responsible for, 
interference by employe, official, or agency of the government 
with the enforcement of such anti-trust laws. Reference is made 
in the resolution to the delayed filing of the Department of Jus- 
tice suit against oil companies. The resolution was referred to 
the committee on rules. 





REPRESENTATION OF RAIL EMPLOYES 


As the result of an election in which 132 votes were cast 
for the Brotherhood of Railway Clerks and 117 votes for the 
Steel Workers Organizing Committee of the CIO, the National 
Mediation Board has certified that ihe clerks’ brotherhood has 
been designatéd to represent ore dock employes, other than 
clerks, switchtenders and foremen who supervise sub-foremen, 
employed by the Duluth, Missabe & Iron Range Railway Co. 

Other certifications made by the board follow: 

Brotherhood of Locomotive Firemen & Enginemen to repre- 
sent locomotive engineers of the Chicago & Western Indiana; 
Brotherhood of Railroad Trainmen to represent yardmen of 
the Minnesota Transfer; the Railroad Yardmasters of Amer- 
ica to represent yardmasters of the Minneapolis & St. Louis, 
including the Minneapolis Railway Transfer, and the Brother- 
hood of Sleeping Car Porters to represent train porters of the 
Missouri Pacific. 


AIR-CONDITIONED CARS 


Class I railroads and the Pullman Company had 11,986 
air-conditioned passenger cars in operation on July 1, 1940, ac- 
cording to reports received by the Association of American 
Railroads. 

This was an increase of 635 compared with the number of 
air-conditioned passenger cars on July 1, 1939, and an increase 
of 271 since January 1, this year. 

Of the total number of such cars, class I railroads on July 
1, this year had 6,852, an increase of 525 compared with the 
same date last year. The Pullman Company on July 1, this 


year, had 5,134 air-conditioned passenger cars in operation, or 
an increase of 110 compared with July 1, 1939. 
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Air Transportation 





National Aviation Day 


Observance of August 19 as National Aviation Day under 
proclamation of the President was referred to in remarks In 
the Senate that day by Senator Mead, of New York. 

“It is particularly fitting and proper, due to the condition 
of world affairs, that we in this country observe this day 
with appropriate ceremonies,” said he. 

“August 19 is the birthday of Dr. Orville Wright, the first 
man to fly a heavier-than-air power machne. It was through 
the imaginative genius of Dr. Wright, and his brother, Wil- 
bur, that man is today able to traverse the skyways at incred- 
ible speeds and altitudes. 

“It is difficult to realize the remarkable progress made in 
the development of aviation in the United States since that 
memorable day at Kitty Hawk, N. C., when, on December 17, 
1903, Dr. Orville Wright accomplished the fulfillment of his 
dreams by a sustained flight of 120 feet. 

“Today, without question, we have the finest air-transport 
system in the world. Within the borders of the United States 
the air transportation schedules are linked to every state and 
to our neighbors—Central and South America and the West 
Indies. Our planes span the Atlantic Ocean to Europe, the 
Pacific and South Pacific Oceans to the Hawaiian Islands, 
Guam, the Philippines, China, and to New Zealand. 

“We have air transportation facilities within the Hawaiian 
Islands, within Alaska, and from the mainland of the United 
States—Seattle, Wash.—to Alaskan points. 

“We in this country today should pay tribute to those men 
of vision and foresight through whose tireless efforts avia- 
tion is a vital force in the commerce and defense of our 
nation. 

“Countless ceremonies in recognition of National Aviation 
Day are now being held throughout the entire country by 
civic organizations, private and public officials, and by the 
everyday American citizen. This is a very important day 
in the lives of all Americans. We should, therefore, pause with 
calm reflection on our present achievements, and on this 
occasion every American should firmly resolve that the de- 
velopment and expansion of aviation must continue in order 
that our country may at all times be adequately prepared and 
ready to face the future for whatever that future may hold.” 

Representative Randolph, of West Virginia, speaking over 
the radio August 19, said it was only twelve years since the 
first coast-to-coast service began and that at the end of July 
this year there were twenty full-fledged, constantly operating 
air lines in the United States proper, flying 37,180 route miles, 
in 322 planes. On July 31 the air lines, he continued, had made 
a safety record that was unequaled—one and one-quarter bil- 
lion miles without injury to passenger or crew. He also spoke 
of the foreign services of American lines, and development of 
private flying. He urged adoption of a federal-airport program 
whereby landing fields by the thousands would be built. He 
recommended creation of aviation committees in the House and 
Senate, aviation legislation now being handled by committees 
created for purposes other than those involving aviation. 


Air-Rail Freight Agency 


A plan for the creation of an air-rail freight agency to 
be owned by air lines and railroads has been laid before offi- 
cers of the Association of American Railroads by a sponsor 
whose name the officers will not reveal. A description of the 
plan was made public in New York without disclosure of th> 
name of the sponsor. The fact that the sponsor showed a de- 
sire for anonymity in New York caused those of the Asso- 
ciation of American Railroads to whom the matter had been 
submitted to infer that he did not wish his name disclosed. 
They respected that inferred wish. 

As to the plan it was suggested by the undisclosed sponsor, 
in New York, that the first function of the New company or 
agency would be to begin investigations and cost studies as 
to freight operation based on the development of new types 
of cargo planes. It was said that designs for such planes were 
already available. It was further indicated that studies of 
freight gathering and delivery costs for the ground operations 
of the agency would be made, also traffic studies and plans 
formulated for setting up an operating division. 

The fundamental idea back of the suggestion was that the 
railroads should get into air-rail transportation without wait- 
ing for such transportation to be developed by airplane com- 
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panies. In other words, the idea was that the railroads should 
not permit air transportation of freight to be developed inde- 
pendent of them as was motor carrier freight traffic. The fact 
that the Seaboard Air Line had filed an application for per- 
mission to operate airplanes was noted by the unnamed sponsor 
who also understood that the Kansas City Southern had plans 
for air-rail transportation. 

According to the idea put out in New York, the Railway 
Express Agency might be utilized by the railroads for con- 
ducting the ground operations of the proposed new agency but 
not to take a leading part in developing the suggested new 
agency of freight transportation. The idea was that the Rail- 
way Express Agency organization was composed of men who 
might be regarded as being “sot” in their ways, so that the 
use of younger men would naturally be indicated. 

Cargo planes having a capacity of 3,000 cubic feet, accord- 
ing to the New York reports, have been planned, with the 
idea perhaps in 5 or 6 years the capacity would be increased 
to 6,000 cubic feet, or 20 tons, about the size of a freight car. 
It was suggested, in a study accompanying the plans, that 
the airplane design had reached the point where a cargo 
plane could operate, airport to airport, at a cost of 10 cents 
a ton-mile. The speed would be from 200 to 250 miles an 
hour between airports. The sponsor was credited with the 
idea that to implement the plan the ra‘lroads should appoint 
representatives to work with airlines and to do so at once. 
The Railway Express Agency conducts air express opera- 
tions. The idea with regard to the suggestion agency would 
be that it give up that part of its business and confine itself 
to doing of ground work for the suggested new agency. 


Trans-Atlantie Air Service 


The Civil Aeronautics Board has issued an order trans- 
ferring to Airways (Atlantic) Limited the permit formerly 
held by Imperial Airways, Limited, authorizing it to engage in 
transatlantic air service between the United Kingdom and 
Northern Ireland and the United States via Canada, Newfound- 
land and Ireland, or via Bermuda. The English company is a 
wholly-owned subsidiary of British Overseas Airways Corpora- 
tion, the latter having been created by the English government 
to operate all British flag services. 

The original permit to Imperial Airways, Limited, was 
issued by the then Civil Aeronautics Authority on August 4, 
1939, in substitution for a prior permit given by the Bureau of 
Air Commerce in June, 1936, authorizing the English company 
to engage in foreign air transportation for the carriage of 
passengers and mail. The permit was issued in accordance with 
the reciprocal agreement concluded in 1937 between the gov- 
ernments of the United States and Great Britain, Canada and 
Ireland, covering air service over the Atlantic, and is valid for 
a period of 15 years from June, 1936. 

“British Overseas Air Corporation was organized on Novem- 
ber 25, 1939, to take over all the operations and assets of Im- 
perial Airways, Limited, and British Airways,” says the board. 
“Since April 20, 1940, the predecessor British companies have 
been in process of liquidation by the British government. The 
subsidiary, Airways (Atlantic) Limited, was organized to op- 
erate the transatlantic service and requested the Civil Aero- 
nautics Board to transfer the operating permit to it.” 

Approval of the transference was made by the board with- 
out prejudice to a further transfer if indication is later given 
by the British government of another change in the operating 
company’s status. 


It is under the reciprocal agreement between the two gov- 
ernments that Pan American Airways was authorized to operate 
the New York-Bermuda service as well as the transatlantic 
service via Bermuda when occasion necessitates. Prior to the 
establishment of the neutrality zones by Presidential proclama- 


tion, Pan American also operated to Ireland and England via 
Newfoundland. 


CENTRAL AMERICA AIR LINE 


Examiner F. A. Law, Jr., of the Civil Aeronautics Board, 
in a proposed report in docket No. 28-401-E-1, Uraba, Medel- 
lin and Central Airways, Inc., Canal Zone—Central Colombia 
route, has recommended approval in part and denial in part 
of the applications as follows: 


That application of Uraba, Medellin & Central Airways, Inc., for 
certificate of public convenience and necessity under section 401 (e) (1) 
for air transportation of persons, property and mail, between Cristobal, 
Canal Zone, and Medellin, Colombia, via certain intermediate points, 


be denied. 
That application for certificate of public convenience and necessity 
under section 401 (b) by the same applicant for the transportation of 


persons, property and mail between Cristobal, Canal Zone, and Turbo, 
Colombia, via Balboa, Canal Zone, be denied; and application under 
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section 401 (i) for transfer to Uraba, Medellin & Central Airways, Inc., 
of existing certificate of public convenience and necessity issued to Pan 
American Airways, Inc., authorizing such air transportation between the 
same points be approved. 

That application for certificate of public convenience and necessity 
to engage in air transportation of persons, property and mail between 
Turbo, and Medellin Colombia, be approved in respect of the carriage 
of persons and property, and be denied in respect of the carriage of 
mail for and on the account of the United States Post Office Department. 


Foreign Air Mail Payments 


The House has passed S. 4137, without amendment, pro- 
viding in effect for more prompt payment to American air 
lines of compensation for transportation of foreign mail than 
has been the practice under existing regulations. The measure 
was sent to the President. 


According to the House post office committee, there is due 
Pan American Airways approximately $1,000,000 for trans- 
porting the mail from several European countries. Under the 
law the Post Office Department has the duty of collecting from 
foreign countries for the account of the air carrier the amounts 


owing by such foreign countries to such carrier. In its report 
the committee said: 


Briefly, the bill contemplates vesting authority in the Postmaster 
General to apply moneys owing to foreign countries arising from postal 
obligations to the settlement of the obligations owing by the respective 
foreign countries to both the United States and to the foreign mail 
carrier which has performed transportation service for such countries. 
In other words, it is deemed desirable to change the existing practice 
of settling postal balances due foreign countries by the payment 
thereof as the amounts accrue and allowing the amounts due to the 
United States Post Office Department and to the foreign carrier to 
pile up for settlement at the convenience of such foreign countries. 

By appropriate provisos financial protection against any loss by the 
United States is provided. The carrier which would be affected by 
this measure will probably be entitled to compensation from the United 
States for foreign air-mail transportation during the next fiscal year 
of some $15,000,000 and no doubt similar sums for subsequent years. 
This bill provides for the withholding from such compensation any 
amounts which have been paid to the carrier for services to foreign 
countries should the Post Office Department for any reason fail to 
collect the amount from the foreign country or countries involved. 





Aeronauties Board Achievements 


An “almost unbelievable growth” of civil aviation and great 
strides toward national defense were reported in a nation-wide 
radio broadcast August 21 by Robert H. Hinckley, Assistant 
Secretary of Commerce in charge of supervising aviation mat- 
ters, and Harllee Branch, chairman of the Civil Aeronautics 
Board, in a joint address commemorating the second anniver- 
sary of the establishment of the Civil Aeronautics Authority. 

Attempting to answer the question of national defense so 
far as aeronautics was concerned, Mr. Hinckley said that the 
civilian pilot training program, developed by the aeronautics 
authority for only 18 months, would this year give degrees in 
flight training to more than 80,000 men, and that this would 
be done “not by regimentation or at sacrifice of individual lib- 
erty, but by free men, through cooperation between govern- 
ment and free private enterprise.” That these thousands of 
pilots and instructors would be trained this year testified to 
the excellent state of affairs, he said, pointing out that the 
government-sponsored program would in one year have trained 
as many pilots as had been trained by all private sources in 
the nation in the years since the invention of the airplane. 

Speaking of the activities of the board in improving the 
safety and economics of civil aviation, Mr. Branch cited the 
improvement of conditions in air line companies as a basis for 
a prediction that a much wider expansion would develop within 
the next few years. Air lines nearly bankrupt when the Civil 
Aeronautics Authority was established in August, 1938, had 
greatly increased their profits since the agency straightened 
out government tangles, assured continuance of operating 
rights, and obtained public confidence in safety of air trans- 
oe by enforcing sound practices in private flying, he 
Salad. 


MISSING CONNECTIONS ON AIR LINES 


Charging that reports have been received that passengers 
on domestic passenger airplanes have been stranded at airports 
because the managements of the different lines fail “to make 
Connections even in good weather,” Representative Martin J. 
Kennedy, of New York, in H. Res. 573, has called for an in- 
vestigation by the committee on interstate and foreign com- 
merce to determine the cause of missing connections, “includ- 
ing whether various air lines deliberately bring about failure 
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to make connections in order to injure the reputation of com- 
peting lines,’ with a view to obtaining legislation if held fo be 
necessary. 


COMMERCE MOTIVE PRODUCTS DIVISION 


The name of the automotive-areonautics trade division of 
the Bureau of Foreign and Domestic Commerce of the U. S. 
Department of Commerce has been changed to motive products 
division. The railway equipment section, formerly a part of 
the transportation division, has been transferred to the motive 
products division. 





AIR PASSENGER GAIN CONTINUES 


July continued the consecutive string of all-time high 
months in air passenger traffic by exceeding slightly the month 
of June, according to figures compiled by the Air Transport 
Association of America. Air passenger miles flown in July 
totaled 101,881,075, as compared with 101,172,222 flown in June. 
The July figure was 54.32 per cent over that for July, 1939, 
which was 66,018,295. For the first seven months of 1940, the 
total was 554,958,250, as compared with 344,371,616 in the first 
seven months of 1939, an increase of 61.15 per cent. 


AIRCRAFT AND HIGHWAYS 


Representative Snyder, of Pennsylvania, pointed in the 
House August 21 to a newspaper report that an airplane had 
made an emergency landing on the new Pittsburgh-Harrisburg 
superhighway near Uniontown, Pa. He said in addressing the 
House February 14, 1938, in support of superhighways, he had 
said the highways could be utilized as emergency landing fields 
by an arrangement whereby a pilot could radio down to a con- 
trol point and have a section of a highway cleared for landing. 


Transportation Research 


Transportation is included in forty-five specific research 
projects held to be of value to the national defense program 
that have been inaugurated by state universities participating 
in the cooperative business research plan of the Department of 
Commerce, according to an announcement made by Secretary 
Hopkins. 

Included in the university reports now under way are the 
following relating to transportation: 


of Florida, 
A general study of 


1. Economics of Inland Transportation—University 
by Truman C. Bigham. Due for completon 1941. 
transport problems. 

2. Latin American Trade—Ocean shipping services—University of 
Florida, by A. Stuart Campbell. Completed May, 1940. Study of the 
ocean shipping services available for the trade of Latin America, with 
especial reference to the services from U. S. ports and the ports of 
Florida. It stresses the effects of the European War on Latin American 
trade and ocean shipping. Indications are given as to the future trend 
of trade between the U. S. and Latin America, and the possibilities of 
carrying On such trade with Florida ports. 

3. Merchant Marine—Rutgers University, by John G. B. Hutchins, 
Ph. D. Due to be completed 1941. It is planned to cover the develop- 
ment of the American merchant marine from the World War to the 
present time. Emphasis will be placed on the organization and finance 
of the maritime industries, their position in international navigation, 
and the effects of American and foreign policies of aid and control. 

4. A History of Railroad Freight Rates Affecting the Southwest— 
University of Texas, by Jean D. Neal. Due to be completed May, 1941. 
A study of the history, development and economics of railroad rates in 
the southwest as contained in Interstate Commerce Commission de- 
cisions, state commission actions, legislative actions and the like. A 
critical discussion of attempts to equalize southwestern rates with 
those applicable in other sections of the country. 





McDonald Certificate Fight 


In the applicant’s reply to exceptions filed by protestants 
in MC 80415, sub. No. 1, A. E. McDonald application MC 80415, 
sub. No. 2, A. E. McDonald motor freight lines’ application, 
the applicant said it should not be out of order since reading 
the various exception briefs filed by protestants in this case, 
to admonish them that at this late date and this long fight, 
“that we ought not to get mad about these situations.” 

“We are contending that various parties connected with 
this proceeding ought at least to stay in good humor and not 
resort to any name-calling or lambasting the other fellow 
just because they happen to get knocked down for once. In 
this reply, we do not propose to permit our personal feelings 
to enter into this fight. It has been, and it is now, just a good 
old dog fight, and we are going to continue to keep our head, 
hold our temper, and not call anybody, especially Joint Board 
No. 16, a liar nor lambast anybody for what has gone on in 
the past, or what may occur in the future. We are utterly 
confident in the position which we have taken in behalf of 
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applicant, and which the applicant has occupied since the filing 
of the original ‘grandfather’ application, now a matter of 
history.” 

Commenting on the claim of the protestants. that they 
had endeavored fairly to present all of the testimony of rec- 
ord, the reply said, “we are seriously doubtful that the record 
itself will support the statement of protestants that they have 
endeavored to fairly present all of the testimony of the record. 

“Is the statement,” asks the reply, “that applicant has 
been ‘chiseling’ in on and obtaining the cream of the truck- 
load transportation, and disrupting the rate structure by slash- 
ing the rates on the higher rated commodities, failure to col- 
lect applicable tariff charges and other destructive practices 
indicative of any attempt either to ‘fairly present all the testi- 
mony of record or fairly present this case to the Commission?” 

The reply takes up the various allegations in the exception 
briefs and continues in the raillery mood in commenting on the 
exceptions. 

In conclusion the applicant said that the protestants had 
requested oral argument. In answer to that the applicant said 
no good could come of such argument; that it would develop 
much heat but little light; that the issue was one of fact and 
that the facts were before the Commission. No help to the 
Commission and little good could come of oral argument, it 
said, and the request would be denied. 


Transportation in 1950 


The National Highway Users Conference has published a 
pamphlet entitled, “Transportation in 1950,” by Chester H. 
Gray, director of the conference, a subject Mr. Gray discussed 
recently before the North Carolina Highway Users Conference 
a Raleigh, N. C. He summarized objectives to be sought as 
follows: 


Competition among and between transportation methods must be 
maintained else the shipper-citizen will be penalized. 

Less rather than more regulation is desirable for each method of 
transportation, recognizing that some regulation is necessary for every 
transport facility. 

The regulation, control and supervision in effect, or to be put into 
effect, relative to any one particular method of transportation should not 
be taken as a yardstick and made applicable to any or all other methods 
of transportation. 

Progress and transition in transportation and the application of 
new methods must be recognized and should not be equalized, formu- 
lized, or coordinated on any one level of rates and services. 

In order to preserve the inherent advantages which are character- 
istic of each method of transportation, it is advisable that, to the mini- 
mum extent necessary to protect public welfare by regulation, each 
medium of transportation should be subject to its own regulatory 
agency. 

Since the highway user alone, among those who use transportation 
facilities, is severely taxed by government, for such use, mainly in the 
form of gasoline taxes and registration fees, it is advisable to balance 
the amounts assessed against and collected from him with his ability 
to pay taxes. 

Whatever transportation developments lie ahead for the decade of 
the 40’s should be planned in advance rather than approached on the 
basis of enthusiasm. 


Travel Bureau Prosecutions 


Information about the operations of ‘“share-expense’’ auto- 
mobile trips bureaus gathered by Public Utilities Commissioner 
Ormand R. Bean, of Oregon, has been transmitted by him to 
the Commission’s Bureau of Motor Carriers. From that infor- 
mation the bureau’s section of law and enforcement may ob- 
tain facts that in its opinion will help it in its dealing with evils 
it has discovered in the operation of “travel bureaus” pro- 
moting share-expense automobile trips. 

The federal Commission has been devoting a considerable 
amount of its attention to efforts to break up operations of 
bureaus of that sort. Such bureaus engage drivers of auto- 
mobiles which in technical parlance are known as “wildcats.” 
The so-called wildcats pretend to be traveling salesmen or 
drivers for pleasure who offer to carry others on the basis of 
a sharing of expenses. According to the data gathered by 
Arthur G. Higgs, an attorney in the section of law and en- 
forcement of the Bureau of Motor Carriers, many of the driv- 
ers have criminal records long enough to fill a volume of re- 
spectable size. One of their favorite tricks is to load up an 
automobile intended for the transportation of four persons 
with five or six who have made advances for expenses of a 
trip, for illustration, from Washington, D. C., to Miami, Fla. 
In one actual case, the wildcat driver abandoned his party 
While members of it were asleep in a hotel, departing, while 
they slept, with the car and their luggage. 

The Commission has prosecuted, both by indictment and 
information, such cases in a number of cities, one of the most 
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notable prosecutions being that at Denver, Colo., in which 
29 of 34 indicted persons were convicted and 8 of them sen- 
tenced to serve terms in the Leavenworth penitentiary, and the 
others were punished by fines and less severe sentences of 
imprisonment (see Traffic World, May 21, 1938, p. 1196). 

The Commission, by division 5, in Ex Parte MC-35, ex- 
emption of casual, occasional, or reciprocal transportation of 
passengers by motor vehicle, is carrying on an investigation 
with a view to determining whether the exemption of such 
transportation as provided in section 203 (b) (9) of the motor 
carrier act should be removed to the extent necessary to make 
applicable all provisions of the motor carrier act to such 
transportation, when it is sold, or offered for sale, or pro- 
vided, or procured, or furnished, or arranged for, by any person 
who holds himself or itself out as one who sells, or offers for 
sale, transportation wholly or partially subject to the motor 
carrier act, or who negotiates for, or holds himself or itself 
out by solicitation, advertisement, or otherwise, as one who 
sells, provides, furnishes, contracts, or arranges for such 
transportation. 

Removal of the exemption would subject these so-called 
occasional operators to all the provisions of the motor carrier 
act, from which they are now exempt by reason of the ex- 
emption provided for in section 203 (b) (9). Hearings were 
held at Oklahoma City, Dallas, Tex., Los Angeles, San Fran- 
cisco, Seattle, Denver, Chicago and Brooklyn, N. Y., by Ex- 
aminer McCaslin, in June and July. Attorney Higgs attended 
all the hearings and provided for the giving of testimony by 
Commission men who had investigated the operation of the 
“travel bureaus” and the drivers hired by them. 


Highway Building Proposal 


Construction of superhighways and rebuilding of all public 
roads in the United States at a cost of one hundred billion 
dollars was urged in the Senate by Senator Downey, of Cali- 
fornia, in support of a highway construction amendment he 
offered to the conscription bill. 

“Did I understand the senator to say $100,000,000,000?” 
asked Senator Byrd, of Virginia. 

Senator Downey said that was correct. He said traffic 
experts estimated it would cost that much. He offered the 
amendment, which was similar to a bill recently introduced 
by him, in the interest of national defense and relieving un- 
employment. 

Senator Mead, of New York, asked whether it would not 
be beneficial to put the railroads in the very best possible 
condition in the interest of national defense. 

“Unless we do something for the railroads, unless we make 
it less difficult for them to equip the roads with modernized 
trains, we will divert more and more traffic to the highways, 
and in that way we will hurt the railroads, injuring our chances 
for the most efficient possible defense, and we will put a 
heavier burden of cost upon our nation’s highways,” said Sena- 
tor Mead. 

Senator Downey said he was in “total agreement” with 
Senator Mead as to taking into account the railroads and rail- 
road workers, but contended that adoption of the proposed 
highway building program would create such a volume of pros- 
perity through the transportation of increased numbers of pas- 
sengers and freight that the railroads would immediately be- 
come highly prosperous. 


CHICAGO CARTAGE TARIFFS 


Action toward the development of a plan for solving the 
differences between road-haul truckers and cartage operators 
at Chicago has been suspended because of the possibility that 
the enactment of S. 2009 will automatically solve them. The 
bill contains provisions for agency relations between line-haul- 
ers and carters that would make special action by the Commis- 
sion unnecessary (see Traffic World August 3, p. 288). 

Members of the committee of five, appointed by the board 
of directors of the Central States Motor Freight Bureau to 
submit proposals for solving the problem to W. Y. Blanning, 
director of the Commission’s motor carrier bureau, for his 
criticism, report that further study of the several plans sub- 
mitted has been deferred by Mr. Blanning because of the pos- 
sibility of the passage of the new law in the Senate. 

Meanwhile, the tariffs of the Chicago Cartage Exchange 
and the Illinois Motor Truck Operators’ Association, naming 
separate cartage charges on line-haul truck traffic originating 
in, and consigned to the Chicago area, are dated to become 
effective, after several postponements, on August 28. Both of 
carters’ groups have announced that the voluntary postpone- 
ment to that date was the last they would make, but it was 
considered almost certain that a further 30-day postponement 
would be made. 
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Coordinated Rail-Motor Service 


“We have no objection to the institution of truck service 
over the lines in question, provided that it is limited in such 
manner as to be truly coordinated with rail operations,” says 
the Railway Labor Executives’ Association, an intervener, in 
a memorandum brief in MC 29130, Sub. No. 7, application of the 
Rock Island Motor Transit Co. for a certificate authorizing 
extension of operations as a common carrier by motor vehicle 
in the transportation of commodities generally in interstate 
commerce in Illinois. 

The applicant proposes to institute motor truck operations, 
coordinated with existing rail service of the Chicago, Rock Is- 
land & Pacific, over three routes, namely, from Joliet, Ill., to 
Silvis (Rock Island); from Depue to Peoria, and from Rock 
Island to Peoria. 

The association said it did object, however, to the issuance 
of any certificate which would permit the applicant to engage 
in the general trucking business or which would leave the way 
open for a substitution of truck for rail operations in the future. 
It submitted that any certificate that might be issued should 
embody the following conditions: 

(1) The motor carrier service to be performed by the 
applicant should be limited to the service which is auxiliary to, 
or supplemental of, rail service of the Rock Island; (2) appli- 
cant should not be permitted to serve or interchange traffic at 
any point not a station on the rail lines of the railroad; (3) 
shipments transported by the applicant by motor vehicle should 
be limited to those which it receives under a through bill of 
lading covering in addition to movement by motor vehicle a 
prior or subsequent movement by rail. 


SHIFT IN HIGHWAY FINANCING 


“A radical shift in the sources of state-highway income in 
the past 18 years is revealed in an analysis of official high- 
way-income figures from the 48 states,” says the American 
Petroleum Industries Committee. ‘While gasoline taxes and 
license fees have assumed paramount importance as sources 
of state-highway revenue, use of property taxes and general 
funds for roads is now negligible, and use of bonds has become 
practically obsolete. 

“Although highway planning surveys have demonstrated 
the intrinsic value of highways to property owners, state and 
local property taxes and transfers from state and local general 
funds, which in 1921 were providing 25.4 per cent of all state- 
road income, provided only two per cent in 1938, and even that 
small amount was offset many times by the diversion of 
$157,000,000 from highways to thé general funds in some 
states. 

“Special motor vehicle imposts, such as gasoline taxes and 
registration and license fees, were found to have increased 
about eight-fold, from $103,591,000 in 1921 to $799,455,000 in 
1938. The proportion of regular state-highway income pro- 
vided by the federal government was found to be about the 
same as the beginning and the close of the period, federal 
aid for state highways amounting to 19.1 per cent of the total 
highway income in 1921 and to 18 per cent in 1938. 

“The importance of bond issues as a means of providing 
highway revenue was found to have declined abruptly since 
1921, when 28.3 per cent of all state-highway income came from 
that source. In 1938 bonds provided only 5.2 per cent of the 
States’ highway income.” 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 2181, Sub. No. 9, Burlington Transportation Co., ex- 
tension, alternate route, as of Aug 1; MC 28132, Sub. No. 1, 
Charles F. Schlaegel and Helmer O. Rokke, dba Stephen Ma- 
chine & Transfer Co., extension, Fargo, N. D., as of Aug. 6; 
MC 59910, Sub. No. 3, Texas & New Orleans Railroad Co., 
Cleon, La., extension, as of Aug. 8; MC 60306, Sub. No. 6, 
Frank A. Nelson and Jake D. Nelson, dba Pacific Inland Trans- 
portation Co., Vancouver and Idaho extension, as of Aug. 3; 
MC 63513, Sub. No. 9, Northern Truck Line, Inc., extension, 
Newcastle, Wyo., as of Aug. 6; MC 66562, Sub. No. 182, Rail- 
way Express Agency, Inc., extension of operations, as of Aug. 
1; MC 73003, Sub. No. 1, Albert C. Chaffee, extension of opera- 
tions, as of Aug. 8; MC 84460, Sub. No. 1, Benjamin A. Balsam, 
dba Balsam’s Taxi Service, common carrier application, as of 
Aug. 5; MC 94857, Sub. No. 1, Mercer and Dunbar, Inc., com- 
mon carrier application, as of Aug. 6; MC 96247, Eddie C. Boyd, 
common carrier application, as of Aug. 8; MC 96273, John 

lack, common carrier application, as of Aug. 1; MC 101032, 
John H. Moan, common carrier application, as of Aug. 6; MC 
101256, Albert Storkson, common carrier application, as of July 
29; MC 101257, James D. Kivell, dba Kivell Bros., common 
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carrier application, as of July 29; MC 101499, Elden D. Drad- 
bury, common carrier application, as of Aug. 8; MC 101567, 
D. D. Bushey, contract carrier application of July 27; MC 
1014, Sub. No. 3, Forrest E. Miller, dba Eck Miller Trans- 
fer Company, extension of operations, Owensboro Bridge, as 
of Aug. 12; MC 2434, Sub. No. 1, L. B. Morrison and Leo 
Wesch, dba M. & W. Transport, Dakota extension, as of Aug. 
12; MC 11722, Sub. No. 4, Fred E. Brader, extension in Wash- 
ington and Idaho, as of Aug. 12; MC 16639, Sub. No. 1, L. M. 
Stoddard, dba Stoddard Transfer & Fuel, extension in Idaho 
and Washington, as of Aug. 12; MC 16796, Sub. No. 1, Daniel 
Webster Davis, operation in New Mexico, as of Aug. 12; MC 
49180, Northrop & Boehler, common carrier application, as of 
Aug. 5; MC 60248, Sub. No. 1, Neel Gap Bus Line, Inc., Blairs- 
ville extension, as of Aug. 5; MC 80319, Albert Morris, dba 
Globe Trucking, common carrier application, as of Aug. 5; 
MC 92095, Sub. No. 1, Edmond O. Rainville, dba E. O. Rain- 
ville, extension of operations, Washington, D. C., as of Aug. 9; 
MC 101287, Charles G. Fletcher, contract carrier application, as 
of Aug. 6; MC 101305, James B. Baber, dba Baber’s Transfer, 
common carrier application, as of Aug. 6; MC 101496, Ernest 
E. Sewell, common carrier application, as of Aug. 6; MC 101524, 
Rowe A. Sylvester, common carrier application, as of Aug. 6. 





A. T. A. ADVERTISING CAMPAIGN 


The American Trucking Associations, Inc., announced, 
August 20, that final approval had been placed by its public 
relations committee on a general advertising program for the 
trucking industry. Details of the plan were worked out after 
a nationwide survey “disclosed that the many benefits of high- 
way transportation service are little known and slightly appre- 
ciated by the public,” the announcement said. The campaign 
will be carried on in magazines and newspapers and on the 
radio and “will feature the many advantages of truck service, 
not only to the public, but also to the government in the 
present emergency.” 

The proposal for a national truck transportation advertis- 
ing campaign was put before the members of the association 
at its annual meeting in Chicago last October, at which time 
operators were asked to contribute one-fifth of one per cent 
of their gross earnings to.a fund of $500,000 to be spent in 
one year. The announcement of the final approval of the plan 
does not say whether the goal set was reached nor over how 
long a period the expenditure will be spread. 


MONTIGNEY HEADS TRUCK RATE GROUP 


Increasing importance of the work of the General Central 
Eastern Conference, in the handling of motor rate adjustments 
among Eastern, Seaboard, Central, Southwestern and Western 
Trunk Line territories, has brought about the appointment of 
John J. Montigney as executive secretary in charge of the 
work of the conference. His headquarters are at Akron, O. 
The membership of the conference consists of members of the 
Eastern-Central Motor Carriers’ Association, of other motor 
rate publishing bureaus, and of non-members of bureaus who 
have an interest in the interterritorial rates. Until the appoint- 
ment of Mr. Montigney, the activities of the conference have 
been handled by E. H. Russell, as secretary. Hereafter he will 
devote his entire time to his duties as agent and general man- 
ager of the Eastern-Central Association, and chairman of the 
standing rate committee of the conference. 

Mr. Montigney has been prominent in traffic affairs for 
many years. He is a past-president of the Traffic Club of 
Cleveland and of the Great Lakes Regional Advisory Board, 
a member of the board of directors and the executive committee 
of the National Industrial Traffic League, a member of the 
traffic committee of the Farm Institute, and a member of the 
shippers’ committee of the Cleveland Chamber of Commerce. 


MOTOR ACT PROSECUTIONS 


The Commission has been advised, according to a state- 
ment by Secretary Bartel, that Clifford M. DeKay, of James- 
town, N. Y., doing business as D. & H. Motor Freight Co., has 
been fined $200 on a plea of guilty in the federal court at 
Buffalo, N. Y., to an information charging him with trans- 
porting between November 11 and 20, 1939, voting machines 
from Cleveland, O., to Jamestown for the Automatic Voting 
Machine Corporation of Jamestown, as a common carrier with- 
out having filed rates and charges for such transportation, in 
violation of the motor carrier act. According to the statement, 
the defendant filed a tariff with the Commission, effective Feb- 
ruary 26, 1940, establishing appropriate rates for the transpor- 
tation of voting machines between the two points. 

The Conyes Freight Lines, of Salt Lake City, Utah, has 
been fined $340 on a plea of guilty, in the federal court for the 
district of Idaho, eastern division, to an information charging 
it with relinquishing possession of freight transported by it in 
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interstate commerce without collection of tariff charges thereon, 
in violation of section 223 of the motor carrier act, according 
to a statement by Secretary Bartel, of the Commission. The 
defendant, which operates as a common carrier between po!nts 
in California, Nevada, Utah, Idaho, and Montana, according to 
the statement, violated the act when it transported, between 
August 23, 1938, and March 29, 1939, shipments of tile and 
fireplace fixtures from Salt Lake City to several Idaho points 
without collecting freight charges thereon at the time of deliv- 
ery or within the time specified in the rules of the Commission 
promulgated July 13, 1937. The statement said that on August 
8, 1940, in the district court of the United States, for the dis- 
trict of Utah, the defendant also pleaded guilty to granting 
concessions to various shippers and fines aggregating $250 were 
then imposed. 


MOTOR CARRIER STATISTICS 


Revenues and expenses of Class I motor carriers, as com- 
piled by the Commission’s bureau of statistics in statement No. 
Q-800, for the first quarter of 1940, show that 1,151 carriers 
had a net operating revenue of $3,801,893. Common carrier 
freight revenue amounted to $90,786,734 and contract carrier 
revenue amounted to $17,600,534, a total of $110,001,487 for 
the quarter, of which $106,199,594 went to expenses. 

The compilation shows that 839 intercity property carriers 
had a total operating revenue of $87,936,222, total expenses of 
$84,662,737, and a net operating revenue of $3,273,485 for the 
quarter, representing a 15.6 per cent increase in total operat- 
ing revenue, 17.4 per cent increase in expenses, and 17.5 per 
cent decrease in net operating revenue over the same period 
for 1939. Statistics for 122 local carriers showed a total oper- 
ating revenue of $9,036,896, total expense of $8,937,966, and 
net revenue of $98,930 for the three-month period, representing 
a 4.1 per cent increase in total operating revenue, 6 per cent 
increase in expenditures, and a decrease of 60.3 per cent in net 
revenues over the corresponding quarter last year. 





GRANDFATHER QUESTION CASE 


Difficulty of assembling a three-judge court caused delay 
in the hearing on the application of Florence Meyer, Chicago 
motor operator, for an injunction against the Commission’s 
decision in her application for a permit as contract carrier, in 
which it declared her operations to be those of an irregular 
route common carrier (see Traffic World, August 17, p. 407). 
Normally, on such applications in federal court, prompt prelim- 
inary hearings are held to decide whether or not a temporary 
injunction should issue, pending further investigation into the 
granting of a permanent injunction. 

In the Meyer case, there was a suggestion that, because 
of the delay, the decision on the permanent decree be made on 
the first hearing. This, however, it was pointed out, would 
depend largely on the readiness and willingness of the parties 
to proceed on first call. It was expected that a hearing would 
be arranged sometime in the week of August 26. 





REPRESENTATION OF BUS EMPLOYES 


The National Labor Relations Board has issued a decision 
requiring the Texarkana Bus Co., Inc., Texarkana, Tex., to 
bargain collectively, on request, with the AFL’s Amalga- 
mated Association of Street, Electric Railway and Motor Coach 
Employes of America as the exclusive representative of its 
regular and extra bus drivers. The board ordered the com- 
pany to cease discouraging membership in the Amalgamated 
and to offer reinstatement to George A. Goss, William B. 
Pierce and Robert L. Whatley, Jr., to award them back pay 
from the date of their illegal termination of employment, and 
to give Pierce and another employe, E. A. Herndon, Jr., any 
loss of pay they may have suffered by reason of their dis- 
criminatory suspension of 15 and 45 days, respectively. 





MOTOR CARRIER MERGER 


Hearings on the applications of The Transport Co., in MC 
F 1223, 1244, and 1264, were completed by J. Edward Davey, 
chief of the section of finance of the Commission’s Bureau of 
Motor Carriers late August 16. Charles J. Fagg, speaking for 
middle Atlantic shippers participating in Ex Parte MC 20 said 
the present rates and routes of the carriers proposed to be 
put into the consolidated company should be preserved. He 
said there should be no artificial build-up in the consolidation 
that would result in increased rates. He asked for the prepara- 
tion of a proposed report on the applications of The Trans- 
port Co. 

Just before the completion of the hearing on the applica- 
tions mentioned, Commissioner Porter assigned MC F 1323, 
The Transport Co., control, Metropolitan Distributors, Inc., for 
hearing before Mr. Davey August 30, in Washington. Appli- 





TRAFFIC WORLD 


cation to acquire control of that company-could not be filed 
by The Transport Co., at the time its applications to acquire 
other companies were placed before the Commission because 
the negotiations had not been completed. 


COUNTY HIGHWAY MAPS 


The Public Roads Administration of the Federal Works 
Agency has announced the preparation of a new kind of county 
map, showing all highways and all structures in rural areas, 
to be made available soon through state highway departments, 
Drafting work on sheets covering 2,741 counties—or approxi- 
mately 90 per cent of the counties in the United States—has 
been completed. The maps are the result of highway planning 
surveys conducted by the state highway departments in co-op- 
eration with the Public Roads Administration. Their details 
range from the railroads, highways, roads and bridges to the 
separate dwellings, farm units and stores and industrial plants 
in the rural areas. 


MOTOR HOURS OF SERVICE BILL 


Senator Johnson, of Colorado, has introduced S. 4279, a 
bill to amend section 204 (a), paragraph (1), of the motor 
carrier act by the insertion of the word “all” after the words 
“maximum hours of service of” and before the word ‘‘employes” 
in such section. The same changes would be made in section 
204 (a), paragraph (2). The effect of the bill, if enacted, would 
be to give the Commission jurisdiction over all motor carrier 
employes with respect to maximum hours of service. The 
Commission has construed the section as applying only to 
drivers of vehicles. 


MOTOR ORDERS STAYED 
The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 
MC 101293, Fred J. Tiffin, common carrier application. 
MC 96185, Mary M. Byrne, dba Byrne Stevedoring and 
Trucking, common carrier application. 





EXCEPTIONS TO MOTOR REPORTS 


MC F-1089, Hayes Freight Lines, Inc., lease, Hayes Freight 
Lines, Inc., of Indiana. Time for filing exceptions to recom- 
mended order extended to September 9. 

MC 29444, A. M. Stendal, dba Stendal Transportation Co., 
motor carrier application, registration. Time for filing excep- 
tions to recommended order extended to September 5. 

MC 101232, Irving J. McCoy, contract carrier application. 
Time for filing exceptions to recommended order extended to 
September 9. 


SAFETY CONGRESS TRAFFIC SESSIONS 


In connection with the National Safety Congress, to be 
held at the Stevens Hotel, Chicago, October 7 to 11, there 
will be several sessions of the transit section, alone and jointly 
with other groups, at which traffic safety will be the subject 
for discussion. Ear] E. Grover, director of safety and claims, 
Columbus and Southern Ohio Electric Company, Columbus, 
O., is general chairman of the section. 

Among the speakers will be George W. Zeigler, chief in- 
spector, New Jersey motor vehicle department, Trenton, on 
“Physical Condition and Visual Acuity as Factors in Acci- 
dents”; J. G. Dickinson, superintendent of accident prevention, 
and William Hackbarth, supervisor of training, Milwaukee 
Electric Railway and Transport Company, on “Selection, Train- 
ing and Retraining of Operators in Transportation Service,” and 
George W. Barton, director, safety and traffic engineering de- 
partment, Chicago Motor Club, on “Street Traffic Conditions 
and Mass Transportation Safety.” 


FARLEY POINTS TO POSTAL RECORD 


In connection with his resignation as Postmaster General, 
August 31, James A. Farley said that when he assumed office 
March 4, 1933, the postal service was being operated at huge 
annual net deficits and that for the fiscal year 1932 the net 
deficit was $153,000,000. In six of the seven years he has 
been Postmaster General, he said, there were net operating 
postal surpluses of several million dollars a year, these sul- 
pluses not involving expenditures for non-postal expenditures 
of the Post Office Department. In April, 1933, the letter rate 
was increased from two to three cents an ounce, and has re- 
mained so since, except as to local letters. In the fiscal year 
ended June 30 Mr. Farley said the net operating postal surplus 
was $8,000,000. The net aggregate postal service in the seven 
full fiscal years he had been with the department, he said, 
amounted to $39,638,752.52. 
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U. 8. Ships te Foreign Flags 


The Maritime Commission has approved applications from 
the Socony-Vacuum Oil Co., Inc., New York City, for sale of 
the tankers Sylvan Arrow, built in 1917, of 7,797 gross tons, 
and Royal Arrow, built in 1916, of 7,794 gross tons, to Petro- 
leum Shipping Co.; Ltd., Panama, R. P., with transfer to Pan- 
amanian registry. 

The Commission has received the following applications 
for approval of the sale of vessels to aliens and transfer to 
foreign registry: . 

From the American Export Lines, Inc., New York City, for 
sale of the cargo vessels Exchester (ex-Winona), of 4,964 
gross tons, Exermont (ex-Clontarf), 4,969 gross tons, Excello 
(ex-Luxpalile), of 4,990 gross tons, and Exilona (ex-Exchange) 
(ex-Blaie), of 4,971 gross tons, to Compania de Vapores Porto, 
S. A., Panama City, R. P., with transfer to Panamanian reg- 
istry. These vessels were built in the years 1919-20 at Hog 
Island, Pa. 

From the American South African Line, Inc., New York 
City, for sale of the cargo vessel Atlantic (ex-West Catanace), 
built in 1919 at Los Angeles, Calif., of 5,524 gross tons, to 
Compania Internacional de Vapores Limitada, Panama City, 
Panama, with transfer to Panamanian registry. 


Charter of Vessels to Aliens 


In the period July 30-August 17, inclusive, the Maritime 
Commission, pursuant to section 9 of the shipping act of 1916, 
approved the following charters to aliens, of vessels documented 
under the laws of the United States: 


SS. Evelyn, by Wessel, Duval & Co., Inc., New York, N. Y., for 
subcharter to Messrs. J. Lauritzen of Copenhagen, Denmark, for a round 
trip voyage from a United States Atlantic port or ports to port or ports 
on the west coast of South America, commencing on or about August 14. 

SS. Warrior, by Waterman Steamship Corporation, Mobile, Ala., 
to the British Ministry of Food, for one voyage with a full cargo of 
about 11,500 gross tons of wheat from a port or ports in Australia 
(Brisbane/Melbourne range), to a United States North Atlantic port 
or ports (New York/Norfolk range), commencing on or about October 
15-November 15. 

Tanker Allan Jackson, by the Standard Oil Co. of New Jersey, to 
Standard Oil Co. of Cuba, for one voyage from Cumaribo, Venezuela, 
to Havana, Cuba, loading on or about August 7. 

Tanker Esso Aruba, by the Standard Oil Co. of New Jersey, to 
Lago Oil and Transport Co., Ltd., for ene voyage from Caripito to 
Aruba, loading commencing on or about August 8. 

SS. Lake Frances, by Coastal Steamship Company, Tacoma, Wash., 
to Seaboard Shipping Co., Vancouver, B. C., for one round trip voyage, 
with a cargo of lumber, and/or general cargo, from a port or ports in 
British Columbia to Trinidad and/or Barbados, British West Indies, 
commencing on or about September 1-15. 

Tanker John Worthington, by Standard Oil Co. of New Jersey, to 
Standard Oil Co. of Brazil, with a cargo of clean oil and products from 
Talara, Peru, to Rio de Janeiro and Pernambuco, loading to commence 
on or about August 11. 

SS. Buenaventura, on behalf of the Stockard Steamship Corpora- 
tion, New York, N. Y., to West India Steamships, Inc., a Panamanian 
corporation, for one voyage with a cargo of salt (about 3,000 tons), from 
Inagua, Bahama Islands, to Jacksonville, Florida, and/or Charleston, 
South Carolina, loading on or about August 21-31. 

Tanker Esso Baltimore, by the Standard Oil Co. of New Jersey, to 
Lago Oil and Transport Co., Ltd., for one voyage with a cargo of crude 
oil from Puerto LaCruz Venezuela to Aruba, loading commencing on 
or about August 17. 

Tanker Wallace E. Pratt, by the Standard Oil Co. of New Jersey, 
to Lago Oil and Transport Co., Ltd., for one voyage with a cargo of 
clean oil from Baton Rouge, La., to Aruba, loading commencing on or 
about August 16. 

Tanker W. E. Hutton, by The Pure Oil Co., New York, N. Y., to 
Shell Oil Co., Inc., an alien, for one voyage with a cargo of ‘‘C’’ grade 
fuel oil from a United States Gulf port or Curacao, to a United States 
port north of Cape Hatteras, loading commencing on or about August 21. 

Tanker Frederick R. Kellogg, by the Standard Oil Co. of New Jer- 


sey, to Standard Oil Co. of Cuba, for one voyage with a cargo of fuel 
oil from Aruba to Havana, loading commencing on or about August 20. 
Tanker Esso Bayway, by the Standard Oil Co. of New Jersey, to 
Lago Oil and Transport Co., Ltd., for one voyage with a cargo of clean 
= from Baton Rouge, La., to Aruba, loading commencing on or about 
ugust 21, 


; Tanker Elizabeth Kellogg, by the Kellogg Steamship Corporation, 
New York, N. Y., to Elizalde and Co., Inc., a Philippine corporation, of 
Manila, P. I., for one voyage with a cargo of fuel oil from Long Beach 
or Los Angeles Harbor, Calif., to Manila, P. I., lay days commencing 
about August 28. 

_ Tanker Gertrude Kellogg, by the Kellogg Steamship Corporation, 
New York, N, Y., to Elizalde and Company, Inc., a Philippine corpora- 


465 


tion, of Manila, P. I., for one voyage with a cargo of fuel oil from Long 
Beach or Los Angeles Harbor, Calif., to Manila, P. I., lay days com- 
mencing about October 20. 


Tanker District of Columbia, by the Standard Oil Co., of California, 
San Francisco, Calif., to Vsesoyuznoe Obedinenie ‘‘Soyuznefteexport”’ 
(agency of the U. S. Soviet Government), for one voyage with a cargo 
of straight run gasoline from a port or ports in California, to Vladivos- 


tok or Nagaevo, U. S. S. R., loading commencing on or about Septem- 
ber 1. 


Bethlehem Shipbuilding Case 


The Department of Justice has asked the Supreme Court 
of the United States to review two suits in which the gov- 
ernment asks modification of war-time shipbuilding contracts 
made with the Bethlehem Shipbuilding Corporation in 1917 and 
1918 on the ground that the contracts were “unconscionable”’ 
and “to have given Bethlehem such inordinate profits that a 
court should not enforce them.” 


In one suit the government seeks to recover alleged ex- 
cessive profits paid to Bethlehem while the other was filed 
by Bethlehem to recover over $7,500,000 not yet paid it. The 
federal district court for the eastern district of Pennsylvania 
held that the United States could not recover the money al- 
ready paid and that Bethlehem was entitled to $5,270,000 as 
profits due but not paid, according to the department. 

Under the contracts Bethlehem was to be repaid the cost 
of constructing the vessels, plus a fixed profit of about 10 per 
cent of the estimated cost, plus a further “bonus for savings” 
equal to one-half of the amount by which actual cost was 
less than the estimated cost. The government in its certiorari 
petition alleges that Bethlehem submitted inflated estimates of 
cost, with the result that it would receive over $25,000,000 
profit, for doing work which cost about $93,000,000, without 
running any risk of loss. The lower court, according to the 
petition, while deciding against the government, severely criti- 
cized Bethlehem’s conduct. The department said the case was 
of immediate national concern because of the national defense 
program and that there should be an authoritative determina- 
tion “of the extent to which the country’s need should place it 
at the mercy of its contractors.” 


War Risk Rates 
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Changes in many war risk marine insurance rates espe- 
cially affecting certain sections of Schedule No. 40 became 
effective August 19, according to the announcement of New 
York marine underwriters. The rates were being generally 
quoted by marine underwriters on direct shipments of cargo 
and subject to terms and regulations previously announced as 
of August 12 and any subsequent terms and regulations bul- 
letins as and when issued. 


Shipments by vessels calling at a port or ports taking a 
higher rate than the voyage rate, the highest port of call rate 
will be charged. It was added that until further notice all 
quotations are subject to acceptance by the assured the same 
day and date of acceptance is always to be counted one day. 

The new rates affect Africa excluding via Mediterranean, 
and excluding all Red Sea and Gulf of Asia ports and all 
French and Italian possessions (first rate quoted is TO the 
U. S., Canada, West Indies, Central and South America and 
Mexico, and the second rate is FROM those countries). 


By United States flag vessels, 1% per cent; 2 per cent. 
By other neutral flag vessels, 3 per cent; 4 per cent. 
By belligerent flag vessels, 4 per cent; 4 per cent. 
Australasia— 
Via Suez, quoted only on application. 
Via Cape: 
By U. S. flag vessels, 2 per cent; 2 per cent; other flag ves- 
sels, 4 per cent; 4 per cent. 
Via Panama or Transpacific: 
By U. S. flag vessels, % per cent; % per cent. 
By other neutral flag vessels, 1 per cent; and 114 per cent. 
By belligerent flag vessels, 2 per cent; 2 per cent. 
East and Far East excluding Australasia, Burma and all ports west 
of India— 
Via Suez, quoted only on application. 
Via Cape: 
By U. S. Flag vessels, 1% per cent; 2 per cent. 
By other neutral flag vessels, 3 per cent; 4 per cent. 
By belligerent flag vessels, 4 per cent; 4 per cent. 
Via Panama or Transpacific: 
By United States flag vessels, 1 per cent; 1 per cent. 
By other neutral flag vessels, 14% per cent; 1% per cent. 
By belligerent flag vessels, 2 per cent. 
Shipments—By Philippines flag vessels rated as U. S. vessels. By 
Norwegian, Dutch, Belgian and Egyptian flag vessels rated as belliger- 
ent flag vessels. Any nation officially announcing that it is at war at 
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the moment of that announcement automatically takes the belligerent 
flag rate. 


Changes made on Local Western Hemisphere voyages follow: 


(a) U. S. Coastwise voyages including voyages by ocean-going barges 
for the U. S. and Latin American flag are quoted at 5c per cent. 

(b) Gulf of St. Lawrence not beyond Cape North to or from the 
Great Lakes and/or St. Lawrence River; and voyages confined to the 
Gulf of St. Lawrence not beyond North Sydney (Cape Breton) and Port 
aux Basques (Newfoundland); and also local voyages in Newfoundland 
rates are quoted th per cent for U. S. and Latin American flag, 4th 
per cent for neutral and other flags. 

(c) Risks confined to inside waters of British Columbia not west of 
Cape rlattery and not north of 51 degrees north latitude and Puget 
Sound, th per cent, all flags. 

(d) Other risks confined British Columbia coastal waters, 15c per 
cent U. S. and Latin American flags, %4 per cent other flags. 

(e) Local coastwise shipments between ports in any one neutral 
island in the West Indies, or between ports in any one neutral country 
in Central America or on the north coast of South America between 
Panama and Paramaribo and inter-island shipments in the Hawaiian 
Islands, 5c per cent on American and Latin American and neutral ves- 
sels and no quotation on belligerent vessels. 


(f) Between places on the Great Lakes and/or St. Lawrence River 
not beyond Clarke City on the north shore and not beyond Ste. Anne 
des Monts on the south shore, 2%c per cent on all vessels of all flags. 

(g) West Coast South America to or from West Coast South Amer- 
ica, 74%c per cent, U. S. and Latin American vessels, 4th per cent, 
neutral flags and % per cent belligerent vessels. 

Western Hemisphere (North America, Central America, Mexico, 
South America, Hawaiian Islands, Newfoundland, West Indies, Bermuda 
and the Bahama Islands). 

(a) United States or Central America (Atlantic or Pacific Coasts) 
West Indies, to or from South America Atlantic Coast south of Para- 
maribo, 10c per cent for U. S. and Latin America flags, 20c per cent 
neutral flags; 1 per cent belligerent flags. 

(b) Canada Atlantic and Pacific: To or from West Indies, Central 
America, Hawaiian Islands, North Coast South America, 4 per cent, 
U. S. and Latin America flags; % per cent, other neutral flags and % 
per cent for belligerent flags. 

To and from South America Atlantic Coast south of Paramaribo, 
30e per cent U. S. and Latin American flags; 45c per cent other neu- 
tral flags and 14 per cent, belligerent flags. 

(c) Canada Atlantic: To and from Canada 
lantic, 15¢c per cent for U. S. and Latin America flags; 14 per cent for 
other neutral flags and 4 per cent for belligerent flags. To and from 
U. S. Gulf, 1% per cent; % per cent neutral and \% per cent belligerent. 
To and from South America Pacific Coast south of Buenaventura, 14 per 
cent for U. S. Latin America flags; 4% per cent other neutral flags; %4 
per cent for belligerent flags. 

(d) Canada Pacific: To or from Canada Atlantic and U. S. Atlantic 
Gulf, 4 per cent, U. S. and Latin America flags; 4% per cent other 
neutral flags; and % per cent for belligerent flags. To or from U. S. 
and Canada Pacific 15c per cent; 14 per cent, and 4 per cent in the 
pievious order named. To and from South America Pacific Coast South 
of Buenaventura, 15c per cent for U. S. and Latin America flags; 14 per 
cent other neutral flags and '4 per cent for belligerent flag vessels. 

(e) Newfoundland: To or from U. S. Canada Atlantic, 144 per cent 

all flags previously named, U. S. Latin America, neutrals and belliger- 
ents. 
(f) All other voyages in the Western Hemisphere with the excep- 
tion of local voyages listed in Section 9 (local Western Hemisphere 
voyages previously specified), 742c per cent for U. S. and Latin America 
flag vessels; 4 per cent other neutral flags and % per cent belligerent 
flag vessels. 


Atlantic and U. S. At- 


New York marine underwriters were advised by cable 
August 20 by British marine underwriters in London that war 
risk insurance on shipments to and from Eire and Northern 
Ireland had been doubled and that hereafter such charges would 
be insured only if they proceeded in convoy and followed speci- 
fied routes through British and Irish waters. Effective immedi- 
ately, voyages between Eire or Northern Ireland and the 
Americas, South Africa, Australia and the Far East will be 
insured at 20 per cent of cargo value, compared with the former 
10 per cent. 


The underwriters stipulated that insured vessels must be 
warranted in convoy proceeding around Northern Ireland to 
and from Dublin and Belfast only. Shippers also must guar- 
antee that no stops will be made at Atlantic island ports. At 
the same time it was announced that published rates on cargoes 
to and from Russian Pacific Ocean ports have been withdrawn 
and hereafter will be quoted only at the underwriters’ discretion. 


SEAMEN’S CERTIFICATES 


Chairman Bland, of the House committee on merchant 
marine and fisheries, at the request of the Department of Com- 
merce, has introduced H. R. 10381, a bill to repeal sections 
4588 and 4591 of the Revised Statutes of the United States 
and declaring void all certificates heretofore issued to seamen 
under section 4588. Section 4588 provides for issuance by col- 
lectors of customs of seamen’s protection certificates, certifying 
that the bearers are citizens of the United States. Section 
4591 requires that collectors of customs shall forward to the 
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Secretary of State every three months a list of the seamen to 
whom such certificates have been granted, together with an 
account of such impressments or detentions as shall appear by 
the protests of the masters to have taken place. 

Acting Secretary of Commerce Robert H. Hinckley said 
that such certificates seem to have been issued on very meager 
proof as to the citizenship of the applicant with the result that 
certain of such certificates were, it was believed, in the posses. 
sion of seamen who were not entitled to them. He pointed out 
there was no penalty for the obtaining of such certificates 
through fraudulent means. As seamen might now obtain cer. 
tificates of identification or continuous discharge books under 
the act of June 25, 1936, which showed their citizenship on 
proper proof, said he, there would seem to be no necessity for 
issuance of the protection certificates. 


Rates from Japan to U. 8. 


Violation of the shipping act is charged by William G. 
Symmers and Samuel D. Slade, attorneys for the Maritime 
Commission, in their brief in No. 561, in the matter of rates, 
charges, and practices of carriers engaged in trades from Japan 
to the United States. 

The proceeding was instituted by the commission on its 
own motion December 29, 1939, on information, according to 
the brief, that members of the Japan-Atlantic Coast Freight 
Conference and the Trans-Pacific Freight Conference of Japan, 
the respondents herein, were engaged in the practice of per- 
mitting the carriage of commodities from Japan to the United 
States at less than the established conference tariff rates 
(agreed to by the conference members, and published and filed 
with the commission) by the devices of misdescription and mis- 
classification, and understatements of weights in bills of lading 
(that is, by false billing, false classification, false report of 
weight, false weighing), and by other unjust, unfair and dis- 
criminatory practices and methods, in violation of the laws of 
the United States and to the detriment of its foreign commerce, 

Counsel for the commission recommend that the commis- 
sion find there has been illegal understatements of weights in 
bills of lading and false billing and false classification of com- 
modities by certain members of the conferences. A cease and 
desist order is recommended. 


Dismissal of the proceedings is asked in the brief filed on 
behalf of Kawasaki Kisen Kaisha, Ltd., Kokusai Kisen Kaisha, 
Mitsui Bussan Kaisha, Ltd., Nippon Yusen Kaisya, Osaka 
Syosen Kaisya and Yamashita Kisen Kabushiki Kaisha. Coun- 
sel for these lines contended the order instituting the proceed- 
ing const:tuted a prejudgment of the issues; that there was no 
legal basis for the proceeding under the shipping act; that there 
was no evidence to charge these respondents with any viola- 
tion of the provisions of the shipping act; that there could be 
no charge of misclassification where there was a possible basis 
for the classification used; that carriers were not chargeable 
with fault for transporting goods at commodity rates instead 
of ad valorem or N. O. S. rates where their actual value had 
not been disclosed in their bills of lading: that there was no 
involvement on the part of these respondents arising out of 
the weights of raw silk, and said that these respondents were 
prepared to cooperate in any reasonable manner to avoid any 
questions of misdescription, misbilling or false weights. 

The Barber-Wilhelmsen Line said in its brief that it was 
without blame. It said, however, that the record made it abun- 
dantly clear that a situation existed which demanded a remedy. 
It suggested that the commission issue a regulation applicable 
at least to the Japan homeward trade requiring that no carrier 
engaged in that trade should issue a bill of lading unless and 
until there was submitted to the carrier a certified copy of the 
consular invoice covering the corresponding shipment. That 
remedy would be simple, complete and practical, it said. 

American President Lines, Inc., said it considered that in 
the proceeding the objects of the carriers and the commission 
were identical: To establish practices whereby misbilling of 
all sorts may be discouraged and the revenues of the carriers 
protected. It said the commission, on the record, should be able 
to prescribe uniform rules for the guidance of all carriers 1" 
the detection and prevention of the abuses disclosed. It said 
the commission had already performed a substantial service 
to the carriers in disclosing instances of misdescription and false 
statements of weight and value. 





MALT BEVERAGES 


The Eastern Brewers Traffic Association of Newark, N. J. 
has requested the Maritime Commission to suspend a proposed 
increased rate of 34 cents, carload minimum weight 24,000 
pounds, on beverages (cereal or malt) (beer and ale) from New 
York to Miami, Fla., published to become effective September 
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16 in ninth revised page 37 to Munargo Line Company U. S. M. 
Cc. No. 2. The protestant says that the proposed increase is 
ynreasonable; that the commodity is of low value; that the ele- 
ments of competition are great; that the industry has contrib- 
uted to national defense in the form of being subject to an 
extremely high increase in taxes; that competitive breweries 
located other than at north Atlantic ports have received no 
increase in their transportation charges; that local breweries 
in the southeast are likewise not subject to any increase in 
transportation charges; and that the effective date of the in- 
crease does not permit readjustment of protestant’s business 
in order to continue the protection of their investments in the 
Miami section. 


EASTBOUND BATTERY CABLES 


Examiner Charles B. Gray, of the Maritime Commission, 
in a proposed report in No. 569, National Cable & Metal Co. 
ys. American-Hawaiian Steamship Co., has recommended that 
that body find a rate of 90 cents a hundred pounds charged on 
automobile battery cables from Los Angeles, Calif., to Norfolk, 
Va., and Philadelphia, Pa., inapplicable; and that a rate of 
$1.15 as published in item 3695 of Alternate Agent Wells’ west- 
pound tariff SB-I No. 6 was the applicable rate and the one 
that should have been charged. He found that the shipments 
were undercharged and proposed dismissal of the complaint. 
The question involved was one of tariff interpretation. 





Cotton, Bags. Grain, Ete. 


The Fulton Bag & Cotton Mills, New Orleans, La., Mente 
& Co., Inc., New Orleans, La., Burka Bag Co., of Texas, Galves- 
ton Chamber of Commerce, and the Galveston Cotton Exchange, 
have asked the Maritime Commission to deny a petition filed by 
Julian M. King, agent for Gulf steamship lines, asking for 
reopening, rehearing, and reconsideration of No. 480, in re rates, 
rules, regulations, and practices for or in connection with cotton, 
bags and bagging, and grain and grain products. 

The reopening of the case was asked only so far as the 
issues therein pertained to rates and charges “for the trans- 
portation of bags and bagging, burlap and cotton, new; and 
bags and bagging, old, between north Atlantic ports and Gulf 
ports of the United States.” 

In its decision in the proceeding (see Traffic World, April 
1, 1939, p. 744) the Commission, among other things, prescribed 
maximum rates for the transportation of bags and bagging, 
burlap and cotton, new; and bags and bagging, old, between 
north Atlant*e and Gulf ports. 

Since the record was made in this proceeding, the Gulf 
lines (Agwilines, Inc., Bull Steamship Line, Lykes-Coastwise 
Line, Inc., Pan-Atlantic Steamship Corporation, Southern Pa- 
cific Co., and Southern Steamship Co.) say substantial increases 
have taken place in the expense of operating their services. The 
upward trend. they said, had been accelerated by the economic 
changes resulting from the European conflict. 

Shipper witnesses testified at the hearing, the steamship 
lines said, that the value of new bags was controlled largely 
by the price of burlap cloth imported from Calcutta, India, and 
that the value of old bags was related to the value of new bags 
because of the competition between the two classes of articles. 
The present price of new burlap, they said, was nearly double 
what it was in 1938, when the record in the case was made. 
They said they had been advised that the rate on new burlap 
from Calcutta to the Gulf ports had been increased from ap- 
proximately $10 a ton at the time of the hearing to $20 a ton 
at present. 

_ “Although your petitioners do not contend that foreign 
line rates on burlap from India to Gulf ports should control 
the level of their rates between north Atlantic and Gulf ports 
of the United States,” say the steamship lines, “the 100 per 
cent increase in the foreign rates is an important change in 
the circumstances upon which commercial interest placed re- 
liance at the hearing.” 

Data, the steamship lines said, showed conclusively that 
dealers in and consumers of used bags and bagging were now 
operating under a price structure which was considerably 
higher than that which prevailed at the time of the hearing. 

_ With respect to European sources of used bags and bag- 
fing, the steamship lines said that war conditions in Europe 
had eliminated the possibility of movement from Hamburg and 
Rotterdam from which it was testified that shipment originated, 
and rates from United Kingdom ports had been subjected to 
Successive increases of 10 and 331% per cent, the first increases 
occurring prior to the war. 

The commission, in its report, the steamship lines said, 
stated that the varying amounts of increases made in the rates 
to Memphis and the Gulf ports had resulted in undue advan- 
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tage to dealers in Memphis and disadvantage to dealers at the 
ports, in violation of the shipping act. This finding, they said, 
should be re-examined and rescinded. The competitive forces 
which govern the Memphis rates, they said, were entirely dif- 
ferent from those which controlled the rates to the ports, add- 
ing that neither rate was a proper measure of the other. Fur- 
thermore, they said, there was nothing in the record to show 
that there was anything improper about the difference in the 
rates to Memphis and New Orleans—the only element on which 
the shippers made any showing was as to the difference in the 
increases since 1935. They submitted that the rate to Memphis 
did not unduly prejudice dealers at the Gulf ports, and there- 
fore asked that the Commission rescind its finding. 





REPRESENTATION OF SEAMEN 


The National Labor Relations Board has dismissed a peti- 
tion for investigation and certification of representatives filed 
by the CIO’s national organization, Masters, Mates and Pilots 
of America, Local No. 17, on behalf of the four pilots of Lucken- 
bach Steamship Co., Inc., engaged in piloting vessels from 
Astoria to Portland and Vancouver, Wash. 

“Since the results showed that two votes were cast for 
the Masters, Mates and Pilots and two for Licensed Marine 
Deck Officers, L. I., Union, Local No. 998, the board dismissed 
the petition,” it said. 





S. S. DELORLEANS DELIVERED 


The S. S. Delorleans, the second Mississippi type passenger 
and cargo vessel to be placed in service, was delivered August 
23, at the Sparrows Point, Md., yard of the Bethlehem Steel Co., 
to the Mississippi Shipping Co., for its service from Gulf ports 
of the U. S. to the east coast of South America, according to the 
Maritime Commission. 


INTER-AMERICAN MARITIME CONFERENCE 


The Pan American Union has announced that maritime 
problems of mutual interest to the twenty-one American re- 
publics will be considered at the Inter-American Maritime Con- 
ference to be held October 2 in Washington under the auspices 
of the Inter-American Financial and Economic Advisory Com- 
mittee. The conference will consider the effect of the present 
war on shipping of the Americas, ocean freight rate problems, 
and other shipping problems. 


VESSEL CLAIM BILL 


The Senate has passed H. R. 10141, a bill to enable the 
Court of Claims to pass on claims against the United States 
of the First National Steamship Company, the Second Na- 
tional Steamship Company and the Third National Steamship 
Company growing out of dealings with the old Shipping Board 
with respect to the vessels Independence, Hoxie and Scotts- 
burg. The measure was sent to the President. 


M. C. FURTHER HEARING 


The Maritime Commission has announced that further hear- 
ing in No. 555, practices, etc., of San Francisco Bay area ter- 
minals, will be held September 25, at San Francisco, Calif., 
before G. O. Basham, chief regulation examiner. 


Water Carrier Earnings 


Water carriers subject to the jurisdiction of the Commission, 
those having annual operating revenues of more than $500,000, 
received freight revenues totaling $25,108,477 in the second 
quarter this year, an increase of 5.5 per cent over the same period 
last year when they received $23,806,931, according to a Com- 
mission compilation based on quarterly reports representing 
39 carriers, statement Q-650. 

In the second quarter this year these carriers transported 
5,300,117 tons of revenue freight, carried 1,386,597 revenue pas- 
sengers and received $3,861,222 in passenger revenue, aS com- 
pared with 4,628,655, 1,512,334 and $4,356,558, respectively, in the 
corresponding period last year. Their passenger revenue de- 
creased 11.4 per cent. 

The Atlantic and Gulf coasts carriers in the second quarter 
this year received freight revenue of $12,955,305, passenger rev- 
enue of $2,195,175, carried 2,301,706 tons of revenue freight and 
535,013 revenue passengers as compared with $12,525,951, $2,- 
649,411, $2,100,464, and 636,368, respectively, in the correspond- 
ing period last year. 

The Great Lakes carriers in the second quarter of this year 
received freight revenue of $2,701,960, passenger revenue of 
$337,944, carried 807,500 tons of revenue freight, and 76,458 
revenue passengers as compared with $2,277,233, $350,667, 534,- 
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555, and 76,023, respectively, in the corresponding period last 
year. 


Pacific coast carriers in the second quarter this year received 
freight revenue of $5,880,756, passenger revenue of $1,328,103, 
carried 1,165,506 tons of revenue freight, and 775,126 revenue 
passengers, as compared with $6,404,447, $1,356,480, 1,231,824, 
and 799,943, respectively, in the corresponding period last year. 

The Mississippi River and tributaries carriers, composed 
of the American Barge Line Co., Inc., Federal Barge Lines, and 
Mississippi Valley Barge Line Co., received $3,570,456 in freight 
revenue in the second quarter of this year, an increase of 37.4 
per cent over the corresponding period last year when they 
received $2,599,300. They carried 1,080,405 tons of revenue 
freight for the second quarter this year as compared with 
761,812 tons in the corresponding period last year. These car- 
riers did not report any passenger operations. 


The Federal Barge Line showed an increase of 54.4 per cent 
in freight revenues when they received $2,180,750 in the second 
quarter this year as compared with $1,412,042 in the same period 
last year. It carried 707,834 tons of revenue freight in the second 
quarter this year as compared with 459,878 tons in the same 
period last year. In the second quarter this year, the American 
Barge Line Co., Inc., had freight revenue of $746,524 and carried 
257,014 tons of revenue freight, as compared with $465,765 and 
165,758, respectively, in the same period last year, whereas the 
Mississippi Valley Barge Line Co., in the second quarter this 
year, had freight revenue of $643,182 and carried 115,557 tons of 
revenue freight, as compared with $721,493 and 136,176, respec- 
tively, in the same period last year. 





LONGER HOURS FOR SHIPBUILDING 


Chairman Bland, of the House committee on merchant 
marine and fisheries, has introduced H. R. 10380, a bill to expe- 
dite national defence by suspending, during the national 
emergency declared by President Roosevelt on September 8, 
1939, provisions of law that prohibit more than eight hours’ 
labor in any one day of persons engaged on work covered by 
Maritime Commission contracts for the construction, alteration, 
or repair of vessels. The provisions of the bill would be ter- 
minated June 30, 1942. 


INTERCOASTAL RATE STRUCTURE 


Alternate Agent Joseph A. Wells and E. J. Karr, for the 
Calmar Steamship Corporation, by a petition dated August 16, 
have asked the Maritime Commission for authority to depart 
from the terms of its order in Intercoastal Rate Structure 
(see Traffic World, April 20, p. 983), so as to publish and 
make effective certain rates lower than the minima prescribed 
in that case. The changes sought to be made involve the 
following commodities: Moldings, N. O. S., iron or steel; iron 
or steel sash, glazed; cod liver oil for feeding purposes; zinc 
grommets; exhaust pipe extensions; roofing cement; crude 


tartar; and acetone and formaldehyde. 





EX-GERMAN LINER BIDS 


The Maritime Commission has announced acceptance of 
the bid of the Boston Iron and Metal Co., Inc., Baltimore, Md., 
for the purchase of the Monticello and Mount Vernon at 
$183,500 and $178,300, respectively. In accepting the bid, the 
commission stipulated that the ships were to be scrapped within 
the continental limits of the United States. 


These ships were two of four obsolete former German pas- 
senger liners laid up in the Patuxent River off Solomon’s Island, 
Md. Bids for the other two liners, George Washington and 
America, and the freighter West Corum, which were offered for 
sale at the same time, were rejected. The West Corum is in the 
laid-up fleet at New Orleans, La. 





CIVIL SERVICE POSITIONS 


The Civil Service Commission has announced vacancies in 
a number of transportation rate positions, including freight 
rate clerk (land grant) $2300 a year; passenger rate clerk 
(land grant), $2300 a year; freight rate clerk, $2000 a year; 
passenger rate clerk, $2000 a year; express rate clerk, $1800 a 
year, and Pullman rate clerk, $1800 a year. No examinations 
for the positions will be held, but applicants will be rated on 
their education and experience in the duties required. Applica- 
tons must be on file with the Commission at Washington not 
later than September 16, except that those from the following 
states must be filed not later than September 19: Arizona, 
Californ‘a, Colorado, Idaho, Montana, Nevada, New Mexico, 
Oregon, Utah, Washington and Wyoming. Application blanks 
may be obtained at any first or second class post office and at 
civil service offices in cities where they are located. 


TRAFFIC WORLD 





Questions and Answers 


In this column will be answered questions of both legal and 
* practical nature that confront persons dealing with traffic. 4 
specialist on interstate commerce law, who is a member of our spe 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
= desire to take the place of the traffic man but to help him in 

is work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Notice—Proof of 


Tennessee.—Question: I would appreciate it if you would 
answer the following question: 

Referring to your answer to Kansas in the Traffic World 
of July 13th under “Sale of Refused or Unclaimed Freight.” 

You state that “It is the duty of a carrier to send or give 
the consignor, where known, notice of the refusal or failure of 
the consignee to claim the goods.” 

Please advise what proof the carrier must furnish that such 
notification was given, in case it is claimed notice was never 
received. 

Answer: In the absence of custom, statute, estoppel, or 
express contract stipulation, when a notice, affecting a right, is 
sought to be served by mail, the service is not effected until 
the notice comes into the hands of the one to be served, and 
he acquires knowledge of its contents, except perhaps in those 
cases where the party to be notified resorts to some trick or 
artifice to avoid knowledge of its contents. However, by force 
of statute or by provision of contract, service may be effective 
when the notice is properly mailed, regardless of its receipt 
by the addressee. Where a paper served by mail actually came 
to the hands of the person to be served in due time, the service 
has been held to be good, although the mailing was after the 
time prescribed by law. 

A properly addressed and post-paid letter containing notice 
is duly mailed when delivered to a letter carrier on his route. 

It is a general rule that, when service of a notice is sought 
to be made by mail, it should appear that the conditions on 
which the validity of such service depend had existence; other- 
wise the evidence is insufficient to establish the fact of service. 
The proof should show that the notice, properly addressed, with 
postage prepaid, was duly deposited in the mail. While a notice 
duly mailed will be presumed to have been duly delivered, the 
presumption is a rebuttable one; and if the addressee denies the 
receipt thereof, a question of fact arises, which is for the jury 
to determine. Where it is desired to prove by a witness that he 
had mailed a certain notice on a certain day of each month, it 
is proper to show that he made it a rule to be at home on that 
day in each month for the purpose of transacting the business 
required to be done on that day. 

Where the proof, by force of statute, is required to be made 
by affidavit, the affidavit must show that it was made in com- 
pliance with the requirement of the statute. When this is done, 
the affidavit becomes sufficient evidence, in the absence of 
countervailing evidence, that such notice was properly directed, 
mailed, and delivered. 

The burden of proving notice rests with the party asserting 
its existence. Where liability is made to depend upon notice t0 
a party, the adversary party must establish the notice before 
the other is called upon to dispute it. ’ 

General rules apply in regard to the admissibility of evi 
dence to establish the fact of notice. Unless otherwise pro 
vided by law, parol or oral evidence is admissible to prove 
notice, except, of course, where such evidence is immaterial 
or irrelevant. 

It may be premised as a general rule that notice is a fact, 
the existence of which may be established by evidence either 
direct or circumstantial, in the same manner as the existence of 
any other fact is established. But it has been said that proof 
must be such as to affect the conscience of the one whose rights 
are, by the notice, made to depend, and that it must be so strong 
as to show mala fides. 

Great difficulty has been experienced in laying down any 
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general rule by which courts can be governed as to the amount 
of evidence which is necessary to make out actual notice. 

While it has been said that actual notice must be established 
by direct proof, as a general rule it may be established as any 
other fact by degrees and grades of evidence, from the most 
direct and positive proof to the slightest circumstances from 
which it may be warranted to infer notice. It is a mere ques- 
tion of fact, and is open to every species of legitimate evidence 
which may tend to strengthen or impair the conclusion. Actual 
notice may be proved by circumstancial evidence, as well as by 
direct evidence; but it has been held that the evidence must be 
such as to convince the mind that the party had actual notice 
of the thing of which he is said to have actual notice. In some 
cases Where actual notice has been divided into two classes, 
express and implied, it has been said that express notice is to 
be proved by direct evidence, while implied notice may be estab- 
lished by proof of circumstances from which it is inferable as a 
fact. Evidence that, before the retirement of a retail dealer 
from business, he had paid his debts by checks given in his own 
name, and after the sale the checks were made in the name 
under which the business was carried on, is insufficient tc 
establish actual notice of change of proprietorship to persons 
having prior dealings with the firm. 


Railroad Perishable Inspection Agency—Status 


Massachusetts.—Question: Will you kindly advise regard- 
ing the following matters: 

What is the general status of the Railroad Perishable 
Inspection Agency? Are they considered as agents of the 
railroads? Is their testimony recognized by the courts? 

In the event that they re-cooper packages that were dam- 
aged and claim that they have made these damaged packages 
whole, can the carriers be held responsible if it develops later 
that the re-coopered packages contained some damaged mer- 
chandise and the owners sustained a loss, although the agency 
refused to make any record of the protests of the owners? 
If the owner refuses to agree to the amount of damage or the 
condition of the lading, can they refuse to accept the damaged 
stock of the carriers and file for their loss? 

Has the Railroad Perishable Inspection Agency the right 
to break the seals of one’s car before receiving permission 
from the owner or consignee or before the owner has had 
the opportunity to open the car? 

Answer: We are not informed as to the legal status of 
the Railroad Perishable Inspection Agency, but if it is an agency 
of the rail carriers, the testimony of its representatives would 
be accepted in court, if the existence of this agency is prop- 
erly established. 


A carrier is liable in damages for injury to perishable 
goods which is not due to their inherent nature and qualities, 
or to defects therein, or to the improper packing or loading 
thereof. Therefore, a carrier is liable if the re-coopered pack- 
ages contain injured goods, unless the injury results from a 
cause for the consequences of which it is not liable. 


Although there is some authority to the contrary, where 
the goods are injured during transportation, or part of them 
are lost, the consignee, it is said, cannot abandon the consign- 
ment and sue for the full value, but must accept the goods 
as tendered and sue for damages. Myer vs. Vicksburg R. Co., 
6 Sou. 218; Morell vs. Northern Central R. Co. (N. Y.), 16 
Hun. 585; Freeman vs. Weir, 94 N. Y. S. 327; Cent. of Ga. R. 
Co. vs. Montmollen, 39 Sou. 820; Parsons vs. U. S. Express 
Co, 123 N. W. 776; Reason vs. Detroit, etc., R. Co., 113 N. W. 
396; C. C. C. & St. L. Ry. Co. vs. Bement-Rea Co., 154 N. E. 
32; Crinnella vs. Northwestern Pac. R. Co., 259 Pac. 774; 
i. vs. R. Co., 195 S. W. 1163, and R. Co. vs. Novet, 199 

It is impossible, it is said, to distinguish in principle be- 
ween damages due to delay and damage due to impairment 
of value by physical injury to goods. The person entitled to 
goods shipped cannot, on account of delay, refuse to receive 
them and sue for the full value. However, the unlawful re- 
fusal of the consignee to accept damaged goods, and his action 
i bringing suit for their value, is of no consequence where it 
does not appear that any different result would have been 
reached had the consignee received the goods in their injured 
‘ondition and then sued for damages. G. C. & S. F. Ry. Co. 
‘s. H. B. Pitts & Son, 83 S. W. 727. 

Where, however, the goods are so materially damaged as 
'o destroy their value, the consignee may, of course, refuse 
‘0 accept and sue for the full value, since in that event nothing 
that the consignee might do would lessen the loss and so 
diminish the carrier’s liability. G. C. & S. F. Ry. Co. vs. H. B. 
ze : een, 83 S. W. 727; McGrath vs. C. & W. C. Ry. Co., 
he above is a statement of the law relating to the re- 


fusal of damaged goods by the consignee thereof. 
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If the Railroad Perishable Inspection Agency is an agency 
of the rail carriers, there can be no liability on the part of the 
carriers if the former breaks the seals of a car without per- 
mission from the owner or consignee of the goods. 


Tariff Interpretation—Routing 


Kansas.—Question: Following correspondence with cer- 
tain carriers they seemingly have reached the conclusion that 
the Pekin combination will not apply on flour from Arkansas 
City to Brooklyn, N. Y., when routed Santa Fe, C. S. S. S. B., 
P. M., L. V., due to circle reference 311 on page 200 of Jones’ 
Tariff 245-G. 

This reference (311), we contend, holds the junction point 
to “Crandall,” in connection with routes 70, 71 and 73 and to 
“Morton,” when destined to points named in Penna. routing 
guide I. C. C. 13, but does not act as a restriction when via 
route 46, named on page 359. 

This is clearly correct because the Santa Fe would hardly 
be willing to apply the Peoria combination (which is the same 
as when made over Pekin) as provided for on page 344 via 
Pekin P. & P. U. to Peoria, thence P. & P. U. back to Pekin, 
thence A. T. & S. F., C. S. S. S. B., P. M., L. V., under stations 
Nos. 35 and 45, thereby dividing the rate to Peoria as well as 
beyond and still hauling the shipment from and to Pekin. 

Furthermore, to say that circle reference 311 restricts 
the route to apply only via route 70, 71 and 73 would provide 
an ambiguity in the restrictions itself, because it goes on 
further and restricts the route to apply only via Morton and 
the Penna. when to points named in I. C. C. 13. If your inter- 
pretation is correct, then the latter would read, “except will 
“6 ogg Morton and the Penna. when to points named in 
t. < Be 


Do you agree that the Pekin combination cannot be used 
on a shipment of flour destined to Brooklyn, New York, when 
routed A. T. & S. F.-C. S. S. & S. B.-P. M.-L. V., under Route 
46, page 200, of Jones’ Tariff 245-G, I. C. C. 3356? 

Answer: Reference mark 311, which is referred to in con- 
nection with the routing from Pekin, Il., reads as follows: 


On shipments subject to proportional rates, applies only via Cran- 
dell, Ill., N. Y. C. & St. L. R. R. in connection with Routes Nos. 70, 
71 and 73 (for explanation, see pages 359 to 364) and only via Morton, 
Ill., Pennsylvania R. R. to all deliveries shown in Route No. 86 (for 
explanation see pages 359 to 364). 


In the column headed, ‘‘Via Route,” reference is made to 
Routes 1 to 7, Route 1 being Chicago, Ill., Route 6 Crandall, 
Ill., and Route 7 Morton, Iil. 

If the carrier’s interpretation is correct, there is no reason 
for referring to Routes 1 to 7, as reference to Routes 6 and 7 
would have been sufficient if reference mark 311 is to be 
interpreted as the carriers contend. 

While there may be some doubt as to the correct inter- 
pretation of reference mark 311, any doubt as to its meaning 
is to be resolved against the maker of the tariff and in favor 
of the shipper, under the rule that where there is ambiguity 
the shipper is entitled to the benefit of the doubt. 

Our opinion is that you are correct in your interpretation 
and that the rate is not restricted to the routing in reference 
311, but that the restrictions in reference 311 relate to the 
routes mentioned in that reference, i. e., routes 70, 71, 73 and 86. 


Tariff Interpretation—Stopping in Transit for Storage 
or Distributing 


Colorado.—Question: Item 500, Western Trunk Line Tariff 
No. 213-J, Agent Kipp’s I. C. C. No. A-3188, reads in part as 
follows: 


Lincoln, Neb., will be considered intermediate on shipments which 
move via Council Bluffs or Omaha, Neb., to stations on Union Pacific 
in Nebraska. 


Will you please advise whether in your opinion, Lincoln, 
Nebraska, could be considered intermediate to Sterling Col- 
orado, under the provisions of this item, citing any ruling from 
the commission or the courts covering this situation. 

In your study of this matter, please consider the fact that 
the provisions of this item make Lincoln, Nebraska, inter- 
mediate to numerous points in Nebraska, which are in turn 
intermediate to Sterling, Colorado. 

Answer: In our opinion the provisions of Item 500 of 
Western Trunk Line Tariff No. 213-J, Agent Kipp’s I. C. C. 
No. A-3188 may not be applied to shipments receiving transit 
at Lincoln, Nebraska, if it is necessary to consider Lincoln as 
being intermediate to Sterling, Colorado. 

While we are unable to locate decisions of the Commission 
specifically in point, it is our opinion that the principle of de- 
cisions of the Commission in Western Bridge & Construction 
Co. vs. Baltimore & O. R. R. Co., 139 I. C. C. 476; Adluh Mill- 
ing Co. vs. Director General, 69 I. C. C. 376; Trexler Lumber 
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Co. vs. Director General, 58 I. C. C. 754; Smith & Co. vs. 
Southern Ry. Co., 53 I. C. C. 127 and Smith & Co. vs. Southern 
Ry. Co., 48 I. C. C. 647, applies. 

In these cases the Commission holds that tariffs are to be 
strictly construed and the provisions thereof may not be applied 
on shipments destined to points which are not covered by the 
terms of the tariff. 


Notice of Claim—Filing of Claim Condition Precedent 
to Recovery of Damages 


Pennsylvania. — Question: We would appreciate your 
answer to the following: 

An amendment approved April 23, 1930, to Section 20, 
paragraph 11 of the Interstate Commerce Act provides “that 
it shall be unlawful for receiving or delivering common carriers 
to provide by rule, contract, regulation, or otherwise, a shorter 
period for the filing of claims than nine months.” 

For the past eight months we have been importing one of 
our essential raw materials in unusually large quantities be- 
cause of the probability of the present European conflict cut- 
ting off our supply, and therefore stopping our production of 
the finished product. This raw material is being stored and 
much of it will not be used for at least six to twelve months. 

In the past there has been some damage on nearly every 
shipment from the port to our inland factory which moves via 
a rail carrier. We are unable to determine the actual damage 
until the material is prepared for production, and as explained 
above, there will be some instances where the material will not 
be used for a year after its storage. Therefore, we will find it 
impossible to file an accurate claim within the nine-month 
period provided by the statute of limitations. 

Would it be possible to file a notice of claim within the 
specified time without mentioning the value of the damage, 
and upon the determination of the actual loss complete the 
claim. If so, just what data should be included in our advance 
notice of claim to the carriers? 


Answer: It is very generally held that the filing of a 
claim as required by the bill of lading is a condition precedent 
to recovery. See Watts vs. Southern Ry. Co., 138 S. E. 290 
(certiorari denied, 48 S. Ct. 764); Wholesale Coal Co. vs. C. & 
O. Ry. Co., 114 S. E. 715; Farmers’ Grain & Supply Co. vs. 
A. T. & S. F. Ry. Co., 242 Pac. 151; American Railway Express 
Co. vs. The Fashion Shop, 10 Fed. (2d) 909; Chesapeake & O. 
Ry. Co. vs. Martin, 283 U. S. 209, 51 S. Ct. 453. 


It has been held in several cases that the provisions of the 
bill of lading requiring notice of claim, or the filing of claim 
cannot be waived. See Rogers & Co. vs. Eastern Carolina Ry., 
118 S. E. 885; Stern vs. American Ry. Express Co., 198 N. Y. S. 
531; Brown, King & Co. vs. Davis, 199 N. Y. S. 775; Jenckes 
Spinning Co. vs. New York, N. H. & H. R. R. Co., 129 Atl. 815; 
G. F. & A. Ry. Co. vs. Blish Milling Co., 241 U S. 190, 36 S Ct. 
541; Chesapeake & O. Ry. Co. vs. Martin, 283 U. S. 209, 51 S. 
Ct. 453. 


There is no provision at the present time in paragraph (b) 
of Section 2 of the Bill of Lading Contract Terms and Con- 
ditions for the filing of claim. 

In the following cases, the question at issue is whether the 
requirements of a sufficient claim had been met, it being held 
in each of the cases, with the exception of Brewster vs. Davis, 
202 N. Y. S. 575, that the claims were sufficient. Bond Stores, 
Inc. vs. Overland Package Freight Service, Inc., (N. Y.) 13 
N. Y. S. (2d) 928; Railway Express Agency vs. H. Rouw Co. 
(Ark.), 52 S. W. (2d) 624; Payne vs. Smith (Tex.), 268 S. W. 
243; Southern Ry. Co. vs. Black (Ga.), 196 S. E. 291; Cohen vs. 
Southern Ry. Co. (Ill.), 193 N. E. 480; Brewster vs. Davis 
Sag Oe 202 N. Y. S. 575; Benson vs. Davis (Minn.), 194 N. 
W. 791. 

Illustrative of the views of the courts in these cases is the 
following statement of the court in Bond Stores vs. Overland 
Package Freight Service, 13 N. Y. S. (2d) 928: 


Although there has been numerous cases dealing with this subject, 
neither counsel nor the Court has been able to find any case which 
sets forth, with any degree of preciseness, just what the essential 
elements of the claim are. Since this is an interstate shipment federal 
law is binding on this question. The law with respect to claims has 
been set forth in the cases of Georgia, Florida & Alabama Ry. Co. 
vs. Blish Milling Co., 241 U. S. 190, 36 S. Ct. 541, 60 L. Ed. 948; 
Anchor Line vs. Jackson, 2 Cir. 9 Fed. 2d 543; Browning-King & Co. 
vs. Davis, 120 Miscl. 520, 199 N. Y. S. 775 and Dworsky vs. Pennsyl- 
vania R. R. Co., 160 Miscl. 360, 289 N. Y. D. 931. It would appear 
that in order to constitute a claim the transfer agency should be ad- 
vised by the consignor or the consignee that, first, a loss has occurred, 
second, the nature of the loss, third, the nature of shipment involved, 
fourth, the approximate date of the shipment and its point of origin 
and destination, and finally, that the parties to the shipment expect 
restitution or reimbursement. Concededly, there is no requirement 
that any precise language be followed or that any detailed speci- 
fications be filed.. If the above items are set forth clearly, although 
generally, the transfer agent has sufficient information at its command 
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to enable it to make all proper investigations to protect its interests 
and to minimize, in so far as is possible, its own loss. * * * 

While nowhere in the correspondence does the plaintiff set forth 
the kind of merchandise contained in the carton, the quantity thereof 
or the value which they attribute to the contents of this carton, ther 
seems to be no requirement in law that they do so within the nine 
months’ limitation in order to establish a claim. The defendant insists 
in its letter of June 18 on supporting documents but the plaintiff’; 
failure to comply with this request does not in law vitiate its claim, 


From the above it will be observed that the requirement 
is a claim and not merely a notice that a claim will be filed. 

A claim presupposes actual knowledge of loss or injury ty 
goods, even though the exact details as to the extent of the 
loss or injury and value of the lost or injured goods are not 
available at the time the claim is filed. 

It would, therefore, appear that your claims should fp 
based on actual knowledge of loss or injury and not merely 
on a supposition of loss or injury. 


Tariff Interpretation—Transit Basis Must Be Applied 
Where Transit Is Taken 


Indiana.—Question: A shipment of structural steel was 
made from point A to point C. The shipment was stopped at 
point B, directly intermediate, for fabrication in transit. 

The through freight rate from A to C was 44 cents, and 
from A to B 30 cents, making a balance on rate of 14 cents, 
plus a 2-cent fabrication charge, or a total of 16 cents, which 
was paid on reshipment from transit point. 

It later developed that the local rate from B to C was only 
14 cents, or 2 cents lower than on the transit basis. 

Can you cite tariff authority or a decision of the Interstate 
Commerce Commission as a basis for substantiating a claim 
with the carrier for this difference of 2 cents? 

Answer: Under the decision of the Commission in Lindsley 
Bros. Co. vs. G. N. Ry. Co., 113 I. C. C. 166, the transit basis 
must be applied on the shipment. In this case the Commission 
said: 


Transit is optional, and when the charges made by the use of 
transit are higher than the charges at the full local rate from transit 
station to final destination the shipper can elect to pay the lower 
charges. In this case it elected to take advantage of transit, and there. 
fore the rates assessed were applicable. 


Routing and Misrouting—Rate Equivalent to Routing 
in Bill of Lading 


Virginia.— Question: A shipment was tendered to carrier 
X at point A for movement to point B on a bill of lading in 
which a rate, but no routing instructions was shown. The goods 
were to be reshipped from point B after processing at point B. 
A commodity rate applied via carrier X in connection with 
carrier Y but the shipper, being unaware of the commodity 
rate, inserted a class rate in the bill of lading. The initial 
carrier forwarded the shipment in connection with carrier Z, 
via which route the commodity rate was inapplicable but via 
which route the class rate shown in the bill of lading applied 

The shipper has filed a claim for the difference between 
the class rate and the commodity rate, but the carrier will not 
refund the amount claimed. 


The shipper claims that under paragraph (a) of Rule 7, 
of Tariff Circular 20, the commodity rate is the applicable rate 
on the shipment. What, in your opinion, is the proper rate t0 
apply on the shipment? 


Answer: The Commission has held that where bills of lat- 
ing do not contain routing instructions, but a rate is insert 
therein which applies via a certain route, the specification o 
that rate is the equivalent of specific routing via the route ove 
which the rate applies. See Highland Iron & Steel Co. vs. E.& 
I. R. R. Co., 57 I. C. C. 549; Plainfield Grain Co. vs. E. J. &E 
R. R. Co., 41 I. C. C. 608; Keeton vs. St. L. S. W. Ry. Co, 9 
I. C. C. 221. In these cases the Commission held that where the 
shipment was not forwarded via the route over which the rate 
specified in the bill of lading applies, there was misrouting 
the part of the carrier. ; 

Under the principle of the above referred to cases the ship 
ment having been forwarded via a route over which the ralé 
specified in the bill of lading applies, there was, in our opinio, 
no misrouting on the part of the carrier. 

Rule 7(a) of the Commission’s tariff circular is not in poll, 
for the reason that, as we understand, the commodity rate dic 
not apply over the route over which the shipment moved. 


MEMBERS OF A. A. R. 

_ The Wheeling & Lake Erie and the Pittsburgh & We: 
Virginia have been made members of the Association of Amel" 
can Railroads, according to an announcement by the ass” 
ciation. 
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Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE Trarric Wor”p goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for # 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor Tue Trarric Wor.. 


Frank A. Bedford, traffic manager, United States Steel 
Corporation Subsidiaries, Philadelphia, general chairman of the 
arrangements committee for the annual meeting of the Asso- 
ciated Traffic Clubs of America, to be held at the Bellevue- 
Stratford Hotel, Philadelphia, October 21, 22 and 23, has ap- 
pointed the following chairmen of sub-committees for the con- 
vention: Hotel reservations, Franklin G. Ibach, general traffic 
manager, E. J. Lavino and Company; program, W. Holly 
Whyte, traveling freight agent, Norfolk and Western; dinner, 
J. B. Dwyer, general agent, New York Central; publicity, 
Walton M. Wentz, publicity representative, Pennsylvania Rail- 
road; reception, Clarence H. Rolf, traffic manager, Edward G. 
Budd Manufacturing Company; entertainment, S. E. Mittler, 
manager, A. H. Bull and Company; transportation, Emory 
Eysmans, general agent, Southern Steamship Company. In 
addition to Mr. Bedford, the following are members of the 
general committee: Arnold H. Farrar, general freight agent, 
Baltimore and Ohio; Alfred J. Ball, foreign freight traffic man- 
ager, Pennsylvania Railroad; Louis F. Klein, vice-president, 
Moore and McCormack, Inc.; Barton M. Croll, assistant freight 
traffic manager, Reading-Central of New Jersey; Harold J. 
Fink, commercial agent, Norfolk and Western, president of the 
Traffic Club of Philadelphia; Walton M. Wentz, secretary of 
the Philadelphia club, and T. Noel Butler, traffic manager, 
— Underhill and Company, treasurer of the Philadelphia 
club. 





The Toledo Transportation Club will hold a golf outing at 
the Sylvania Country Club September 11. F. M. Shelton and 
C. R. Hartshorn are in charge of arrangements. 





The Cincinnati Traffic Club will hold a golf tournament at 
Clovernook Country Club August 29. Luncheon and dinner will 
be served and there will be prizes and entertainment. F. E. 
Luebbe is chairman of the golf committee. The club is now 
organizing its bowling league for the 1940-1941 season. Play 
will begin September 27. Walter Bachmann is chairman of 
the bowling committee. 





The Pacific Traffic Association of San Francisco’s evening 
school of traffic management began its 1940-1941 sessions at 
Evening High School August 26. Classes are held two hours 
nightly on Monday, Tuesday, Wednesday and Thursday eve- 
nings of each week. First, second and third year classes are 
being offered. The club’s Tuesday traffic forum held a meeting 
August 20 at which Miss Marie Wilson, San Francisco city and 
county assistant district attorney, spoke on “It’s a Crime.” 

Members of the Traffic Club of Baltimore, at a luncheon 
meeting at the Southern Hotel September 3, will witness the 
first showing of a motion picture entitled, “Baltirnore.” Robert 
O. Bonnell, president, Baltimore Association of Commerce, will 
make accompanying comments. The club will hold its annual 
cruise to Virginia Beach, Va., the weekend of September 7 
and 8. George L. Stern, freight and passenger representative, 
Old Bay Line, is chairman of the cruise committee. The edu- 
cational committee, John Inglis, chairman, is preparing for 
the opening of the club’s traffic course at John Hopkins Eve- 
ning School. Its bowling league will open its season at the 
Plaza Bowling Alleys the evening of September 13. Arthur 
Bastress, general freight and passenger agent, Pennsylvania 
Railroad, and vice-president of the M. and T. Terminal Rail- 
way, has been elected president of the club’s forum. The first 
fall meeting of the forum will be held at the Lord Baltimore 
Hotel September 9. 





The Oakland, Cal., Traffic Club observed terminal night at 
a meeting at the Athens Athletic Club August 20, at which 
John Thompson, foreign editor of the San Francisco News, 
and special writer for the Scripps-Howard newspapers, spoke 
on “The World Situation in United States Terms, with a 
Special Report on the Havana Conference.” George J. Rich- 
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ardson was chairman of the committee on arrangements. Fo, 
the fifth year, the club’s educational committee, cooperating 
with the Oakland school] authorities, will sponsor courses jy 
traffic and transportation at the Merritt Business School. Regis. 
trations will be accepted between August 26 and September 3 
J. W. Day is chairman of the educational committee. 





The Omaha Traffic Club will hold its annual Missoyy; 
Valley invitational golf tournament at Happy Hollow Gol 
Course September 26. Teams from Omaha, Kansas City, St 
Joseph, Des Moines, Sioux City and Lincoln will compete fo; 
the Omaha Traffic Club trophy, now held by Des Moine. 
Dinner will be served. Three hundred members and guests 
are expected to participate. 





The Traffic Club of Philadelphia will hold its first annual 
a at the Manufacturers’ Golf and Country Club Sep- 
ember 19. 





The Traffic Club of Kalamazoo, Mich., will wind up its 
outdoor activities program for the year with a golf outing at 
Maple Hills Country Club September 12. 





The Clearing-Cicero Traffic Conference held a golf outing 
at Hickory Hills Country Club, Chicago, August 13. Shipper 
and — members, and guests, to the number of 180, 
attended. 





The Transportation Club of Peoria will hold its annual 
clam bake at Luthy’s Alps August 29. J. F. Hobin, chairman 
of the entertainment committee, is in charge. 





The Columbus Transportation Club will hold a golf outing 
at the Granville Country Club, Granville, O., August 28. 





Because of a local epidemic of infantile paralysis, the 
South Bend, Ind., Transportation Club canceled its annual 
a was to have been held at Christiana Lake Av- 
gus ‘ 





__ The first traffic course to be offered in Wilmington, Del. 
will be inaugurated by the Traffic Club of Wilmington Septem- 
ber 11. Sessions will be held on the second and fourth Wednes- 
days of each month up to and including May 28, 1941, alter- 
nately at the Y. M. C. A. and the Wilmington Chamber of 
Commerce. T. V. Volk, traffic department, E. I. duPont de 
Nemours and Company, is chairman of the educational com- 
mittee, and G. Lloyd Wilson, professor of transportation and 
— utilities, University of Pennsylvania, will be the in- 
structor. 





Members of the Transportation Club of St. Paul will join 
with the Gavel Club in attending a baseball game between the 
St. Paul and Louisville baseball teams of the American Asso- 
ciation at Lexington Park the evening of August 28. 





The series of traffic lessons by G. Lloyd Wilson, professor 
of transportation and public utilities, University of Pennsyl- 
vania, which began running in the Traffic World on August 
17, will be used as the text in the traffic course of the Traffic 
Club of New Orleans, the 1940-1941 season of which will begin 
shortly. J. J. Kornfeld, traffic manager, New Orleans Public 
Utility, Inc., is chairman of the educational committee. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Donald T. Adams, Monticello, Utah; Emmett 
C. Angland, Helena, Mont.; John H. Carkin, Salem, Ore.; D 
L. Carter, Weiser, Ida.; DeWolfe Emory, Seattle, Wash.; Pat! 
A. Eymann, Reedley, Calif.; George DeForrest Home, L0 
Angeles, Calif.; Robert N. Jones, Billings, Mont.; James E 
McKenna, Lewistown, Mont.; John Archie Pententler, Billings, 
Mont.; Solie M. Ringold, Seattle, Wash.; John O. Rogers, Cat'- 
bou, Me.; Duane T. Swanson, Lincoln, Neb.; Frank F. Taylor, 
Fort Worth, Tex. 


EASTMAN TO ADDRESS PRACTITIONERS 


Luther M. Walter, chairman of the committee on arrange 
ments for the convention of the Association of Interstate Com 
merce Commission Practitioners, to be held at the Palmer 
House, Chicago, October 10 and 11, said, August 20, that he 
had received the acceptance of Chairman Eastman of te 
Commission of his invitation to address the association at its 
luncheon on October 10. 


August 24, 
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Personal Notes 





Forrest Cannon has been appointed executive secretary 
of the National Furniture Warehousemen’s Association at 
Chicago, to succeed Ralph J. Wood, who died. Mr. Cannon 
has been field secretary for the association for three years. 

W. M. Cramer, Jr., has been appointed assistant foreign 
freight agent for the Norfolk and Western at Norfolk, Va. 

B. F. Parsons has been appointed assistant to the trustees, 
Chicago Great Western Railroad, at Chicago. 

F. W. Hopkins has been appointed assistant superintendent, 
Southern Pacific Lines, at New Orleans, La. 

Elwood G. Steward has been appointed traffic manager for 
the Lukens Steel Company, Coatesville, Pa. He has been act- 
ing traffic manager for that company since November, 1939. 

W. C. Lundberg has been appointed division freight and 
passenger agent for the Chicago Great Western Railroad at 
Mason City, Iowa, and L. J. Smith has been appointed general 
agent at Los Angeles, Cal. 

The Western Railway Club will hold a golf tournament at 
Olympia Fields Country Club, Chicago, August 26. Luncheon 


and dinner will be served. More than 1,000 are expected to 
attend. 





“Grand Cirele”’ Fares 


The railroads will continue for another year—until October 
31, 1941—the low “grand circle” railroad fares by which an 
individual can travel by rail from his home to both Atlantic 
and Pacific coasts thence to the original starting point at a sub- 
stantial reduction from standard rates, J. J. Pelley, president of 


the Association of American Railroads, has announced in a state- 
ment, which adds: 


Continuation of this plan was decided upon by the railroads be- 
cause of the success attained by it in the first year of operation when 
it was used by 32,500 persons. Of that number, 25,000 purchased grand 
circle tour first-class tickets, that is, traveled by Pullman, and 7,500 
traveled by coach. 


Under the plan, an individual can purchase a ‘‘grand circle’’ coach 
ticket for $90 or a first-class ticket for $135 plus the regular sleeping 
or parlor car charges for space occupied. These greatly reduced fares 
apply from all cities and towns in the United States. The plan makes 
it possible for an individual to travel by rail on a ‘‘grand circle’ fare 


from 6,300 to 8,000 miles, depending on the starting point and the route 
selected. 


The ‘‘grand circle’’ fare plan was inaugurated by the railroads on 
April 28, 1939, for the purpose of stimulating travel to the New York 
and San Francisco World Fairs and to points of scenic interests 
throughout the country. It permits travelers to choose many attrac- 
tive routes with stop-over privileges at any points desired in either 
direction. Children between 5 and 12 years of age, who are accompanied 
by parents or guardians, are allowed half fare rates. 


The Pullman Company will continue also special reduced 
rates of $45 for one or two persons in a lower berth, or $34.50 
for an upper berth, for the entire “grand circle.” 


GREAT LAKES ADVISORY BOARD 


The fall meeting of the Great Lakes Regional Advisory 
Board will be held at the Mayflower Hotel, Akron, O., Septem- 
ber 25. Preparatory to that meeting, H. J. Carroll, general 
traffic manager, Goodyear Tire and Rubber Company, Akron, 
president of the board, has sent a letter to each of its members, 
urging the sending of changes or increases in their car re- 
quirements to the district manager of the car service division, 
Association of American Railroads, at Detroit, Mich. He urges 
cooperation of all shippers in full utilization of equipment. The 
letter also states that the board’s coal and coke committee 
has recommended early purchase of coal by consumers. 


ROCKET FACILITIES AT MEMPHIS 


The Rock Island Railroad will make alterations in its 
passenger terminal facilities at Memphis, Tenn., to accommo- 
date the new Rocket train it will put in service next fall be- 
tween Memphis and Amarillo, Texas. The new facilities will be 
located adjacent to the present passenger car yards and will 
include a transfer table, a 20-ton hoist, drop and inspection 
pits, a 1,000-foot walk on each side of the service track, and 
fuel oil, water, steam and air facilities. The construction is 
planned for a seven-car train, although the train to be put in 
service will be only five-cars long. The excess capacity is to 
take care of future expansion in service. 
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Southern Rating Reductions 


Holding nearly if not every propcsal made by southern raj. 
roads in their revision of carload and less-carload ratings to be 
unlawful, the American Trucking Associations, Inc., and regiona] 
truck rate associations have asked the Commission to suspend 
the tariffs, dated to be effective September 1, in which the 
would be established (see Traffic World, July 20, p. 124, and 
August 17). 

In addition they have asked the Commission to enter into an 
investigation of rail and motor classifications, exceptions to 
classifications, ratings and rates of every kind and description 
on the transportation of property in this territory in less-carloads, 
They ask that such investigation be consolidated with previous 
proceedings; also that the Commission further investigate fully 
and accurately the cost of transporting less-carload traffic in 
this territory “by all types of carriers,” and for “such other and 
further relief as may prove proper and necessary.” They also 
ask to be heard in oral argument on their petition either before 
the suspension board or a division of the Commission. 

The motor carriers ask not only for the suspension of the 
tariffs filed by the railroads but also for the suspension of similar 
tariffs filed by or on behalf of motor carriers which they claim 
were filed only for protection of their traffic. They make the 
point that if the tariffs are not suspended the only effect of 
the proposed revision will be to reduce the revenues of both 
classes of carriers. 

In substance the motor protest is that inasmuch as the 
railroads lose money in carrying less-carload traffic, the reduc- 
tions proposed will impose a greater burden on the carload 
traffic thereby discriminating against carioad in favor of less- 
carload traffic. They speak questioningly about the declaration 
of the railroads that the downward revision is not proposed 
on account of motor carrier competition but is an effort to 
regain traffic from private carriers in which the motor vehicles 
of owners of traffic are used. 


The protest, in large measure, is a review of the things that 
have been said by the railroads, the Commission and the Federal 
Coordinator of Transportation about the unprofitableness of 
less-carload traffic. One of the signers thereof is John R. Turney 
who was the director of the section of transportation service 
under Coordinator Eastman and responsible for the traffic re- 
ports concerning carload and less-carload traffic. Other signers 
are Edgar Watkins, Jr., for the Southern Motor Carrier Rate 
Conference, Inc.; Chester G. Moore, Central Motor Freight Tariff 
Bureau, Inc.; O. L. Merchant, Central and Southern Motor 
Freight Association; W. H. Fitzpatrick, Mid-Western Motor 
Freight Tariff Bureau, Inc.; A. L. Reed, Southwestern Motor 
Freight Bureau, Inc.; E. H. Russell, Eastern-Central Motor 
Carriers Association; D. T. Waring, Middle Atlantic States Motor 
Carrier Conference, Inc.; C. E. Bellew, Western Trunk Line 
Motor Common Carrier Bureau; and J. Ninian Beall, American 
Trucking Associations, Inc., Mr. Turney being a signer with Mr. 
Moore, for the Central Motor Freight Tariff Bureau. 


In describing proposals as evidence of unfair and destruc- 
tive competition the protest calls attention to the fact that while 
the law as it stands refers to such competition only in the motor 
carrier part of it, S. 2009 makes that provision of section 202 of 
the motor carrier act applicable to all modes of transportation. 
The protest says this is a clear case which the inherent ad- 
vantages of motor carrier transportation make it possible for 
motor carriers to provide a supericr service at a far lesser 
cost than the railroads and hence is a field in which their opera- 
tions “should be protected against cutthroat subsidized com- 
petition.” It says it is clear the railroads cannot and will not 
handle this traffic, should their proposals become effective, 
except at a tremendous annual loss. The obvious conclusions, 
says the protest, is that these proposals are a thinly disguised 
attempt to destroy the motor carrier industry within a field 
in which, both from a standpoint of service and economy In 
transportation, that type of carrier is superior. In other words, 
it declares, the rails propose to do with the motor carriers 
exactly what they have done in previous years to the water cal- 
riers, to strangle them by rates which are unprofitable to both 
types of carriers, which they are able to do only because thell 
ability to shift the burden of the losses involved in this kind of 
warfare on the shoulders of other shippers. 


Commenting on specific comparisons between carload ané 
less-carload traffic the protest said that on carload traffic the 
revenues by the car varied from $52.80 to $107, compared with 
revenues by the car of less-carload traffic of $30.50. It said 
that after the terminal costs had been deducted in the case 0 
both traffics there was but $6.10 a car for the less-carload traffic 
and from $43.60 to $96.80 left for the same article when moving 
in carload traffic; and whereas there was a net loss of $14.59 4 
car on the less-carload traffic there were net profits on carload 
traffic (before carrying charges) ranging from $8 to $60 a Cal. 
That meant simply, said the protest, that agricultural imple- 





August 2 


August 24, 1940 


rail. 
to be 
ional 
pend 
they 
. and 


to an 
1s to 
ption 
oads, 
Vious 
fully 
fic in 
r and 
’ also 
efore 


f the 
milar 
claim 
e the 
ct of 
both 


Ss the 
educ- 
irload 
- less- 
ration 
posed 
rt to 
hicles 





s that 
ederal 
ss of 
‘urney 
ervice 
fic re- 
igners 
» Rate 
Tariff 
Motor 
Motor 
Motor 
Motor 
Motor 
< Line 
erican 
th Mr. 


astruc- 
- while 
motor 
202 of 
tation. 
nt ad- 
le for 
lesser 
opera- 
1 com- 
ill not 
fective, 
usions, 
sguised 
a field 
ymy in 
words, 
arriers 
er cal- 
to both 
e their 
kind of 


ad and 
ffic the 
ed with 
It said 
case of 
i traffic 
moving 
$14.59 & 
carload 
0 a Cal. 
| imple 











476 


ments, beverages, cotton cloth, tobacco and many other carload 
traffic were burdened with a part of the cost of transporting 
less-carload traffic. That situation, as bad as it was under pres- 
ent conditions the proposed changes would greatly aggravate, 
said the protest. 

Asserting that the railroads were proposing to jettison 
principles observed in rate making said that one of the prin- 
ciples, that of utility, was wholly ignored. To illustrate that, 
the protest said cigar lighters having a value as high as $50 
a pound, and therefore a luxury, were to be reduced from first 
to third class whereas certain hand agricultural implements, 
such as blue grass stripper, are still to be classified as first 
class. From the standpoint of public policy, it said, there was 
every reason why lower rates should Le published on necessaries 
and higher rates on luxuries. 

National defense was brought into the request for sus- 
pension. The protest said that if the preparedness program, or 
possibly more serious events should develop in any substantial 
degree, it could be known from experience that the railroads 
could not handle both emergency government traffic and an 
increased volume of less-carload traffic. 

“Should by any chance,” said the suspension requests, ‘the 
railroads be successful in driving trucks from the highways 
they will have accomplished for national defense what was done 
in France. After twenty years of ‘fifth column’ activities in 
sabotaging the economic value of trucks and highway bridges, 
the nation is now frantically evoking a survey of weak bridges, 
etc., to bring the highways into usefulness as a defense measure.” 

Alleging cock-eyed application of the proposed reduced 
southern classifications ratings, to the hurt of Florida and 
Georgia ports, the Greater Miami Traffic Association, The 
Savannah Port Authority, Savannah Traffic Bureau, Jackson- 
ville Port Bureau and Jacksonville Traffic Bureau have asked 
the Commission and the United States Maritime Commission to 
suspend such tariffs, the reductions in which are not criticized 
by the protesting organizations. They ask for a hearing at 
Savannah, Ga., or Jacksonville, Fla. They ask for a four 
months’ suspension. Their request is phrased as if they thought 
that the interstate commerce act and the shipping act provided 
for such a period of suspension. They asked for suspension 
for a period of four months “as provided in the respective inter- 
state commerce act and shipping act.” 

After pointing out where the proposed reductions would 
apply, the request says the proposed reductions would not 
apply on through traffic from northern points via New York, 
Ocean Steamship Co. to Savannah and rail to Jacksonville, 
whereas reduced rates would apply from the same points of 
origin via New York, Ocean Steamship Co., to Savannah and 
rail beyond to Tampa, Fla., and St. Petersburg, Fla. 

Generally it might be stated, said the request for suspen- 
sion, that the proposed reductions in ratings by exceptions to 
the classification were for general application between the 
east and the south over all-rail routes, all-water routes, rail- 
water-rail routes through other ports and rail-water routes to 
Tampa and St. Petersburg. Apparently, they say, the only ex- 
ception to that important adjustment is that made by the north- 
ern rail lines, which join in rail-water-rail rates through south 
Atlantic ports, including Savannah and which nevertheless have 
refused to join in the application of the same reduced ratings 
over the same routes through the same ports to Savannah and 
Jacksonville. 


The steamship lines, says the protest, have recognized the 
impropriety of the omission of Savannah and Jacksonville from 
this adjustment but have been unable to prevail on the north- 
ern rail lines to join them in making the same reductions from 
interior northern points by rail and water to Savannah and 
Jacksonville as they propose to publish over the same lines 
from the same points of origin to the same points of destina- 
tion, via rail-water and rail routes to southern destinations, 
and even through the ports of Savannah and Jacksonville when 
destined beyond by rail to Tampa as well as rail and water 
to Tampa. 

The present rail-water rates from Buffalo, N. Y., a typical 
point of origin to Jacksonville, says the request for suspension, 
are differentially related to and substantially lower than the 
rail-water rates from the same origin to Tampa. It points out 
that the present first class rate to Tampa is 59 cents over Jack- 
sonville. The proposed revision of ratings, the protestants say, 
will destroy Jacksonville’s present differential of 59 cents under 
Tampa entirely and result in a rate to Tampa on notions N. O. 
I. B. N., L. C. L., four cents lower than to Jacksonville, not- 
withstanding a much greater difference in distance. 


The American Trucking Associations, Inc., and regional 
truck rate associations, likewise have asked the Maritime Com- 
mission to suspend tariffs of southern railroads proposing a 
revision of their carload and less-carload ratings. They said 
as the exceptions were filed with the Maritime Commission so 
as to keep uniform the rates subject to its jurisdiction and 
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those subject to the jurisdiction of the Interstate Commerg 
Commission, it was important that the exceptions under the 
jurisdiction of the Maritime Commission be treated in the same 
manner as exceptions filed with the Commission. Therefore 
they asked suspension of the tariffs for the same reasons as 
were set forth in their petition filed with the Commission. 

Southeastern motor common carrier freight companies, jp 
asking for suspension of the tariffs, said it was clear from the 
face of the proposals that they were founded on destructive 
competition of the particular type that the Commission was 
admonished to prevent by section 202 of the motor carrier act, 
They said there was no possible substantial evidence that could 
be introduced by the rail carriers showing a basis for the whole. 
sale, radical and unnecessary reductions made in the less-car. 
load rates on the great volume of commodities involved in this 
petition for suspension. The rates are declared to be non. 
compensatory and were designed, said the request for suspen- 
sion, specifically for destructive competition. 

Throughout a long period of years, the classification and 
its complementary rate scales had handled the commerce of 
the nation, said the southeastern motor carriers. Business ip. 
stitutions, they said, had made investments on the faith of 
that rate structure, and the motor carriers accepted it in the 
publication of their rates, said the petition. To permit, without 
investigation, an almost complete abandonment of that system 
of rates on less-truckload and less-carload traffic, said the 
motor carriers, would be nothing short of complete neglect of 
the public interest and the duty of the Commission to protect 
that interest. 

Acme Freight Lines, Inc., of Jacksonville, Fla., and about 
30 other motor carriers asserted, in a request for suspension, 
that if these drastic reductions were permitted to become 
operative, retrenchments in their operations must follow with 
a consequential impairment of the service to the public; stand- 
ards of safety of operation would be affected adversely and peti- 
tioners’ very existence would be seriously endangered. 


“Petitioners,” say the motor carriers, “are now here seek- 
ing the protection of your Commission. Unquestionably, the 
proposed reductions, if permitted to become effective, will 
endanger the revenues of your petitioners to such extent that 
they cannot long continue to provide the public with the in- 
herent advantages of motor transportation which your Com- 
mission has been delegated to preserve.” 

Supplementing the representations made in its behalf in 
the petition signed by other regional rate organizations the 
Western Trunk Line Motor Common Carrier Bureau said its 
member lines would be seriously affected by the proposed 
reductions if they were permitted to become effective because, 
by the nature of motor carrier operation, the largest part of its 
traffic was less-truckload. With a few exceptions, it said, the 
reductions proposed were entirely less-truckload. By meeting 
the proposed rail reductions the motor carriers would continue 
to haul less-truckload, but at lesser revenues. It was through 
that loss in revenue, said the bureau, that the motor carriers 
would suffer irreparable damage. 

While motor carrier organizations, particularly their rate 
bureaus, were filing requests with the Commission for the sus- 
pension of the rating reductions dozens, if not hundreds of ship- 
pers and their organizations, were sending letters and telegraph 
messages to it opposing suspension. None, however, up to the 
latter part of this week, had undertaken any formal answer t0 
the representation of the motor carrier industry in favor of 
suspension. 

There was an appearance of promoted opposition among 
shippers, to suspension which was shown in the use of identical 
phraseology of opposition. One phrase that appeared in the 
number of telegrams was that “inasmuch as this matter has 
already received mature consideration on the part of all com 
cerned, we earnestly request that any petition seeking 1 
delay be denied and that the reduced ratings be permitted t0 
go into effect.” 

The Owensboro (Ky.) Chamber of Commerce objected t0 
the intervention, as it said, of the American Trucking Asse 
ciation in asking for suspension. In the interest of receivers 
and shippers it urged that the ratings published by the rail 
carriers on carload and less-carload freight between Owens 
boro and points in official territory be permitted to become 
effective September 1. 

In opposing suspension Sears, Roebuck and Co.’s general 
traffic manager, W. J. Williamson, said, “I understand that 
the motor truck carriers are now considering asking for sus 
pension and investigation of this matter; I sincerely trust that 
the suspension will not be granted by your honorable body: 
I have not objected to an investigation granted and ordered 
but feel that the shippers, after working so diligently for th 
publication of these changes, are entitled to use them begil 
ning with the effective date, September 1.” ; 

An investigation, said Mr. Williamson, would be a lon 
drawn out procedure detrimental to the best interest of the 
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HE ROAR of the crowd echoes in the outfielder’s ears as he races 

under the ball for a spectacular catch. Then a flashing throw to 
home plate for the “put-out’”. Quick action in the outfield often 
decides the winner in a ball game . . . and in transportation. 

The Norfolk and Western Railway has an efficient staff of “out- 
fielders” located in strategic cities throughout the country. They are 
trained transportation experts ready for instant action in the service 
of shippers and receivers of freight. Call on them for complete 
information about rates and schedules. Let them show you, TOO, 
how you can profit by using Precision Transportation — the Norfolk 
and Western Railway's unexcelled freight service between the 
Midwest and the Virginias and Carolinas and between the North 
and the South. 

For “quick action in the outfield” and “fast service in the infield”, 
specify the Norfolk and Western Railway every time! 
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ri > VA. 


WESTERN 


RAILWAY 
Precision Transportation 
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No Change of Planes 


UNITED'S 


SLEEPER FLIGHTS 
Between the East and 


Starting immediately, United Air 
Lines offers thru sleeper flights, with- 
out change of planes, between New 


York, Chicago and Los Angeles. 





Now United provides thru sleeper 
service between the East and every 
principal Pacific Coast city. 


4 flights daily, New York-Chicago- 
San Franciséo over the shortest, fastest 
route. 


3 flights daily, New York-Chicago- 
Los Angeles, flying United's cool, 
smooth scenic Main Line Airway. 


3 flights daily including the only 
thru service and the only sleeper 
flights, New York-Chicago-Portland- 
Seattle. 


No need for guides or directories 
when arranging passage to the West— 
call United for “Everywhere West’. 


1940 fares are low and include all 
costs aloft. Phone United for newest 
schedules and complete information. 


UNITED AIR LINES 


OFFICES IN 38 PRINCIPAL CITIES 
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country’s commerce. He respectfully asked the Commission 
to deny a request for suspension. f 

Opposing suspension, the Cannon Shoe Co., of Baltimore, 
said it had been trying for some time to have the ratings on 
shoes reduced. Its traffic manager said the company had been 
successful in having that rate reduced in Agent Russell’s East- 
ern Central Motor Freight Tariff, to second class. 

“We further wish to advise,” said F. G. Stroh, Jr., the 
traffic manager, “that we have gone over this matter very 
thoroughly and find that if the first class rates are allowed 
to stand on our commodity, we would save considerable money 
in putting on our own equipment to haul our merchandise. 
We would, of course, prefer working with the established 
transportation lines, and if the reductions as published in 
Agent Dulaney’s Exception No. 20 are allowed to become ef- 
fective, we will, of course, stop all plans for hauling of our 
own merchandise. We therefore, again respectfully request 
that the rates as published by Agent Dulaney be allowed to 
become effective on September 1.” 

Also opposing suspension, Cannon Mills Co., of Kannap- 
olis, N. C., said, “that motor carrier reports to the Commission 
of certain carriers, when read in conjunction with their tariffs, 
showed them to be making inordinate profits because they 
operated only in connection with ratings of Class 4 or higher.” 
Nothing in the act, as it read it, said the company, made it 
the duty of the Commission to require the maintenance of a 
rate structure designed to perpetuate that class of operators, 
To it, said the company, there appeared no sound reason “why 
the railroads should not be allowed to mix a small amount of 
cream with their skimmed milk.” 

Advocating suspension, the Carolina Motor Express Lines, 
Indianapolis, Ind., referred to the proposals of the southern 
railroads as wholesale slaughter of motor carriers. It called 
attention to the fact that in 1937 and 1938, the railroads asked 
the Commission to allow a 15 per cent increase in rates, on 
which they and the motor carriers received an increase of 10 
per cent. 


“Today, however,” said the request for suspension, “the 
railroads would have you believe that their position had so 
completely reversed that in a little more than two short years 
afterward, they can afford to reduce their revenues far below 
the point at which an upward revision was so imperative in 
1938. We believe it to be common knowledge that the rail- 
roads have consistently discouraged the movement of L. C. L. 
merchandise over their lines. We believe the record is abundant 
in support of the conclusion that that movement has long been 
without profit to their industry. Yet today they propose... 
— in 3,519 L. C. L. ratings effective September 1, 

“Who benefits?” asked the letter. “Industry? Perhaps, 
for a while. Certainly industry’s out of pocket cost for trans- 
portation service will be reduced. The saving thus effected, 
of course, will, in keeping with custom be pocketed by industry 
itself. The public will see no part of it in decreased com- 
modity prices. But will industry’s benefit continue as a benefit 
if the resultant reduction in revenue results in the elimination 
of the motor carrier industry, as an industry? We need not, 
we feel, demonstrate at length the ultimate effect upon the 
public of the curtailment or the virtual removal of the motor 
carrier industry. The industry’s place, we maintain, has be- 
come too well fixed even in the few short years of its ex- 
istence to necessitate our painting a picture of a United States 
of America again dependent on, and at the mercy of a single 
agency of transportation. 

“We submit that this condition can and will prevail if 
the railroads are permitted at this time to proceed with this 
gigantic, unprecedented and unwarranted demoralization of 
rate levels.” 


1941 PACKAGING CONFERENCE 


Henry J. Howlett, secretary of the American Management 
Association, has announced that the program for the 1%1 
packaging conference of the association, to be held at Chicago, 
April 1 to 4, will be built around subjects to be suggested by 
manufacturers and users of packages and packing materials. 
He has issued a request for such suggestions to members of 
the association and to manufacturers and shippers generally. 


CHICAGO-MIAMI STREAMLINE PASSENGER PLANS 


The Illinois Central has announced that construction has 
begun on the new streamlined passenger train it plans to pu! 
in service between Chicago and Miami, Fla., on December 1 
The train will have a seating capacity of 254, and will operat 
on a schedule of 29% hours. It will operate jointly with other 
railroads so that daily service out of Chicago will be offered, 
in rotation, on the Illinois Central, the Pennsylvania Railroa 
and the Chicago and Eastern IJlinois, 
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TACOMA, WASHINGTON 


MAIL—P. O. Box 1612 CABLE—”"Portacoma” 








SET THE PACE 


WITH RAILWAY EXPRESS 


Move ahead of the crowd by shipping with 
fast, dependable RarLway Express. Packages 
of EVERY SIZE—heavy or feather-weight — 
are called for and delivered, in all cities and 
principal towns. Careful handling, through 
routing on time-saving schedule. For service, 
phone Ramtway Express. 
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NATION-WIDE RAIL-AIR SERVICE 
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Traffic Men 2 


Will acquisition of any of these good, used Cars increase 
your earnings? 
Vv 369, 55-ton Double Hopper; 1880 cu. ft. 


v 19, 55-ton Covered Hopper; 1528 cu. ft. or 
325 bbls. 


50, 10,000 gal. Tank; cl. 3. 
50, 8,000 gal. Tank; cl. 3. 
150, 8,000 gal. Tank; cl. 4, insulated. 
Class 2 Tank, too. 
13, 40-ton, 40-ft. Refrigerator; 2045 cu. ft. 
50, 40-ton, 40-ft. Stock. 


100, 30-yd. 50-ton Clark Air Dump; down turning 
doors. 
16, 20-yd. 40-ton Magor Air Dump; up turning 
doors. 
All other Freight Cars, too. 


a =, 


. eee 






Priced to return an unusual profit on your investment! 


P.C. 0. Traffic Men... 


Effect purchase of our used (Service-Tested) CAR PARTS 
obtainable for about 50% less than new and retain more 
of your mileage earnings for profit! Shipped subject 
destination inspection. 


IRON & STEEL PRODUCTS, INC. 


13450 S. Brainard Ave. Chicago, Illinois 












“Anything containing IRON or STEEL” 















































Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of Tums Trarric WortpD. New assignment 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


August 26—Washington, D. C.—Examiner Conway: 

* Finance 9952—C. & E. I. reorganization. 

August 30—Washington, D. C.—J. E. Davey: 

* MC F-1323—Transport Co., control, Metropolitan Distributors, Inc. 


September 3—Springfield, 111.—U. S. Ct.—Jt. Bds. 21 and 160: 
MC 81145, Sub. 1—R. Wright, Paris, Ill., certificate to extend opera- 
tions. 


MC 84465—Ethington Transfer, Mattoon, IIl. 
September 4—Brooklyn, N. Y.—Hotel St. George—Examiner Jewell: 
* Finance 9918—Mo. Pac. reorganization. 
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September 4—Greensboro, N. C.—U. S. Court—Examiner McCaslip: 
MC 30772—Atilantic States Motor Lines, Inc., High Point, N. C., 

tificate. 
MC 30772, Sub. 3—Atlantic States Motor Lines, Inc., High Poiy 
N. C., certificate to extend operations. ; 





September 4—Nashville, Tenn.—Andrew Jackson Hotel—Examing 
Bradford: 
1. & S. M-1191—Canned goods, Illinois, Indiana and Ohio to Alabam - 
September 4—Springfield, I11—U. S. Ct.—Jt. Bd. 149: oi 


MC 101387—Union Truck Terminal, Springfield, Ill., certificate, 
MC 101402—Matthews Transfer Co., Springfield, Ill., certificate, 
September 4—Washington, D. C.—Examiner Glover: 
Fourth section application 18534—Sodium (soda); caustic (sodiyp 
hydroxide), liquid, from Charleston, W. Va., to Memphis, Tenn 
September 5—Springfield, I11.—U. S. Ct.—Examiner Henderson 
MC 52365, Sub. 4—Hulcher Service Lines, Virden, IIll., permit to & 
tend operations. 
September 5—Washington, D. C.—Examiner Job: 
Fourth section application 17934—Fluorspar and gravelspar from nor 
Atlantic ports. 
Fourth section application 18376—Zinc from north Atlantic ports 
Pittsburgh, Pa. 
September 6—Chicago, II|.—Hotel Sherman—Examiner Henderson: 
1. & S. M-1083—Advancing charges in central territory. 
September 6—Minneapolis, Minn.—Hotel Nicollet—Examiner Petersop: 
1. & S. M-1204—Apples in western trunk line territory. 
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No. 28538, Geperal Fo ds Corporatian, New York, N. Y., vs. L. &X 
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et al. 
Rates and chdrges, mixed carloads feed and flour, Clarksville 
Tenn., to Alexandria, La., with stopoffs for partial unloading 


Hazelhurst, Brookhaven and Natchez, Miss., in violation of sectiv 
1. Asks reparation. (Arthur A. Schied, General Traffic Manage, 
250 Park Avenue, New York.) 
. 28534, Federal Cartridge Corporation, Minneapolis, Minn., vs, (i 
cago, Burlington & Quincy et al. 

Unreasonable rates, pig lead, Omaha, Neb., to Anoka, Mim 
Asks reasonable rates. (W. A. Babcock, 2300 Foshay Tower, Mi 
neapolis, Minn.) 
28535, Lane Co., 
Carolina et al. 
Rates and charges, cedar logs, Cold Point and Ora, S. C.,1 
Altavista, Va., in violation of sections 1, 2 and 3, the undue pr 
erence alleged being for Greensboro, N. C. Asks reasonable ri 
and reparation. (P. L. Barrett, Altavista, Va.) 

. 28536, Albers Bros. Milling Co., Seattle, Wash., vs. Great Northe 
et al. 

Rate and charges, wheat, Odessa, Wash., to Portland, Ore 
violation of sections 1, 2, 3 and 4, the undue preference alles! 
being for the locality of East Portland, Ore. Asks a _ reasonal 
rate and waiver of outstanding undercharges. (C. S. Connolj 
Oconomowoc, Wis.) 

. 28537, Scherrer & Bennett Road Construction Co. 
F. et al. 
Rates and charges, 


No. Inc., Altavista, Va., vs. Charleston & Weste 





vs. A. T. & 
contractor’s equipment, Hurdland, Mo. ! 
Belvidere, Neb., in violation of sections 1 and 6. Asks a cét 
and desist order and reparation. (A. R. Morgan, 108 West & 
St., Minneapolis, Minn.) 

C-194, Petroleum, Kansas to Iowa and South Dakota. 

Investigation instituted by the Commission, division 2, on! 
own motion, into and concerning the minimum charges, etc. 
Jacob Niederhaus, Inc., of Lincoln, Neb., a contract motor cart 
respecting the transportation of petroleum and petroleum produ 
in bulk in tank-trucks, from points in Kansas to points in It 
and South Dakota. 

C-195, hides and scrap metals, Nebraska and Iowa to Chicago. 

Investigation instituted by the Commission, division 2, 
own motion, into the rates and charges, etc., of motor com 
carriers on green or green salted hides, pelts, skins and 
metals, minimum 10,000 pounds and over, from points in 
and Nebraska to Chicago, Ill., and points grouped therewith. 
MC C-196, New England Motor Rate Bureau, Inc., vs. H. B. fh 
Truck Service Co., Boston, Mass. 

Alleges unreasonable rates and rules maintained or proposed 
be maintained on general commodities principally between pe 
in Massachusetts, Rhode Island, Connecticut and New Hamps 
in violation of the motor carrier act. Asks reasonable rates 
rules. (Ralph H. Cahouet, 150 Causeway St., Boston, Mass.) 
C-200, motor carrier class rate investigation. 

Investigation instituted by the Commission covering the t 
portation of property by common carriers by motor vehicle 
partly by motor vehicle and partly by water throughout the U! 
States, except in mountain-Pacific territory and on trans 
nental traffic. 

28539, Allied Paper Mills, Kalamazoo, Mich., et al. vs. C. & 0. & 

Unreasonable rates, bituminous coal, from points in Pennsylv 
Virginia, West Virginia, Kentucky, Tennessee and Ohio to} 
mazoo, Plainwell, Vicksburg, Otsego, White Pigeon and 
Rivers, Mich. Ask rates on bituminous coal in minimum qual® 
of 2000 tons. (George J. Bolender, 2030 Portage St., Kalam 
Mich., and A. G. Dettmer, for the Eddy Paper Corporation, ™ 
Rivers, Mich.) 
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